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Mr. Legge Gives 
Outline of Plan 


-  ToAid Farmers 


Chairman Says Farm Board 
Will Not Buy or Sell Com- 
modities But Will Streng- 
then Cooperative Sales. 


Government Contact 
Given Agriculture 


Organizations Are Cautioned to 
Be Careful in Investing 
Money Borrowed From 
Federal Agency. ° 


The Federal Farm Board as now or- 
ganized is not going to buy or sell any 
commodity, agricultural or otherwise, 
and funds entrusted to its care will be 
administered to carry oft its program 
of strengthening the cooperative move- 
ment and the permanent betterment of 
farm conditions, the Chairman of the 
Board, Alexander Legge, stated July 30. 

Mr. Legge’s statement was made in 
the course of an address before a meet- 
ing of the American Institute of Coop- 
eration at Baton Rouge, La., and was de- 
signed to outline the policy to be pursued 
by the Board in carrying out the plan of 
farm relief provided in the Agricultural 
Marketing Act. His speech, the first de- 
tailed discussion of the methods to be 
followed by the Board, was broadcast by 
the National Broadcasting Company. 


Contact Provided. 

“It is obviously the duty of the Board,” 
Mr. Legge said, “to assist the coopera- 
tives to do a better job for themselves. 
The Board will provide a contact for the 
organized farmers with the Government, 
even though they may not come to the 
Board seeking loans. Any organized 
group may come to the Board at any time 
for counsel, advice and assistance.” 

In his discussion of the Board’s pro- 
cedure in the financing of plants and fa- 
cilities for cooperative organizations, Mr. 
Legge said that he desired to inject a 
note of warning. It should be obvious, 
he said, that the cooperative movement 


‘can be weakened and a large financial 


yurden imposed upon. it,.by. unsound in- 
vestments. For that reason, money bot- 
rowed from the Board for the acquisition 
of facilities must be invested wisely and 
frugally, he added. 

The full text of Mr. Legge’s address 


®¥ follows: 


There could not be a more appropriate 
place for a statement of the policies of a 
Federal Farm Board than at this meet- 
ing of the American Institute of Coop- 
eration. For more than four years the 
Institute has been a forum for the ex- 
change of experiences an@ the develop- 
ment of policies in cooperative market- 
ing. It has worked toward the coordina- 
tion of the activities of the farmers’ 
organizations. Repersentatives of the 
cooperative associations who have par- 
ticipated in these sessions are to be con- 
gratulated on the progress which has 
been made. 

Causes Reviewed. 


Since this effort to discuss the market- 
ing problem is being broadcast, perhaps 
it would be well for us to approach the 
subject by a brief reference to the un- 
derlying causes leading up to the situa- 
tion with which we are now confronted. 

You people who are engaged in the 


@ problems of cooperative marketing doubt- 


less understand the inherent difficulties 
of agriculture. But, while it is true 
that the developments and discussions of 
the few years have given people in other 
vindustries a better understanding than 
formerly prevailed, there is yet much to 
be done in bringing about a clearer un- 
derstanding of the problem on the part 
of those not directly engaged in agricul- 
ture. There is much to be done also to 
bring to these groups a better apprecia- 
tion of the significance and possibilities 
of agricultural cooperation. 

Why is agriculture, as an industry, not 
keeping pace with other industries in the 
general progress of the country? In my 
judgment, the answer can be stated 
briefly. Agriculture has operated as an 
individual enterprise competing with or- 
ganized effort in other industries—in- 
dividual action and planning as compared 
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Devices to Eliminate 
Smoke to Be Shown 


« Exhibition to Be Held in No- 


vember at Manchester, England. 


An exhibition of appliances having for 
their object the elimination of smoke, 
will be held November 5 to 16, in the 
city hall, Deansgate, Manchester, Eng- 
land, it is stated in advices from the 
Vice Consul at Manchester, Wallace E. 
Moessner, made public, July 30, by the 
Department of Commerce. 

The exhibition will be under the pat- 
ronage of the Smoke Abatement League 
of Great Britain, and thus national in 
character, while it will be under the di- 
rection and management of Provincial 
Exhibitions, Ltd., Manchester. 

The statement follows in full text: 

American and other foreign exhibitors 
will be welcomed to participate in the 
exhibition, it is understood, particularly 
those who have appliances in the fields 
of electricity and gas, as well as any 
processes for treating various fuels to 
eliminate both industrial and domestic 
smoke, 

Manchester and the surrounding dis- 
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| penditure squarely in the hands of the} 


|cent in the salaries of officers and 25 
| per cent in the pay of enlisted men as 


|of the report will be found on page 3). 
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President Discusses 
Army Expenditures 


General Staff Report on Econ- 
omies to Be Reviewed. 


President Hoover expects to place the} 
problem of the reductifn of Army ex-| 


officers of the General Staff, it was stated 
orally at the White House July 30. 
Simultaneously the Department of 
War and the Department of the Navy 
made public the report of the Interde- 
partmental Board for the consideration 


of Army, Navy, and Marine Corps pay, 
which recommended increases of 44 per 


compared with the 1922 pay schedules. 
(The full text of an official summary 


President Hoover has spent a great 
many hours in the study of War Depart- 
ment economies, it was stated orally. 
When the General Staff finishes its work 
it will be turned over to a Board of 
Review for further scrutiny. 

The President is convinced that the 
General Staff officers will meet the public 
demand for economy and will make a 
complete and thorough review of their 
set-up. He has confidence in the high 
character of the men who are undertak- 
ing the work, it was stated orally. 





Found to Have High 


Ratio of Rent Expense 


Distribution of Bakery Prod- 
ucts Discussed in Louis- 
ville Survey; Greatest 
Receipts From Meats. 


Rent and similar charges appear to 
be the chief factors determining prices 
and profits of grocery stores having sales 
of less than $25,000 annually, according 
to the conclusions reached on the basis 
of preliminary figures obtained by the 
Department of Commerce in the experi- 
mental census of food distribution now 
being taken in Louisville, Ky. The food 





survey, it was explained by the Depart- 
ment July 30, is. being made atthe re- 
quest and with the cooperation of local 
and national grocery organizations and is 
designed to furnish information on food 
distribution generally. 


Average Food Expense Shown. 

The full text of the Department’s 
statement follows: 

Approximately $58,000,000 were spent 
for food and related products during 
1928 in the Louisville retail area, it is 
revealed in preliminary figures. In this 
area, which included besides the city of 
Louisville, New Albany and New Jef- 
fersonville, Indiana, the $58,000,000 was 
spent in 2,972 retail outlets. On the 
basis of the latest population estimates, 
this indicates an annual per capita ex- 
penditure for food through Louisville 
outlets, of about $159, or approximately 
44 cents a day. Of this money spent 
meat represented 17.14 per cent, general 
groceries 15.91 per cent, dairy and poul- 
try poducts 11.05 per cent, canned and 
bottled foods 9.35 per cent, and bakery 
goods 6.87 per cent. Meals and lunches 
which were included in the tabulation ac- 
counted for 13.35 per cent of the total 
food expenditure. 


Rent an Important Factor. 


Grocery and delicatessen stores, num- 
bering 1,398, sold a large majority of 
other types of outlets, these two types 
accounting for $34,000,000, or 59 per 
cent of the total food sales, while spe- 
cialty food shops, restaurants, refresh- 
ment outlets, bakeries, and other re- 
lated stores accounted for the remain- 
ing 41 per cent. 

Comparative expense figures for each 
type and class of grocery store, which 
will be covered in detail in the. survey, 
seem to indicate that for stores having 
sales of less than $25,000 annually rent 
and similar factors loom up.as more im- 
portant factors from the standpoint of 
prices and profits. Rent in these stores 
accounts for from 3 per cent to more 
than 8 per cent, whereas the same fig- 
ures for stores doing $25,000 and up 
ranged from 1.78 per cent down to 1.24 
per cent. The lowest rent expense in 
proportion to sales is shown in stores 
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Remedial Legislation for Unemployment 


Executive and Judicial Branches of the Government 


On Sale of Power | 
At Boulder Dam 


States, Municipalities, and_| 
Private Interests Offer 
Plans to Dispose of 
Current. 


Engineers to Give 
- Report on Proposals | 


Secretary Wilbur and Dr. Mead | 
Return From Inspection Trip 
To Development in 
Black Canyon. 


Views of representatives of the various 
states and municipalities and power com- | 
panies interested in securing contracts 
for the sale of power to be developed by 
the Boulder Canyon Dam Project on the 
Colorado River have been submitted to 
the Secretary of the Interior, Ray Lyman 
Wilbur. 


| 
This was stated orally on July 30 by | 
Elwood Mead, Commissioner of } 


Dr. 
Reclamation, of the Department of the 
Interior, who returned recently with 
Secretary Wilbur following a western 
trip during which they inspected the 
site of dam in Black Canyon near Las 
Vegas, Nev. R. F. Walter, Chief Engt- 
neer of the Bureau of Reclamation, with 
headquarters at Denver, Colo., joined 
Secretary Wilbur and Dr. Mead on the 
trip. 

The views of the various states and 
municipalities and power companies- on 
the subject were’ presented after a series 
of conferences held with them by Sec- 
retary Wilbur and Dr. Mead during their 
inspection trip. Contracts for the sale 
of power to be developed at Boulder 
Dam must be let befofe actual work upon 
the construction of the dam is begun, it 
was said at the Department of the In- 
terior. 


Studied By Engineers. 
According to Dr. Mead, the views of 


the interested states and municipalities | 


and power companies have been for- 
warded by Secretary Wilbur to the Den- 
ver office of the Bureau of Reclamation 
and are being studied by L. M. McClel- 
lan, the Bureau’s electrical engineer, and 
by Prof. William F. Duland, of Leland 
Stanford University, the Bureau’s con- 
sulting engineer on power. They will 
endeavor to formulate a program for 
power which, in their opinion, will be 
the most desirable from the standpoint of 
all interested parties, Dr. Mead said. 
This program will be submitted to Sec- 
retary Wilbur and to Dr. Mead for their 
approval and if approved by them will 
be submitted to the distributors of power 
to form an organization that will oper- 
ate the power plant. 

Secretary Wilbur, following his return 
from his inspection of the dam, announced 
that he preferred a policy of selling fall- 
ing water as the basis of the contracts 
for the sale of power. 





Meeting With Mexico 
On Rivers Planned 


Data on Division of Waters to 
Be Discussed. 


Transmitter Developed for Use 
On Converging Routes. 


The Bureau of Standards now is con- | 


centrating its work to assist flying by 
means of directive radiobeacons to fit- 
ting the beacon system to complicated 


| airway situations where numerous air- 
| ways converge on a single airport, it 


was announced July 30. 


A new type of beacon transmitter that 
may be used at any airport has been de- 
veloped by the Bureau to mark out any 


| desired number of course up to 12 at 


any desired angles. In order to make 
use of this newly developed radio direc- 
tive beacon system, the airplane need 
only be equipped with the new 3-reed 
indicator receiving set. ‘ 

A review of the work of the Bureau 


| of Standards on various beacon prob- 
| lems being studied follows in full text: 


The visual indicator system has been 
worked out successfully. The research 


9 
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Trade Regulations 
In Cheese Industry 
Are Given Approva 


Federal Trade Commission 
Endorses Regulations 
Adopted by Assembling 
Branch of Industry. 


Five rules of trade practice in the as- 


sembling branch of the cheese industry, | 


adopted at a conference, were affirma- 
tively approved by the Federal Trade 
Commission, it was announced July 30. 
Two rules were accepted as expressions 
of the trade, and a resolution was re- 
jected. 

The full text of the Commission’s 
statement follows: 

A trade practice conference for the 
assembling branch of the Cheese In- 
dustry for the East and West North Cen- 
tral States was held on June 7, 1929, at 
the Sherman Hotel, Chicago, Ill, Edgar 
A. McCulloch, chairman of the Federal 
Trade Commission, presided, assisted- by 
George MeCorkle, Assistant Director of 
Trade Pragtice Conferences. 

Commissioner McCulloch addressed the 
conference upon the work of the trade 
practice conferences, stating among other 


| things that these gatherings were purely | 


voluntary on the part of the industries. 


Between 50 and 60 trade practice con- | 


ferences for as many different industries 
had been held since the inception of the 


trade practice conference work in 1919. | 
Among the industries for which confer- | 
ences have been held were some of the | 


largest of the country and Commissioner 
McCulloch stated that there had been no 
single industry that had not materially 
benefited as-a result of this work. 
Industry Well Represented. 

It was estimated that between 75 and 
80 per cent of the cheese handled in the 
particular area covered by the assem- 
bling branch of the Cheese Industry of 
the North Central States was present or 
represented at the conference. 

John D. Jones of the National Cheese 


| Institute, Milwaukee, Wis., was unani- 
| mously elected secretary of the confer- 


ence. 
The Commission considered the reso- 


|lutions as adopted by the industry and 
| amended them set out below: 


Rule 1 (formerly Resolution 3) was 


| amended by striking out the word “or” 


| before the word “subsidy” and inserting 


A joint meeting of the American and 
Mexican sections of the International | 
Water Commission will be held in Mexico | 
City August 20 to discuss the equitable | 
use of waters of the Colorado, Lower 


Rio Grande and Tia Juana Rivers, the | 
Department of State announced July 30. | 

The announcement follows in full text: 

The State Department announces a} 
joint meeting of the Mexican and Ameri- 
can sections of the International Water 
Commission, United States and Mexico, 
to be held in Mexico City on August 20. 
Commisisoner of Reclamation Dr. Elwood 
Mead, Chairman of the Commission, 
leaves Washington August 15, accom- 
panied by Miss M. A. Schnurr, Assistant 
to the Commissioner of Reclamation and 
Secretary of the American Section of 
the Water Commission, and Assistant 





Engineer Karl F. Keeler. They will be 
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To Be Urged by Representative McLeod | 


Steady Flow of Work Would 


To Study Business Cycles. 


Need of further information on the 
problem of unemployment and the im- 
portance of adjustment of the building 
activities of Federal Government so as 
to provide a steady flow of employment 
was emyhasized July 30 in a statement 
made public by Representative McLeod 
(Rep.), of Detroit, Mich. Mr. McLeod 
stated that the Ninth Annual Institute 
of Politics, which will convene at Wil- 
liamstown, Mass., August 1 and con- 
tinue through August, will devote a day 
to the discussion of his resolution (H. 
J. Res. 31) to authorize creation of a 
Federal commission to study the causes 
and remedy of business cycles and un- 
employment. 

The full text of Representative Mc- 
Leod’s statement follows: 

I feel a particular interest in this In- 
stitute of Politics at Williamstown be- 


Be Aim of Agency Proposed 


cause it has become a regular annual | 
forum for the consideration of big prob- 
lems by big people, nationally. I feel, 
and have always felt, that unemployment 
is one of the livest issues before the 
American people, affecting, as it does, 
he actual economic progress of the coun- 
‘try as a whole. I have already intro-| 
duced in the House H. J. Res. 31, now 
pending, to authorize the appointment of 
a commission to study the causes and 
remedy of business cycles and unemploy- 
ment. 

I believe that the enactment of such 
legislation as this proposes would result | 
in the saving of millions of dollars a/| 
year. My proposal is that the President | 
appoint a commission of not more than | 
seven members to make a thorough in- | 
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. lieu thereof the words, “in the form 
of. 


Rule 2 (formerly Resolution 4) was | 
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Rebates May Be Continued 
On Pig Iron in Germany 


Germany’s Pig Iron Association (Roh- | 


eisen-Verband) is expected to continue 


| granting rebates to German consumers | 
of pig iron for the second half of this 


year, the Trade Commissioner at Berlin, 


James E. Wallis, Jr., reports to the De- | 


partment of Commerce. 
The Department’s statement, 
July 30, follows in full text: 
The Association’s contract with Ger- 
man consumers provides that rebates on 
grey iron and malleable iron castings will 
amount to the difference between the 


issued 


| domestic and world-market price. 

This rebate, which. at the present time | 
| is fixed at 6 reichsmarks, or about $1.43, 
| per ton, is given only to such firms as 


purchase 100 per cent of their require- 
ments through the German Pig Iron As- 
sociation. 


Complete 
News Summary 


. . - Of every article in 
this issue will be found 
on the Back Page. 


The News Summary is 
classified by. topics 
every day for the con- 
venience of the reader. 


Turn to Back Page 


1 


| Reimbursement by Congress of Amer- 

ican ship operators whose crews are all 
|members of the Naval Reserve was pro- 
| posed July 30 by Commissioner Jeffer- 


| son Myers, of the Shipping Board, in a 
|speech delivered in San Francisco. 
| Such a step would provide a body of 
jtrained Naval reserves at a moderate 
|expenditure and would reduce the exist- 
jing disparity between American and 
foreign ship labor costs and thus aid 
|American operators to meet foreign 
| competition, Commissioner Myers sug- | 
| Seated. 

“As a further aid to American ship- 
| ping and as a precautionary prepara- 
| tion of national defense,” he said, “Con- 
gress should be asked to provivde that 
every ship operator, whose ship person- 
nel are all regularly enrolled as mem- 
bers of the United States Naval Re- 
serve, should receive reimbursement, in 
some certain percentage, from the Gov- 
ernment on its payrolls. 

“Such a law would discourage the em- 
ployment of aliens in our merchant ma- 
rine, and thus would give more oppor- 


Manning of American Ships _ 4 
| By Naval Reservists Favored Aye Discussed by - 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


| 
| 


_Compensation to Operators Would Discourage Alien Em- | 
ployment, Adjust Disparity of Labor Costs, Says 
Shipping Board 


| 
kb | 
Commissioner. 
tunities for employment to our own na- | 
tionals.” 

Commissioner Myers emphasized the | 
need for a fast line of vessels to ply be- | 
tween the West Coast and northern Eu- | 
rope. The Board, he said, was ready to) 
approve such a route, but there are no| 
American ships available to meet the | 
competition of the fast foreign ships now 
under construction, he added. 

Mr. Myers said that with the Govern- | 
ment aid of loans at small rates and 
mail contracts, private capital should be 
attracted to building ships for such a 
service, - 

His address, made public July 30 by the 
Shipping Board in Washington, follows in 
full text: 

I wish to take advantage of this op- | 
portunity to express my appreciation of 
the fine support and cordial cooperation 
the Chamber of Commerce, the press and 
the business interests of San Francisco 
have always given me in the matters that 
have come up in the Shipping Board at 
Washington that affected the interests of | 
this coast. I feel that you have recog- 


| 
| 
| 
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| Federal Assistance Given 


To 7,022 Miles of Highway 


During the fiscal year 1929, the Fed- 
'eral Government cooperated with the 
States in the improvement of 7,022 miles 
of federal-aid highways, bringing the 
total mileage of the system improved 
with federal aid to 78,096, according to 
figures of the Bureau of Public Roads 
of the Department of Agriculture, made 
public July 30. Full text of the -state- 
ment follows: 

The year’s mileage was improved in 
the 48 States and Hawaii by State high- 
way departments working in cooperation 
with the federal bureau. There are ap- 
proximately 188,000 miles of main inter- 
state and intercounty highways in the 
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‘Cement Production. 


Output of 176,000,000 Bar- 
rels in 1928 Is Found to 
Establish Record. 


Production of Portland cement in 1928 
amounting to 176,195,488 barrels was the 
largest quantity manufactured thus far 
in any year, exceeding that in 1927, the 
next highest year in production, by 2 per 
cent, it was announced on July 30 by 
the Bureau of Mines of the Department 
of Commerce. The full text of the an- 
nouncement follows: 

Statistics relating to the Portland ce- 
ment industry in 1928 compiled by the 
Bureau of Mines, Department of Com- 
merce, from the final returns of the pro- 
ducers for the year, which are, however, 
| still subject to revision, confirm the esti- 
mates published by the Bureau of Mines 
early in January. 

Production of Portland cement in 1928 
—176,195,488 barrels—was_the largest 
quantity manufactured thus far in any 
year, exceeding that in 1927, the next 
highest year in production, by 2 per cent. 

Shipments of Portland cement from 
mills in 1928 amounted to 175,734,974 
barrels, valued at $275,885,902, an in- 
crease of 2 per cent in quantity and a de- 
crease of 1.1 per cent in gross value. The 
average factory price per barrel in bulk 
in 1928 was $1.57, a decrease of 5 cents 
|per barrel as compared with 1927. 

Stocks at the mills also increased, 
reaching a total of 22,917,896 barrels on | 
December 31, 1928, the greatest at the | 
end of any year during which official | 
records of stocks have been kept. They 
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‘Method of Assessing 
Wool to Be Continued 


Shegred Quantity Remains as 
Basis of Weight. 


The present method of determining 
duty on the importation of wool on sheep- 
skins, whereby the sheared quantity is 
accepted as the basis for the determina- 
tion of weight of the wool, and not the 
pulled wool, will continue in force in- 
definitely, the Assistant Secretary of the 
Treasury, Seymour Lowman, declared 
July 30 in a letter to the Customs serv- 
ice. 

The letter, in reply to one from the 
firm of Mesirov, Hamlin & Leonards, of 
Philadelphia, urging that the present 
method be retained, stated that repre- 
sentations had been made to the Depart- 
ment that it be revoked. The contention 
of opponents of the present method, he 
said, are that the assessments should 
be on the pulled quantity as this would 
be the actual quantity imported, whereas, 
the sheared basis left some wool upon 
which duty was not assessed. The full 
text of the letter follows: 

The Department duly received your 
letter of June 27, 1929, enclosing a copy 
of your brief opposing a contemplated 
change in the method of arriving at the 
percentage of woo! on sheepskins. The 
| present method follows the Department’s 
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Reached High Total 


Full Membership | 
Of Senate Committee 
To Consider Sugar 


Call for Meeting August 7 Is- 
sued; Senator Smoot Hopes 


Bill Will Be Ready When 


Senate Convenes. 





The majority members of the Senate 
Committee on Finance, engaged in fram- 
ing the Senate draft of the tariff bill (H. 
R. 2667) finished consideration of Sched- 
ule No, 3, metals and the manufactures 
of metals, July 30, and began work on 
the schedu}: covering woods. 

With 12 schedules remaining to be con- 
sidered, in addition to the free list and 
administrative sections of the measure, 
members of the Committee, including the 
Chairman, Senator Smoot. (Rep.), of 
Utah, express doubt as to whether the 
bill will be completed for presentation, 
August 19, when the Senate reconvenes. 
Mr. Smoot stated orally that he hoped 
that it would be ready. 

The Committee members, July 30, con- 
sidered the metal schedule begining with 
the aluminum rates in Paragraph 382. 
From there on, the schedule deals with 
gold and silver leaves, cabinet locks, 
tinsel, quicksilver, fulminates, light fix- 
tures, explosives, phosphorus, copper 
and nickel alloys, lead, zinc, print-rollers, 
metal-cutting tools, and platinum, gold, 
silver, iron, steel, lead, copper, brass and 
other metal products. 


Rate under House Bill. 

In the wood schedule, as the bill passed 
the House, the rate was $1 per thousand 
feet board on fir, spruce, cedar and 
western hemlock logs, but exempted from 
duty such logs when imported for use in 
manufacture of wood pulp. The House 
put 25 per cent ad valorem on wood 
shingles, and on cedar (except Spanish 
cedar) boards, planks, laths and flooring; 
15 per cent. on maple and birch boards, 
except Japanes maple, and 20 per cent 
ad valorem on wood veneers and made 
some other changes in that paticular 
schedule. 

Chairman Smoot has issued a call July 
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Machinery Output 
Increases in Italy 


Market for American Products | 
Lies in Specialized Equipment. | 


Machinery production in Italy has 
greatly advanced since the World War, 
according to a study of the Italian ma- 
chinery industry by the Assistant Com- 
mercial Attache at Rome, A. A. Osborne, 
made public on July 30 by the Depart- 
ment of Commerce. The Department 
adds that a striking characteristic of 


Italian manufacturing organizations is | 


the relatively small scale on which they 

operate. 
The full 

s¥atement follows: 


Italy emerged at the close of the war | 


|June Figure Is Higher Than 


with a greatly expanded mechanical in- 
dustry, and soon afterwards there was 
active building of new textile, paper, and 
other machine-using plants, as well as an 
expansion of productive capacity in other 
buanches of industry. While figures for 
industrial output in Italy during recent | 
years are not available, the growth in 
machinery industries is indicated by the 
fact that the paid-up capital of nine of 
he leading corporatjons using or making 
industrial machinery in 1927 was more 
than three times the 1913 figure. 


6é A 
ment should be not only tolerated 
but encouraged.” 


| tained. 


text. of the Department’s | 





Operate on Small Scale. 

A striking characteristic of Italian 
manufacturing organizations, according 
to the report, is the relatively smell scale 
on which they operate. An industrial 


census in 1927 covered more than 700,000 | 1 


separate organizations and of these less 
than 5,000 employed more than 100 work- 
ers each. Of these larger industrial 
units, approximately half were in four 
of the chief machine-using industries; 
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Census Questions. 


Advisory Agency 


Federal Bureau Proposes ta 
Train Supervisors and. 
Enumerators by Corre- 

spondence Course. aX 


Nationality Phase 
Will Be Revised 


Changes Arranged in Grouping 
Of Incomes, Religious Affil- 
iation and Migration 
Of Population. 


The advisory committee for, the cen- 
sus of population, comprising a promi- 
nent group of practical business men, 
statisticians, and economists, discussed 
with officials of the Department of Com- 
merce on July 30 questions as to the 
schedules to be used. 


William M. Steuart, Director of the 
Bureau of the Census, told the members 


of the advisory committee that the Bu- 
reau was contemplating development of 
a type of correspondence school, thor- 
oughly to acquaint the supervisors and 
enumerators with the work, and with the 
instructions, rules, and regulations un- 
der which the information is to be ob- 
Prominent citizens wherever 
practicable, he said, are asked to sug- 
gest competent workers, and familiarity 
with instructions is essential before ap- 
pointment. 


Obsolete Questions. 


Since the most urgent reason for classi- 
fication by race no longer exists, and the 
break-up: of old nations following the 
World War would lead tp confusion, the 
advisory committee recommeénded that 
the question concerning mother tongue 
be eliminated from the 1930. schedule. 
Omission of the question on year of nat- 
uralization. was also recommended, al- 
though the 1930: schedule will. still in- 
dicate whether forign-born persons are 
naturalized, have taken out first papers, 
or are still alien. 

In regard to the question having as 
object classification according to in- 
come, it was decided not.to ask the ex- 
act income of such persons but to ar- 
range them in groups such as (a) $2,500. 
or over, (b) $2,000 to $2,500, (c) $1,500 
to $2,000, down to (f) under $500. The 
Canadian census authorities obtained in- 
formation relating to wage or salary in- 
come in exact dollars, the Department 
recalled. 

In view of the numerous definitions 
as to what constitute a room, the fact 
that information regarding the number 
of rooms occupied by each family would 
be of relatively little value outside the 
congested areas of large cities, and that 
all parts of the country should be equally 
treated by the census, the committee 
recommended that the question of rooms 
per family be left out of the schedule. . 

Members of the committee said it 
would be difficult to obtain a statement 
from every person as to church mem- 
bership or affiliation, partly because of 
the very great number of different re- 
ligious denominations and partly because 
of the considerable number of people 
having no connection with any church. 

Movement of Population. 

A question proposed to show the ex- 
tent of migration from farms to cities 
and from cities to farms during 1929 -re- 
ceived favorable comment from a num- 
ber of members of. the committee, al- 
though no definite recommendation with 
regard to it was made at the morning 
session. 

The census of population, which is the 
only statistical inquiry provided for in 
the Constitution, when first taken ‘in 
1790 showed a population of 3,929,214, 
whereas the returns of the fourteenth 
census taken in 1920 showed: a -popula- 
tion of 105,710,620, and the present pap- 
ulation is estimated at about 122,537,000, 

A statement issued by the Department 
of Commerce regarding the. discussions 
“ the advisory committee follows in full 
ext: 

The’ Advisory Committee for the Cen- 
sus of Population came to order in the 


|Commerce Department at 10 a. m., 


July 30. 
Mr. Lamont Opens Conference. 
Secretary R. P. Lamont opened the 
meeting, again stressing the great im- 
portance to the government and to the 


[Continued on Page 10, Column: 1.] 


Department Stores. 
Record Sales Gain 


Total Reached in 1928. 
An increase: of 2 per cent in- the age 
gregate sales of department stores 
throughout the country in June as coni- 
pared with the corresponding month of 
last year was announced, July 30, by 
the Federal Reserve Board. The reports 
were made to the Federal Reserve Sys+ 
tem by 523 stores in 229 cities. bi 
For the first half of 1929, sales were 
3 per cent larger than last year. In- 
ventories at the end of June were 1 
per cent below the level a year 
The full text of the statement fol- 
ows: ae 
Department store sales for June were 
2 per cent larger in the aggregate than 
in the corresponding mo a year ago, 
according to reports from 433 storem’ 
Changes in sales and stocks of ree. 


{Continued on Page 10, Column 6.2 5 
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Beane 
_ Bollworm Explained 


Specialist Says Parasite Also 
Is Injurious to Other 
Plants; Winter Plough- 
ing Favored. 


hg 


The cotton bollworm, the Depart- 
ment of Agriculture stated July 30, is 
known otherwise, and known unfavor- 
ably, as the corn-ear worm, the tomato 
fruit worm, and the false budworm of 
tobacco. The insect gets these names 
because it is a general feeder and men 
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Various Factors Resulting in Waste 


In Domestic Distribution Are Listed| Peyelo 


Specialist of Department of Commerce Explains Excessive | Converging Airways 


Expenditures by Unsystematic Methods, 


By F. M. SURD ACE, 
Assistant Director in Charge of Domes- 
tie Commerce, Bureau of Foreign 
and Domestic Commerce. 

The total domestic business operations 
of the United States probably amount to 


| 


| tunities were discovered to reduce the 
jnumber of inventory items by 50 per 
cent, In our study of grocery wholesale 
distribution costs we worked with a 
house then operating on a 10 per cent 
gross margin. Yet the principles de- 
veloped in the study have been ‘applied | 
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Radiobeacon System 
ped for Use on 


Bureau of Standards An- 
nounces New Type of 
Transmitter Suitable 
For Any Airport. 


Meat investigations as conducted by 
| individual station staffs and as conducted 
| by these same staffs in cooperation with 
each other have been planned to develop 
a measurement for quality of meat, ac- 
cording to K. F. Warner, of the Bureau 
of Animal Industry, Department of Ag- 


not less than $80,000,000,000 annually. 
Economists tell us that from 10 to 15 
per cent of that enormous sum repre- 
sents avoidable distribution ven 
000,000" which ae cong ona Re pane In the wholesale hardware study the 
the distributor’s nor the consumer’s|7ecord was given of a firm which had 


successfully in houses operating on both 
lower and higher margins and in houses 
handling both larger and smaller vol- 
ume. 





[Continued from Page 1.] 
work now in progress is deyoted essen- 
tially to fitting the beacon system to! 
complicated airway situations where nu- 


| merous airways converge on a single air- ; . 
from irrelevant hands, is the exact unit 


} riculture. The full text of Mr. Warner’s 
statement follows: 

In the Bureau of Standards, Washing- 
ton, D. C., closely guarded from vari- 
|ations in temperature and humidity, and 
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Inquiries Conducted Into Standards 
For Measuring Qualities of Meat 


‘Foot Rule’ to Apply to Needs of Market and Result of | 
Production Methods Is Sought. 


roasted muscle and the average opinion 
of the cooked-meat grading committee 
on tenderness. There has been, how- 
ever, a most interesting lack of correla- 
tion between the breaking strength of 
the raw muscle and the _ tenderness 
records of the roasted muscle. It 


is | 


Adequate Markings 
- Said to Be Needed 


In Airways System 


Official Asserts Difficulty Is 

| Experienced in Locat- 

| ing Landing 
Fields. 


More adequate day markings for day 
possible that the report of the grading! flying are an outstanding need of our 
committee is more accurate than the| airways system is a conclusion reached 
record of the machine. It is believed, | during a 5,000-mile flight by the Chief 
however, that the machine can be made | Engineer of the Airways Division, De- 
more accurate than the committee. | partment of Commerce, Captain F, Cc. 


With the assistance of the chemists! Haingsburg, according to an announce- 


| Bees A new type of beacon transmitter | of linear measure. Through it, or be-|in the perfume industry, standard odors| ment made public on July 29. 


savings account. | reduced its inventory items from 12,000 | 10 now been developed for use at any | cause of its existence, it is possible for 


identify it by the crop it injures most |to 6,500, customer accounts were cut 


SO Phe RTO eae eee <p 


seriously in the locality in which they 
observe its work. It should not be con- 
fused with the insect known as the 
pink bollworm, which differs in habits 
and appearance. The full text of the 
Department’s statement follows: : 

Under the name of corn-ear worm it 
is known over most of the United States, 
and causes enormous loss. In north- 
eastern Texas, southern Oklahoma and 
Arkansas, northern Louisiana, and parts 
of Mississippi and Alabama the same 
worm is known as the cotton bollworm 
and causes an average annual loss of 
about $8,500,000 in cotton. 

Methods of Control. 


In Farmers’s Bulletin 1595-F, The 
Bollworm or Corn-ear Worm as a Cotton 
Pest, F. C. Bishopp of the Bureau of 
Entomology, 
ture, summarizes the best known 
methods of control—fall and winter 
plowing, clean culture, selection of seed 
of early-maturing cotton, poisoning, 
and the use of trap crops. He also men- 
tions several methods of control which 
have proved _ ineffective — trapping, 
burning of lights in the field to attract 
and trap the moths, and the distribution 
of poisoned sweets in pans in the field. 

ese worms are cannibalistic and eat 
one another. They also prefer corn to 
cotton at certain stages. To use corn 
for a trap crop the grower should plant 
it late enough so that the trap corn will 
be in silk and tassel about the time the 
main crop of field ¢orn becomes hard— 
about the first of August in the area 
where the worms injure cotton. “If it 


matures too early,” says Mr. Bishopp, | 


“it will act only as a breeding place for 
bollworms, which will mature as_ the 
ears harden and a short time later 
transform to moths which in turn will 


deposit eggs over adjacent cotton fields. 
On the other hand, if the plants are in| 


an attractive state, the moths, which 
fly quite freely, will assemble in the 
corn from considerable distances and de- 
posit most of their eggs on the corn 
plants. h 
young larvae, being so numerous, will 


destroy one another to such an extent | 


that usually not more than a few out 


of the many hatching on the silk of | 


each ear will reach maturity. 
Ploughing Favored. 

The wintering habits of the bollworm 
afford what is probably the most effec- 
tive method of reducing injury by the 
pest. The insects spend the winter in 
the pupal stage in the ground at a 
depth of from 4 to 6 inches. Thorough 
ploughing to a depth of not less than 6 
inches late in the fall or in the winter 
destroys the cells in which the pupae 
winter, and cold and moisture kill prac- 
tically all of them. Fall and winter 
ploughing in this section is desirable in 
itself and pays well in conserving mois- 
ture and putting the ground, in better 
shape for planting. 

Other farming practices, desirable 
and profitable in themselves, also ham- 
per the activities of the bollworm by 
speeding the growth of the plant to a 
point where it is difficult for the boll- 
worm to attack it at the time the worm 
normally leaves the neighboring corn- 
fields. “To protect. cotton from boll- 
worm injury,” says Mr. Bishopp, “it is 
important that seed of early-maturing 
cotton be selected; that the crop be 
planted as early as is consistent with 
getting a good stand; and that poor 
land be fertilized and cultivation be 
thorough and frequent.” 

Poisoning is effective only for short 
periods in the life of the bollworms. If 
the worm is present and identified in 
numbers on alfalfa, vetch, or cowpeas be- 
fore cotton is well matured it is possible 
to use poisoned bran bait scattered 
thinly in the fields at the rate of 10 
pounds to the acre. heat bran, 50 pounds; 
Paris green or white arsenic, 1 pound 
(or powdered calcium arsenate, 2 
pounds); low-grade molasses, 2 gallons; 
and water, 3 to 4 gallons; make an effec- 
tive bait. 
worm are both present in a cotton field 
it is possible to poison both with cal- 
cium arsenate at the same time, and so 


effect considerable control of both pests. | 


Mr. Bishopp gives suggestions for proper 
timing of the dust treatments. 
Farmers’ Bulletin 1595-F, The Boll- 


worm or Corn-Ear Worm as a Cotton! 


Pest, has just been published for free 
distribution by the United States Depart- 
ment of Agriculture. It is a revision of 
and supersedes in part Farmers’ Bulletin 
872-F. It may be obtained by applying 
to the Department, Washington, D, C. 


Rice Crop of West Java 
Saved by Tame Ducks 


When the rice crop of West Java was 
threatened recently by a caterpillar 
plague, large flocks of tame ducks, intro- 
duced into the irrigated terraced planta- 
tions by native Civil Service employes, 
wrought such havoc among the insects 
that the cereal plants were saved, accord- 
ing to a report from Consul General at 
Batavia, Coert du Bois, made public on 
July 30 by the Department of Commerce. 
The disposition made of the caterpillar- 
fed ducks is not reported. 

The Department’s statement follows 
in full text. 

Local growers expect a heavy crop. 
An indication of its condition is found 
in the share given -the harvesters. In a 
poor or even a slightly sub-normal sea- 
son, field hands work for one sheaf in 
ten. When the crop is heavy they de- 
mand and get a larger share. 
vest they are receiving two in ten as their 
share. 


New Zealand Will Erect 
New Broadcasting Station 


A new wireless station will be erected 
by the government of New Zealand in the 


Tinakori Hills, Wellington, at a cost of | 


$30,000, it is.stated im advices from 
Consul General at Wellington, W. L. 
Lowrie, made public, July 30, by the De- 


Where do these wasteful leaks occur | 


about 50 per cent to include only profit- 
able accounts, the sales territory was 
reduced about 33 per cent, and yet the 
dollar volume of net profits was increased 


in the good ship distribution? Appar- | 
ently on all sides—the entire hulk 
needs recalking. Wastes creep in from 


Department of Agricul- | 


These eggs will hatch and the| 


When the boll weevil and boll- | 


This har- | 


such places as excessive expenditure in 


| Sales promotive effort without adequate | 


| information as to prospects in a given 
practices of small trading minorities; in- 
sufficient data as to national stocks of 
| goods; disorderly marketing, particu- 
‘larly of perishables, with resulting gluts 
land famines; careless and injudicious 
| procedure in the retail trade. 


Large sums are needlessly consumed 
in unsystematized warehousing, ex- 
\travagant delivery services, ill-judged 
advertising, and unwise installment 
| methods. 
| Great wastes also exist in the physical 
movement of merchandise—in packing, 
; handling, and transportation. 
timated that we might 
|through standardization and_inter- 
|changeability, save from $200,000,000 to 
| $500,000,000 a year in simplified han- 
|dling. And that is only one phase of 
physical distribution. 

In view of the pressing need for elim- 
ination of waste in distribution, Con- 
gress in 1923 included in the appropria- 
tions for the Bureau of Foreign and 


It was inevitable that this phase of the 
bureau’s work should grow, as it has, 


modity, and functional surveys in many 
{parts of the United States. As rapidly 
|as appropriations are made available 
these investigations are being extended 
to other regions, industries, or commod- 


As a result of the original bureau ap- 
propriation for research in domestic dis- 


;commerce division, which has served as 
the center of the Department’s program 
of assisting American business to dis- 
jcover preventable wastes in domestic 





; work being done by the domestic com- 
merce division, therefore, will suggest 
some of the things that have been, or 
can be, done toward emphasizing the 
jingle of the cash register among the 
|noises of industry and trade, and also 
jtoward converting distribution wastes 
jinto consumer savings. 

| Development Emphasized 
In Cost Accounting 


| One of the major undertakings of the 
domestic commerce division is concerned 


| with a series of regional market surveys chandise from producer through whole- | 


jaiming at an interpretation of the com- 
;mercial structure of the United States. 
|For the purpose of these surveys the 
country has been divided into nine 
'regions based on differences in economic 
and business conditions. 

Each survey report will discuss the 
{influence of consumer differences upon 
|trade in various parts of the area. The 
fundamental industries of agriculture, 
forestry, mining, fishing, manufacture, 
trade, etc., which form the sources of 


people’s incomes and wealth, are likewise | 


studied. Commodity movements and the 
machinery of distribution, wholesale and 
|retail marketing areas, merchandising 
and credit trends, factors involving ad- 
vertising appeal, store and plant location, 
nature of outlets, merchandising methods, 
buying habits, commodity preferences, 
and other factors are considered. All of 


these interrelated commercial facts are} 


essential to an intelligent understanding 
| of the region and to the planning of well- 
directed business operations. 


| Regional Market Surveys 
Are Major Undertaking 


The Commercial Survey of the South- 


east was the first of this series of studies | 


to be reported: The report on the New 
England Survey, comprising three vol- 
umes, is now being published. Findings 
on the Pacific Southwest region be- 
ing written, and field work has been un- 
|dertaken in the Pacific Northwest and 
Gulf Southwest regions. 

One factor which has_ contributed 
largely to the notable increase in manu- 
facturing efficiency in the last two de- 
cades has been the development of cost 
accounting. The old system of trial and 
|error has been replaced by accurate facts, 
and many wasteful production practices 
have been thus discovered and eliminated. 
The key to the practical use of cost ac- 
counting in manufacturing has been the 
study of the cost of producing individual 
items and of performing individual op- 
erations. 

Relatively little progress has yet been 
made in analyzing distribution costs 
from the standpoint of the cost of han- 


dling individual items of performing in- | 
The Bureau of For- | 


dividual services. 


eign and Domestic Commerce is attempt- | 


ing some work in that field. Investiga- 
tions in wholesale and retail distribution 


for several lines of trade, including gro- | 
ceries, hardware, dry goods, paints and | 


varnishes, electrical equipment, and 
specialties have been made. The purpos¢ 


of these reports is not’so much to pro-| 


vide comparative data on operating costs 
or to specify wasteful practices, but 
rather to present a method for functional 
cost allocation which may easily be 
adopted by any member of the trade in 
determining the profitableness of his own 
|individual commodities, customers, 
services . 

Commodities are studied to distinguish 


slow-moving items from those with a} 
profitable turnover, to relate their pro- | 


portion of inventory outlay and space to 
their proportion of sales. In the whole- 
sale grocery study, for instance, oppor- 





;partment of Commerce. The statement 
follows in full text: 

The Postmaster General states that the 
new station will be used principally for 
communication with the Pacific Islands, 
|although it will serve also as an emer- 
gency plant for messages to Australia 
and in connection with the short wave 
stations in the United Kingdom at cer- 
| tain hours, 


|market; unwise credit methods; unfair | 


It is es-| 
ultimately, | 


| Domestic Commerce the-sum of $50,000 | 
for research into distribution problems. | 


by leaps and bounds until today there | 
| are being made regional, industrial, com- | 


ities, where such assistance is requested. | 


tribution, there was created the domestic | 


distribution. A description of the type of | 


or | 


35 per cent and operating expenses were | 


volume. 


| The major part of the work of a study 
| of wholesale paint and varnish distribu- 
|tion costs has been completed. There 
is considerable evidence of need for 


| 


| 





|this one concern’s sales transactions. 
Standardization and quality uniformity, 
{so much a part of modern American 
| business methods, seem to have been 
given little consideration in this line of 
commercial activity. 


Opportunity for increased net return | 


through the elimination of unprofitable 
order sizes has been another apparent 
conclusion pointed to by our several cost 
| analyses. In the wholesale electrical 
}equipment study, for instance, a rather 


| unusual situation is disclosed. The job- | 
|ber in that case not only loses money | 


on small orders which do not pay for 


| their own packaging and delivery costs, | 


| which has been found to be the case in| 
{other lines of wholesale merchandising, | 
|but a problem occurs also at the other 
|end of the range of order sizes. From 
the evidence to date, it appears that 


or more is so keen as to have led this 
jobber to pare his margin to perilously 
thin proportions. 


Grocery Survey 
Made in Louisville 


We are also analyzing the records of 
a large wholesaie dry goods house. The 
fallacy of reaching out for volume re- 
|gardless of profit is indicated here as 
in previous investigations. Among other | 
things, the study of this establishment 
has disclosed the fact that its salesmen | 


cover t7 different States but secure more } 


than 70 per cent of the concern’s busi- | 
|ness from parts of two States. 
words, the salesmen cover an additional 
15 States to secure the other 30 per 
cent of the kusiness. 

Another and outstanding effort toward 
|the elimination of waste in distribution 
|is the Louisville grocery survey being 
| made by the domestic commerce division 
with the assistance of busimess interests 
both in Louisville and outside. This sur- 
| vey is probably the most comprehensive 
fact-finding investigation that has ever 
been undertaken with regard to the dis- 
tribution of commodities. The work is 
| divided into several different parts to 
| cover the coordinated movement of mer- 


}saler and retailer to consumer, as fol- 
lows: 

| 1. A detailed study 
operation of eight wholesale grocers to 
determine the profit, if amy, attaching to 
the maintenance of each customer ac- 
count, the handling of each item of gro- 
| ceries, and the coverage of each part of 
|their respective sales territories. 

2. A detailed study of 28 retail gro- 
cers’ distribution costs, likewise consid- 
ering customers and comomiaities. 
| 3. A census of food distribution to 
‘obtain from all types of wholesale and 
retail outlets for food products in Louis- 
| ville such fundamental data as volume of 
business, average inventory, number of 
|employes, salaries, and wages. 


‘Plan to Make Study 


‘Of Consumer Demand 

4. A study of credit methods and busi- 
| ness mortality to determine why 30 
| grocers go out of business every month 
in that city—the object being to discover 
and thus enable the business man to 
avoid the economic wastes that lead to 
bankruptcy, which involves losses to 
| both the distribution field and the con- 
sumer public. 

| . As a further phase of the Louis- 
| ville survey we plan to. make a study 
| of consumer demand—to discover, if pos- 
|} sible, something, more about consumer 
|buying habits and preferences and how 
the housewife may best be served in the 
|matter of packaging, commodity display, 
advertising, etc. 

| It is our hope that with so comprehen- 
sive an example as the Louisville grocery 
|‘survey affords methods of cost analysis 
|can eventually be simplified to the point 
| where every distributor will regard them 
|as so simple and yet so necessary that 
| he will apply them to his own store, and 
| to find out for himself what it is costing 
j}him to handle individual commodities, 
|serve individual customers, and handle 
individual orders. 

The survey of credit conditions and 
business failures among retail grocers in 
Louisville reports on the credit policy and 
| methods of over 400 healthy and going 
concerns and examines the factors con- 
tributing to the condition of some 30 con- 
cerns on the verge of bankruptcy. 
| In order that the results of the Vouis- 
| ville credit and business failures studied 
may be given a comparative background, 
a study is also being made of credit con- 
| ditions in grocery stores of Philadelphia. 
Not only the causes of business failures 
are to be investigated, but there will 
also be obtained information on the pro- 
portion of failures settled in court and 
the relative cost of such settlement. 


Large Sum Attributable 


To Credit Losses 


Of the staggering sum of not less than 
$8,000,000,000 estimated to represent 
waste in distribution, $1,000,000,000 is 
|said to be attributable to credit losses. 
‘The desirabiiity of keeping a watchful 
eye on credit practices to obviate pre- 
ventable wastes is apparent. This fact 
has prompted another very important 
|undertaking of the domestic commerce 
division—a national survey of retail 
credit condit’ons. 

The proportion of the estimated $41,- 
000,000,000 annual retail business of the 
United States conducted on a credit ba- 
sis is placed at $24,000,000,000, with in- 
stallment sales calculated at between 
$4,000,000,000 and $5,000,009,000. 
| The kinds of credit in use are not new, 
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|airport, marking out any number of | people everywhere to erect houses, build 
| courses (up to 12) at any desired angles. seees and lay.out ge ag nh 

to or a bridge across, say the io River, 
Basen BS done by the use of _3-phase can be fabricated in the steel mills at 
radio transmitter. A 3-reed indicator|Gary, or at Pittsburgh, or at Birming- 


the competitive bidding on orders of $500 | 


In other | 


of the cost of | 


reduced from 20 to 16 per cent on sales|0M the pilot’s instrument board suffices | ham. 


|to furnish guidance along any of these 
| airways and also furnishes information 
jto a lost pilot as to which course he 
|is on. 


| Experiments have been in progress 


standardization of discount practices in| to reduce to a negligible amount any| Of Meat Sought 


harmonics radiated by the directive | 
radiobeacon. A special filter circuit de- 
signed to by-pass the harmonic current | 
entering the goniometer primary wind- | 
| ings resulted in a 70 per’sent reduction | 
| in the ratio of harmonic power to funda- | 
mental power radiated. As some de- 
| crease in the total fundamental power 
| radiated was observed, work was begun 
|to avoid this reduction in power by an 
improved filter circuit. 


Fog landing beacon.—A beacon trans- 
mitter for fog landing experiments, sim- 
ilar to that of the bureau at College 
Park, Md., was constructed and tested 
for the Guggenheim Fund for the Pro- 
motion of Aeronautics, This was shipped 
to Mitchel Field, Long Island, and its 
installation begun by Decean of Stand- 
ards personnel. It is expected to be 
| used by the Guggenheim fund in ex- 
periments on fog landing. 

Some experiments were made at Col- 
lege Park with the small beacon trans- | 
mitter to mark out a path for a landing 
airplane at a constant angle with the 
horizontal, i. e., with the ground. These 
| experiments to date have proved unsuc- 
cessful, probably because of effects in- 
troduced by the ground conductance. 


Ignition Shielding Discussed. 


Ignition shielding.—A conference on 
airplane engine ignition shielding was 
held at the bureau on June 11. Fifty-| 
seven representatives of airplane, air-| 
plane engine, magnetos, ignition cable} 
and spark-plug manufacturers, and also 
of research and commercial organiza- 
tions interested in radio reception on air- 
craft were present. The purpose of this 
conference was to coordinate the knowl- 
edge on this subject and to stimulate the 
| standardization of shielding assembly 

practice. Copies of the report of this! 
conference will be available in mimeo- 
| graphed form, and can be obtained upon 
| rapuest from the Bureau of Standards, 
| Washington, D. C. | 
| Reed indicators.—The design of the 
new 3-reed indicator for use with the 12- 
course beacon was modified so as to con- 
form in shape and dimensions to the! 
other instruments commonly mounted on! 
aircraft instrument boards. The specifi- 
| cations foy the construction of the 2-reed 
| course indicator were extended to include 
the use of elinvar reeds. The elastic con- 
stants of elinvar are independent of tem- | 
perature and therefore when used no ad.-! 
ditional temperature compensating device 
is necessary, the manufacture of the reed | 
indicator being therefore simplified. | 
In the new specifications reed dimensions 
are given for indicators tuned to 65 and| 
86.7 cycles, 86.7 and 108.3 and 65 cycles, | 
corresponding to the three sets of courses | 
obtained with the 12-course beacon. | 
These specifications are obtainable upon} 


own livelihood by supplying the need of 


| ble of measuring either the needs of the 


| vidual station staffs and as conducted by 


\the most important one dealing with| 


|to experimental animals for the deter- 


| final product. 


Construction of the bridge can 
te started on both sides of the river 
with the assurance that the final or mid- 
dle span will fit exactly into place. 


Measurement for Quality 


In every large steel mill research lab- 
oratories continuously brew new mixturcs 
of molten steel hoping to evolve a rail 
better suited to the demands of mod- 
ern traffic. However, no new kind of 
steel is trusted with lives and property 
along the right of way; until it has been 
thoroughly tested in the laboratory— 
tested for its ability to stand the cezase- 
less wear of countless wheels, tested for | 
toughness that will endure the pounding | 
of a giant Mogul engine. 





| flavor. 
;continue to use these standard odors 
|for determining the keenness of the sen- 
| sibility of a judge and for providing | “'™* 


| now 


both as to character and intensity have | 


The full text of the announcement fol- 


a secured. Flavors are at present | Jows: 

subject to the same method of attack. | v4: iers will 
Perhaps the chemist cam solve thie prob-| Many, juncrant, and oper ways 
em as he has & many others and estab- | 4 


lish an analytical means for determining 
At present, however, we shall 


him with a measure by which he can 
classify the flavors presented to him. 

The principle of the spinning disk as 
incorporated into the color com- 
parator makes it possible to analyze 
quickly the colors of both raw and cooked 
meat. It was this device that served 
so admirably in the establishment of 
the fact that although some tough meat 
is dark, all dark meat is not tough. 


Research Beyond 
Medical Profession 
Histological research as to the struc- 


;ture of the various tissues of the car- 


Scattered throughout this country are/casses, the variation in the structure of 
millions of head of livestock, thousands}; animals of different breeding, and the 


of stockmen and millions of dollars’ 
worth of equipment. These comprise a 
vast industry engaged in producing its 


dependent consumers. Yet nowhere in 
that industry is there a “foot rule” capa- 


market or the results of production 
methods. 

Custom and opinion are largely respon- 
sible for prevailing ideas as to quality} 
and character of the meat produced| 
and the uses to which the vari- 
ous grades can best be put. Meat 
investigations are conducted by indi- 


these same staffs in cooperation with one 
another have been planned to develop 
a measurement for quality—-a measure- 
ment that will state definitely the effect 
of grass, grain, sex, age, fatness and 
kindred factors upon the quality and 
palatability of the meat produced; and 
that will determine the cooking or pro- 
cessing method best suited to each kind 
and cut. a} 

Although this line of investigation is | 
fairly new, enough has already been ac- | 
complished to brand some existing ideas 
definitely as prejudice and fancy rather | 
than fact. This work with color and| 
age serves to emphasize the possibilities 
ahead of us and the need for immediate 
attention. 

The research has been divided into two 
parts. The first, and for the present, 


method or plan of attack. The secon 
part is the application of these methods 


mination of the effect of various produc- 
tion and cooking practices upon the 
palatability and nutritive value of the 


Keep Records of 
Grading Committee 


Developing methods has proved quite 
an undertaking. It is mecessary to 
measure the sensations of the consumer. 
A large and specially trained grading 
committee is used by the department 
and all the cooperating state stations 
to record an average opinion as to the 


tenderness and flavor of the various 
meats. From the standpoint of as 
. : | ticability, however, this personal judg- 
Piene Completely Shielded. |ment should be eliminated. The records | 
The bureau’s aupertnota) stephane |< this grading committee wel mae? 
| which was recently damaged in a forced | be of more importance in providing a 
ene Soe See io at the fac- | check or guide ir judging the Secaracy | 
jtory. J right J-6 airplane engine is|and efficiency 0 e new laboratory 
being provided. The bonding of the re-| methods that must ultimately replace 
| built fuselage and the shielding and re-| the committee. 
|installation of the radio equipment was| The study of tenderness is an excel- | 
we « irn Mailwi trol | lent example “ what mean — along 
itcairn Mailwing airplane was com-|this line. A large series .o evices or | 
pletely shielded by the bureau’s staff in| instruments have been used in an effort 


|application to Bureau of Standards, | 
Washington, D. C. 


| 


fession. 
still the major effort in this part of the 
laboratory and we are approaching a 


quantitative and qualitative comparison 
of muscle tissue. 

The effect of moderate and intense 
heat, moist and dry heat upon meat of 
various qualities, is a broad field by it- 
self. Storing and curing problems in- 
volve bacteriological investigations, the 
complexity of which is only equaled by 
their importance. 

No research of this kind would be 
complete without a thorough grounding 
in the basic science of 


taken to determine the character of the 
material studied. 
traction and manipulation have been de- 
veloped in an effort to analyze more 
thoroughly both the 


tissue present in the meat. 


Queries From 
Livestock Growers 


Given a stockman with certain kinds 
of livestock and certain available feeds, 
what practical production methods will 
produce a proper balance of palatability 
and market value in his _ livestock? 
Should grain be fed to yearling steers 
on grass? To three-year-olds on grass? 
Should yearling steers on pasture be fed 
grain in the dry lot for 60 days or 100 
days after the pasture season closes? 
Is the same true of the mature steers? 
What is the difference between heifer 
and steer beef? Should cattle be gaining 
or losing when slaughtered? What 
breed of sheep produces the most 
palatable meat under range conditions? 
Under Corn Belt conditions? Under 
winter-feed-lot conditions? What is the 
difference between the palatability of 
pork from hogs fed corn, soya beans, 
barley, peanuts? What is the effect of 
type and age upon the meat of all 
classes of livestock? How can tender- 
ness and flavor be distinguished in the! 
live animal and in the carcass? What} 
part do coarseness of fiber and color 
play in distinguishing the quality of the! 
meat? What processing and cooking | 
metheds can be used to improve the} 
palatability of the lower grades of meat? | 

These are but samples of the questions | 
that are raining down upon all investi- | 
gators in meat research. Our ambition 
to develop a “yard stick” for meat qual- | 
ity is stimulated by the fact that a few 
inches of it have already been con-, 
structed. 


effect of age and fattening upon struc- | 
ture has carried this line of research | 
beyond the outposts of the medical pro- | 
The establishment of method is | 


technic that will permit a rather rapid | 


chemistry. | 
Throughout, routine analyses must be! 


New methods of ex- | 


composition and | 
| Structure of the many different kinds of 


this summer and will find difficulty in 
| locating airports and landing fields along 
the route and to identify unmarked,cities 
| and towns seen from the air for the first 
| A circle is recognized by the pilot as 
| the standard marker of a landing field 
'and is an invitation to land. Unfor- 
| tunately the whitewashed circle at most 
| airports and landing fields blends with 
the neutral color of other things and is 
| indistinct. If this circle is painted 
;chrome yellow, however, the illusive 
| marker is converted into a distinctive 
| marker of significance, visible from a 
| great distance. Bold characters having 
| large areas make the best markers, and, 
therefore, the circle should be from 100 
to 200 feet in diameter having a band 4 
feet wide of clean gravel or broken stone 
laid flush with the ground and sprayed 
| with chrome yellow paint. A paint 
sprayer for this purpose spreads the 
paint easily over the irregular surface. 
Where runways or landing strips are 
used, runway indicators should be in- 
stalled in conjunction with the circle and 
should be about 5 feet wide and 100 feet 
in length. 4 
Clear Boundaries Needed. 

Another difficulty in landing at an air- 
port or landing field for the first time 
is to determine the boundary lines of 
the landing area. Many accidents occur 
| by overshooting or landing on an area 
which, from the air, appears to be a 
part of the landing strips. It is sug- 
/ gested that corner markers and border 
{markers at least 3 feet wide and 100 
| feet long be installed to show the shape, 
landing area, and extremities of the 
field, These strips should be painted 
chrome yellow, 

Unsafe areas of airports and landing 
fields should be more adequately 
marked, and chrome yellow corner and 
| border markers made of wooden planks 
fastened to a light framework may be 
readily installed and removed as soon as 
surface conditions are again suitable for 
landing. A temporary lighting system 
is easily installed jn conjunction with 
the markers and connected into the 
| boundary lighting circuit at one of the 
| boundary standards. 
| The airways’ division has already 
jtaken steps to marx all intermediate 
| fields with chrome yellow circle markers 
| and install runway indicators and border 
markers to increase the usefulness of the 
landing field and to reduce the hazard 
to landing. The corner and border mark- 
ers are made of planks fastened to an 
angle-iron framework and driven into the 
ground. 


Improvements Under Way, 

In addition, the daymarks of the beacon 

structures are being improved by fencing 
the 60-foot square plot of ground under 
| lease at each beacon site, the top of the 
| fence supporting a double line of plank- 
sing which is painted chrome yellow. The 
| planks are placed at an angle of 30 de- 
grees so as to shed snow and be visible 
| during the winter months when snow is 
The power-house build- 
ings will be painted chrome yellow with 
a horizontal black band along the middle 
of the side retaining the chrome yellow 
roof as at present showing the route 
designation and mileage number. 

Last but not least, the majority of 
towns along the airway have not yet been 
air marked. It is very important and 
conducive to the safety of flight to have 
all towns marked showing the name in 
accordance with the standard roof-mark- 
ing practice covered in the bulletin of 
the Department of Commerce. 


j 


on the ground. 


| accordance with latest specification and | 
equipped for the reception of radioteleph- | 
ony and either aural or visual radio- | 
| beacon signals. A number of flight tests | 
| between Richmond, Va., and Washing- | 
| ton were made by pilots of the Pitcairn | 
| Aviation Co. in cooperation with the bu-| 
|reau staff to determine the practicability | 
jot the ignition shielding assembly, the 
visual type beacon at College Park, Md., 
being used in three tests. The airplane 
is now assigned to the shuttle mail run} 
rom Washington to Hadley Field and| 
| will use the College Park visual beacon | 
|and the Harley Field aural beacon in its 
| Operations, | 


| Method Used to Dcscaniiaiein | 
Wool Duty to Be Continued | 


[Continued from Page 1.1 
instructions reported in T, D. 22702 that | 
the sheared quantity should be the basis | 
for the determination of the weight of the 
| wool and not the pulled wool as was the 
| practice at some ports, 

Representations were made to the De- | 

| partment that T. D. 22702 should be re- 
|voked and instructions issued for the 
assessment of duty on the pulled quant- | 
| ity as this would be the actual quantity | 
| imported, whereas the sheared basis left | 
| Some wool upon which duty was not as- 
sessed, 

The Department has given this matter 
very careful consideration but inasmuch 
as the present practice has existed over 
35 years and a tariff bill is now pending | 
in Congress, the Department does not 

| deem it wise to revoke T. D. 22702 and 
direct the assessment of duty on the 
| pulled weight and therefore T. D. 22702 
will continue to be the authority for 
determining the weight of wool on the| 
| skins until further notice. 
5 


| 
| 
| 


ent Expense of Grocers 
Shown in Louisville Survey | 


| 


[Continued from Page 1.} 

having sales of from $75,000 to $100,000 

Distribution of bakery products in| 
Louisville has aroused considerable na- | 
tional as well as local interest. Total 
sales wholesale, of such products 
; amounted to approximately $3,500,000, | 
with nearly $2,000,000 of this being | 





|as for domestic heating, and to a lesser | 
jextent, cooking. Within a radius of 50| 


to measure the breaking strength of the | 
raw and cooked muscle. Unquestionably 
more research is needed along this line. | 
At present, however, a mechanical shear | 
is being used which appears also to give 
some measure of the tensile strength of 
the muscle. Results o/tained from sev- 
eral hundred samples: of beef ribs in-| 
dicate a close correlation between the | 
breaking strength of the raw muscle of 
the right side as against the breaking 
strength of the corresponding raw muscle 
from the other side of the animal. There 
has also been obtained a significant cor- | 
relation between the report of this ma- | 
chine as to the breaking strength of the 
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[Continued from Page 1,] 
trict is a very densely populated area in 
which soft coal is almost the exclusive 
fuel used for industrial purposes, as well | 
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miles from Manchester there are said to} 
reside no less than 18,500,000 people. | 

The Manchester municipal electricity 
and gas departments are strongly sup- 
porting the enterprise, it is said, and 
they are understood to have reserved | 
about 7,500 square feet of space. 

Judging by past exhibitions, at the 
same place, a very large attendance of 
public service officials, members of the 
trade, and the general public can be ex- 
pected. As many as 100,000 persons 
have, in the past, attended similar exhi- 
bitions, 
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Agreement Reached 


To Defer Payment 
Of French Obligation 


Date of Maturity of Debt for 
War Supplies Is Postponed 
From August 1 to 
May 1, 1930. 


* Agreement to postpone, until May 1, 
1930, the date of maturity of the princi- 
pal of the indebtedness of France in re- 
spect of its purchase of surplus war sup- 
plies, amounting to $400,000,000 was an- 
nounced July 30 by the Secretary of the 
Treasury, Andrew Mellon. Secretary 


with the French Ambassador, 
Claudel. 

In his letter, wmder date of July 29, 
Secretary Mellon stated that, with the 
approval of President Hoover, he agrees | 
to the postponement of date of maturity 
on the debtfrom August 1, 1929, to May 
1, of next-year. The agreement. will 
remain in effect, he stated, until the 
Mellon-Berenger Agreement has been ap- 
proved or disapproved by Congress, ‘‘but 
in- no event shall such date be postponed 
beyond May 1, 1930.” 


The full text of Secretary Mellon's 
note of July 29 follows: 


Ratified in France. 


““My dear Mr. Ambassador: The agree- 
ment between the French Republic and} 
the. United States, known as the Mellon- 
Berenger Agreement, providing for the 
funding of the payment of the indebted- 
ness of the French Republic to the 
United States, has been ratified in 
France in accordance with the terms 
thereof but has not as yet received the| 
approval of the Congress of the United 


States. 
+ _“‘The said agreement having been rati- | 


fied by the Government of the French 
Republic, the Secretary of the Treasury, 
with the approval of the President, 
hereby agrees with the French Republic 
to the postponement of the date of the 
maturity of the principal of its indebted- 
ness in respect of its purchase of sur- 
plus war supplies maturing August 1, 
1929, until the Mflellon-Berenger Agree- 
ment has been approved gr disapproved 
by the Congress of the United States, 
but in no event shall such date be post- 
poned beyond May 1, 1930. The Con- 
gress will reconvene shortly, and it is 
my expectation that the Mellon-Ber- 
enger Agreement will receive considera- 
tion at an early date. 


Nature of Agreement. 


“Tt is understood that the French Re- 
public agrees to continue to pay interest 
on the said obligations maturing August 
1, 1929, in accordance with the terms 
thereof, until payment, provided, how- 
ever, that if the Mellon-Berenger Agree- 
ment is approved by the Congress of the 
United States prior to May 1, 1930, such 
amounts paid as interest prior to that 
date will be credited to the first annui- 
ties specified i the Mellon-Berenger 
Agreement. It is further understood 
pet in the event of the approval of the 
Mellon-Berenger Agreement by tine Con- 
gress of the United States the French 
Republic, within a reasonable time there- 
after, will pay to the United States such 
additional amount as may be necessary | 
to bring to a current basis the payments 
due up to that time under the terms of 
the Mellon-Berenmger Agreement. 

. “T shall appreciate it if you will trans- 
mit this communication to your Govern- 
ment with the suggestion that your Gov- 
ernment authorize you to signify in writ- 
img its acceptance of this agreement and 


Paul | 


that this exchange of letters constitutes| 


a definite and binding agreement be- 
tween the two Governments. With as- 
surance of my esteem, I am, sincerely 


yours, A. W. Mellon, Secretary of the! 


Treasury.” 


“‘ Approved: 


. P Herbert Hoover, 
ent. 


Presi- 


Reply to Letter. 

The full text of Ambassador Claudel’s 
note of July 29 follows: 

My dear Mr. Secretary: I have the 
honor to acknowledge receipt of your 
letter of July 29 concerning the report 
of the date of payment of the obligations 
centracted by France towards the United 
States for the purchase of war stocks and 
coming to maturity on August 1, 192), 

I take pleasure in informing you, after 
having consulted my Government, that 
the later has just invited me to notify 
you of their acceptance of the condi- 
tions expressed in your communication. 

Please accept, My dear Mr. Secretary, 
the renewed assurances of my high con- 
sideration. (Signed) Paul Claudel, 


United States and Mexico 
To Confer on Water Uses 


[(Contivzzed from Page 1.) 
joined at Laredo, Texas, by General 
Lansing H. Beach, U. S. A. (retired), 
Pasadena, California, and W. E. Ander- 
son, consulting engineer of San Benito, 
Texas, the remaining members of the 
American section, 

This Commission, set up by act of 
Congress dated May 13, 1924, was 
charged with a_ study regarding the 
equitable use of the waters of the lower 
Rio Grande. At the request of Mexican 
authorities the study was extended to the 
Colorado and Tia Juana Rivers. This 
was accomplished by joint resolution 
dated March 3, 1927. Mexico was un- 
willing to consider the Rio Grande alone, 
and it was only after all three rivers 
were authorized in this study that a 
Joint meeting of the American and 
Mexican sections was held. These meet- 
ings were held at points along the border 
in February and March, 1928, and the 
entire personnel of the Commission made 
an inspection trip of the lands involved. 

During these meetings it was agreed 
to collect certain stipulated data on both 
sides of the border, principally -with re- 
Spect to stream flow records and present 
beneficial use. Both sections have dili- 
ently gone about the gathering of this 
information and are ready for considera- 
tion of the data collected. A conference 
has, therefore, been called where all the 
material gathered on each side will be 
considered with a view to evolving some 
Satisfactory working arrangements to be 
Submitted to the two countries, 
view to a treaty, 


> 
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Recommendations for pay that “should 
be adequate under present economic con- 
ditions” for the personnel of the Army, 
Navy, Marine Corps, Coast Guard, 
Geodetic Survey, and the Public Health 
Service, are made by the Interdepart- 
mental Pay Board, which made public 
its report July 30.. 

The cost of living has increased 104 
per cent since 1908, the Board pointed 
out, explaining that it took this year as | 
a basis because the pay schedule of that | 
year was enacted after careful consid- 
eration by Congress of the then existing | 
and prospective economic conditions. 
This schedule appeared to be Satisfactory 
until the war disturbed conditions, it was | 
pointed out, | 

Several Departments agreed to inves- 
tigate the effect of existing pay laws and 
in particular the Joint Pay Service Act 
of 1922, in its effect upom the six serv- 
ices covered with a view to making a 
joint recommendation for legislation. The 
Board was convened early in April of this 
year. It is headed by Rear Admiral Luke 
McNamee and consists of three officers 
of the Army, and two each from the 
Navy, Public Health Serwice, the Geo- 
detic Survey, and one each from the Ma- 
rine Corps and Coast Guard. 





Range of Pay Increases 
Recommended in Report 


Suggested increases in pay over the 
1908 schedule range fromm 58 per cent 
for officers to 87 per cert for warrant 
officers with an increase of 105 per cent 
over 1910 rates for remuneration of 
nurses. Increases averaging 44 per cent 
for officérs and 25 per cent for enlisted 
men over the 1922 act are recommended. 

In regard to the pay of officers, the 
report recommends that distinctions in 
compensation between officers with and 
without dependents be abolished, that 
pay be based fundamentally on the du- 
ties and responsibilities of the officers, 
that increases for length of service be 
granted commissioned personnel, that 
pay should be adequate under present 
economic conditions and commensurate 
with the dignity and responsibilities of 
position and comparable to the remuner- 
ation of a successful career in civil life, 
and that provision be made that the pay 
of officers on the retired list be based on 
the pay of officers of like grade on the 
active list. 

Compensation for enlisted men would 
be paid according to sewen grades, the 








Grade Base 
way 
Maj. Gen. (notes 1&2) $14,000 
Brig. Gen. 12,000 
Colonel 10,200 
Lieut. Col. 8,700 


$300 after 


9 years to 
3.) 
Major 6,000 $300 for ea 
$8,400 
Captain 5,100 
$7,200 
Ist Lieut. 4,000 
$6,000 
2nd Lieut. 3,000 
$4,600 
Notes: 1.—Officers temporarily serving 
respectively, per annum. 
Geodetic Survey and the Surgeon General, 
of a maior general. 3.—Any officer in the 
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‘Adequate Pay’ Is Recommended 
For Military and Other Services Qf Senate Committee 


VIII, pages 34-46 of the Report) which 
provides average increases for al] classes 
of personnel as follows: 
Over 
1922. 
| Fer Seer 44% 
Warrant officers . Pe 
Nurses (per cent over 
BEE) 605 caus lard are 
Enlisted men .. .. 


Abt. 25% 
Outstanding Features 


40 


| Of Officers’ Pay Reviewed 


e. Outstanding features of the sched- 
ule of officers’ pay are: 
1. All allowances (including rental 


) 


Full Membership 


Call for Meeting August 7 Is- 


| sued; Senator Smoot Hopes | The Secretary of Agriculture, Arthur 


| Bill Will Be Ready When | M. Hyde, announced July 30 that on and 


|after July 1, 1931, by amendment to 
Senate Convenes. | Quarantine 37, Mahaleb cherry Myro- 


| | balan plum and other fruit stocks will 
| [Continued from Page 1.1 be excluded from entry into the United 


/30 to all members of the Senate Com- | eae 
e 


mittee on Finance, to attend the meet- full text of the Department’s 
jing, August 7, of the Committee to con- | statement follows: 

|sider the sugar schedule. He said the | This decision is based on evidence pre- 
| domestic sugar producers were appar- | sented at the fruit stocks conference held 
|ently in favor of the House rates, instead |! y the Plant Quarantine and Control Ad- 
of the sliding scale which he has pro-!| ministration and the Federal Plant 
{posed on imports of sugar 


country. | conference was attended by officials and 


into this Quarantine Board, July 19, 1929. This | 


¢ 


INDEX 


|Several Varieties of Fruit Stocks 
To Be Excluded From Entry in 1931 


Interdepartmental Board Poirets Out That Cost of Living To Consider Sugar Mahaleb Cherry and Myrobalan Plum Included in Ex- 


Has Increased 104 Per Cent Since 1908. tension of Federal Quarantine. 


= as herein authorized, July 1, 
1931. 

The other fruit stocks covered in the 
notice of the conference of 1929 and in- 
cluded in the present order terminating 
their importation July 1, 1931, include 
such stocks as fig, nut, persimmon, etc., 
which have been imported hitherto in rel- 
atively very small numbers and which 
either can be made available in adequate 
quantities in this country or can, under 
the quarantine, be imported by the De- 
partment for any necessary horticultural 
purpose. 

With respect to rose stocks, referred 
to in the quoted paragraph above, it was 


YEARLY 


| are consolidated with pay into a single 


| government quarters. 


High Point in Sliding Scale. 

The high points of his sliding scale, 
he said, are a full duty of three cents 
|@ pound generally and 2.40 cents on 
;sugar from Cuba. These, he said, are 

2. All distinctions in pay between offi-|the high points, or maximum points, in 
cers with and without dependents are|his sliding scale, not the general or 


item designated as “pay.” Rental is| 


deducted when an officer is occupying 


other representatives of the American | indicated in the announcement of the con- 
Association of Nurserymen, the horticul- | ference of July 19, 1929, that it was not 
tural specialists of the Bureau of Plant|the Department’s intention at that time 
Industry of the Department of Agricul-|to consider further restrictions on the 
| ture, and others in interest. entry of rose stocks and that such con- 

The evidence presented as to Mahaleb | Sideration would be postponed pending 
cherry, Myrobalan plum and other fruit | the outcome of investigations which are 


as s 


$300 after each 3 years in grade not to exceed 


not to exceed 24 years to a maximum 


$300 for each 3 years of commissioned 
not to exceed 21 years to a maximum 


$400 for each 3 years of commissioned 
not to exceed 15 years to a maximum 


$400 for each 3 years of commissioned 
not to exceed 12 years to a maximum 


abolished. 

3. Pay is based fundamentally on the 
duties and responsibilities of the officers, | 
as indicated by their grade and hence is} 
based upon the grade held. There are in- 
creases for length of service in the grade | 
for colonels and lieutenant colonels, and 
increases for total length of commis- 
sioned service for grades below. 

4. The schedule prevents in so far as 
practicable a junior receiving more pay 
than a senior. 

5. It is based on the idea that pay) 
should be adequate under present eco- 
nomic conditions, and that pay of the 
higher grades should be commensurate 
with the dignity and responsibilities of 
position and comparable to the remuner-| 
ation of a successful career in civil life. | 

6. Federal commissioned service only 
is used for pay purposes. All of the 
other numerous classes of service in- 
cluding constructive service which have) 
so complicated computations in the past 
are excluded for pay purposes. 

7. The pay of National Guard and Re- 
serve Officers is placed on the same basis | 
as that of Regular officers of equivalent | 
grade and length of service with no} 
change in existing law as to determina- 
tion of such service. 

8. Provision is made that the pay of| 
officers on the retired list shall be based 
upon the pay of officers of like grade on} 
the active list. . 

4. The recommendations of the Board | 
are contained in full in Section VIII, pages 
34-46 of the Report, but may be sum- | 
marized as follows: y 

a. Commissioned officers to receive pay 
hown in the following table: 


Deduction 
for 
rental 
$1,800 
1,800 
1,500 


Increments 


None 
None 
3 years service in grade (note 3) 


a maximum total of $9,600. (Note 
1,500 
ch 3 years of commissioned service, 
total of 
1, 
service, 
total of 


320 


service, 
total of 
840 
service, 
total of 
600 


in 


Public Health Service, to receive the pay 
grade of lieutenant colonel Who has com- 


grades corresponding to general and | 
lieutenant general, to receive, while so serving, additional pay of $3,000 and $1,800, 


average level. He has not made public 
the details of his sliding scale. 


man Hawley (Rep.), of Salem, Oreg., 
head of the Ways and Means Committee, 
which originated the pending bill, follows 
the general ;lan of assessing duties on 
sugar as provided in existing law, but 
with changes in rates. 

Under the Hawley plan, the full duty 


jagainst 96-degree raw suugar would be 


3 cents per pound and 2.4 cents on Cuban 
sugar; and the full duty on 100-degree 


| sugar, 3.5 cents per pound; and on Cuban 


sugar 2.8 cents per pound. 


Changes Asked by Industry. 


The changes asked for by the trade 
during the House hearings varied from a 
reduction of approximately 1% of 1 cent 


| per pound to‘an increase of 1%4cent per 


pound on 96-degree raw sugar from Cuba. 
The rate agreed upon by the House of 2.4 


lecents on Cuban sugar was the figure | 


most generally suggested by the wit- 
nesses at the House hearings, according 
to Mr. Hawley. 

Mr. Hawley is now in Oregon. Both 
he and Representative Garner (Dem.), 
of Uvalde, Texas, ranking minority mem- 
ber of the House Committee on Ways and 
Means and Minority Leader of the House, 
expect to return to Washington about 


tember, if there should develop a pros- 


time. 
Forecast is Avoided. 


Chairman Smoot, however, is not mak- 
ing any precise predictions as to the 
date when the tariff bill will be in readi- 
ness for his committee to submit to the 
Senate, nor, when so submitted, when the 
Senate is likely to pass the bill. Sena- 
tor Smoot said that all he could say is 
that he hoped the bill will be ready 
when the Senate reconvenes on Au- 
gust 19. : 

The House, under its recess program, 
will reconvene on September 23, but will 
not transact any controversial business 
during the ensuing twice a week ses- 
sions from then until October 14, unless 
it should develop that the bill is ready 
meantime for conference between Sena- 
tors and Representatives following ac- 
tion by the Senate. In that case, the 
Speaker of the House, Representative 
Longworth (Rep.), of Cincinnati, Ohio, 
now on a summer vacation at the sea- 
shore, will convene the House for imme- 
diate attention to business. 

Chairman Smoot said that the sugar 


‘ ’ ; . : en | schedule hearing of August 7 will not 
2.—The Commandant, Coast Guard. the Director, Coast and | delay the work of the Finance Commit- 


tee majority in considering the bill. He 


In the House, the proposal of Chair- | 


the time the House reconvenes in Sep- | 


spect of action by the Senate by that) 


pleted 21, 24 or 27 years of commissioned service shall be considered for pay purposes 


as having served in that grade for not less than 3, 6 or 9 years, respectively, and any | 
officer in the grade of colome] who has completed 27 years of commissioned service shall | 


| be considered for pay purposes as having 
years. 4.—No service Shall be counted for x 


when called out by order of the President. 


|highest receiving $150 and the lowest | 
| $21 a month, 

Following in full text is a summary, 
prepared by the Department of the Navy, 
of the recommendations of the Interde- 


partmental Pay Board: 


Study Was Continued 
|For Over Two Moraths 


1. The Inter-Departmental Pay Board 
was convened in early April, 1929, by 
agreement among the several Depart- 
ments cx: cerned to investigate the effect 
of existing pay laws, and notably the 
Joint Service Pay Act o£ 1922, upon the 
six services covered by the latter and 
to recommend such changes i. the law as 
might appear necessary. The Board, 
headed by Rear Admiral Luke McNamee, 
U. S. N., consisted of three officers of 
the Army, two each fromm the Nevy, the 
Public Health Service and the Coast and 
Geodetic Survey and one each from the 
Marine Corps and the Coast Guard. The 
Board conducted extensive investigations 
and discussions for over two months and 
has now rendered its report and recom- 
mendations. 


2. Because of divergemt service condi- 
tions and differing systerms of promotion 
the recommendations are of necessity a 
compromise between the initial views of 
the several Services. In view of the 
necessity of a joint act, the interests of 
the combined services, and the interests 
of the Government, it is a compromise 
which the members of the Board believe 
3 _ best adapted to the common good 
of all, 


3. Consideration of the subject has 
been exhaustive and the report is long. 
The following is a summary of its salient 
features. 

4. The report contaims (a) a history 
of previous pay legislation, governing 
principles upon which pay legislation 
should be based; a summary of the Act 
of 1922; the effects of the Act of 1922 
upon the Services. 

The pay scheduie of 1908 has been 
taken as a basis because of the fact that 
itewas enact | after careful considera- 
tion by Congress of *’.e t] en existing and 
prospective economic conditions, and, in 
its results, appeared to be adequate and 
satisfactory to the Services until the dis- 
turbed economic conditioms brought about 
by the World War. 

ce. The report shows the change in 
economic conditions sicce 1908 expressed 
in terms of the purchasing power of the 
dollar and the translation of the 1908 
schedule into present day dollars. The 
dollar cf 1908 has shrunk to 49 cent: to- 
day. In other words, the cost of living 
has inereased 104 per cent. This has 
furnished the basis of th: proposed 
schedule. 

d. As a result of all the stadies, the 





with a|/Board has prepared a schedule (given in 
}detail in its “Recommendation,” Section 


served in that grade for not less than 3 
Purposes Of Paw except active commissioned 


service under a Federal ay»pointment and commissioned service in the National Guard 


> b—Warrant and Commissioned War- 


rant Officers: 

(1) Warrant officers of the Army (ex- 
cept the Army Mine Planter Service), 
Navy, Marine Corps and Coast Guard to 
receive $2,550 per annum, with an in- 
crease of $150 per annum, for each 3 
years of service not exceeding 30 years. 

(2) Warrant officers of the Army Mine 
Planter Service to receive pay as fol- 
lows: Master, $3,000; first mate, $2,500; 
second mate, $2,100; engineer, $2,900; 
assistant engineer, $2,500; and also to 
receive $150 per annum increase for each 
3 years of service not exceeding 30 years. 

(3) Commissioned warrant officers to 
receive a4 base pay of $3,900 with in- 
creases of $300 for each three years of 
commissioned service, not to exceed a 
maximum of $6,000. 

e—Women nurses: Superintendent, 
$4,000; assistant superintendent and di- 
rector, $3,000; assistant director, $2,400; 
chief nurse, $2,100; nurse acting as as- 
sistant to chief nurse, $1,800; nurse, 
$1,500; all to receive an increase of $120 
per annum for each period of 3 years of 
service in the Nurses’ Corps not exceed- 
ing 15 years. 

d.—Enlisted Men: Existing discrepan- 
cies between the pay of enlisted men of 
the several services to be removed. A 
single pay schedule applicable to all serv- 
ices is recommended. The following 
shows the proposed pay (in seven pay 
grades, proposed base pay per month, A; 
proposed base pay per year, B): 

A 


... $150 
99 
84 
66 
54 


First ike ale gue Relate 
Second .... 
Third 

Fourth .... 
PUD «ssaccwes 
BET F<» » ices aalparet'vekai aa 452 
CI 69 geek ra hee 21 252 


All to receive increases of 10 per cent 
upon the completion of the first 4 years 
of enlisted service and an additional in- 
crease of 5 per cent for each 4 years of 
service thereafter not to exceed a total 
of 25 percent, Enlisted men of the Navy 
and Coast Guard to receive $5 per mont 
in lieu of the clothing allowed those of 
the other services, 

d.—Retired Personnel: The pay of per- 
sonnel now on the retired list or here- 
after retired to be based upon the sched. 
ales recommended for the active list. 


The President’s Day 


at the Executive Offices 
July 30, 1929. 


$1,800 
1,188 
1,008 
792 


Ors Oem eretree 
seeeeee 
er ee 


10:30 a. m. to 12 m—The President 
met with his Cabinet. (Cabinet meetings 
are held regularly on Tuesdays and Fri- 
days of each week), 

Remainder of day: Engaged with sec- 
retarial staff and in answering mail 
correspondence. 
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| said the majority will pass on to other 
schedules, skipping over the — 
schedule pending the coming hearing. 


Federal Aid in 1929 Given 
To 7,022 Miles of Highway 


[Continued from Page 1.] 

federal-aid system, of which the above 
mileage and approximately an equal 
mileage built by the States without fed- 
|eral assistance is now improved. 
The 7,022 miles improved include 
11,056 miles of graded and drained earth 
roads, 563 miles of sand-clay, 1,293 miles 
of gravel roads, 189 miles of waterbound 
macadam, 728 miles of bituminous mac- 
adam and bituminous concrete pave- 
ments, 3,101 miles of Portland cement 
concrete pavement, and 48 miles paved 
| with vitrified brick. Forty-four miles of 
bridges and approaches were also con- 
structed. 

In addition to the improved mileage, 
at the end of the year there were under 
construction with Federal aid 9,526 
miles, 8,358 of which were undergoing 
initial improvement, and 1,168 were be- 
ing given a higher type of surface than 
|was provided in original construction. 
The estimated cost of the mileage under 
construction is $238,158,495, which in- 
cludes Federal funds in the sum of $96,- 
500,347. 

At the end of the year there were also 
approved for initial construction, 1,833 
miles of highways and a further 1,065 
| miles to receive a higher type of surface. 
The total cost of the approved mileage 
is estimated at $61,500,674 to which Fed- 








eral funds in the sum of $24,137,546 have | 


| been allotted. 


Chief of Police Is Made 


| Appointment of W. G. Walker, Chief 
|of Police at Fresno, Calif., as prohibition 
| administrator of the Northern California 


| district, with headquarters at San Fran- 
| cisco, was announced July 30 by the As- 
sistant Secretary of the Treasury, Sey- 
mour Lowman. 

Mr. Walker succeeds Prohibition Ad- 
| ministrator Bohner, who was disqualified 
| by failure to pass the civil service ex- 
| amination, it was explained. Mr. Walker 

was among the highest in the Civil Serv- 
ice status, according to the records. 


|S. R. McKelvie Appointed 
| Member of Farm Board 


| President Hoover has appointed Samuel 


R. McKelvie, formerly Governor of Ne- 
braska, to be a member of the Federal 
Farm Board, it was announced orally 
| July 30 at the White House. 

| The appointment of Governor McKel- 
| vie, it was stated, completes the member- 
ship of eight provided under the terms of 
|the Agricultural Marketing Act. The 
Secretary of Agriculture is ex-officio 
| member of the Board, 


| Prohibition Administrator | 


stocks indicated that the present availa- 
| bility of satisfactory American-grown 
{stocks of these fruits was sufficient to 
justify the exclusion of these stocks after 
a reasonable period for adjustment of 
business contracts, etc., and thus termi- 
nate the very considerable and continu- 
ing risk of entry with such stocks of 
|new and dangerous fruit pests. 


It will be recalled.that the conference 
|of July 19, 1929, was in continuation of 
|conferences on this general subject held 
|June 29, 1925, and June 27, 1928, and 
| that these earlier conferences were called 
at the suggestion of nurserymen and rose 
| growers to consider the fixing of a pos- 
| sible date for the termination of further 
|entry of foreign stocks. 


| As a result of evidence presented at 
|the conference of 1928 the Secretary of 
| Agriculture announced (July 25, 1928) 
|that on and after July 1, 1930, by amend- 
|ment to Quarantine 37, apple, pear, 
quince and Mazzard cherry stocks would 
|be excluded from entry into the United 
| States. Action with regard to Mahaleb 
|cherry, Myrobalan plum and rose stocks 
was deferred for further study and de- 
termination of the question of availabil- 
ity of satisfactory home-grown stocks of 
these classes. In the announcement of 
July 25, 1928, the Department stated: 


“With respect to the deferred action as 
to the items Mahaleb cherry, Myrobalan 
|plum, and rose stocks, if in the judg- 
ment of the department it should later 
seem possible to consider final action 
relative to these stocks a conference will 
be called, and if the information pre- 
sented should warrant the department in 
excluding such stocks it is understood 
that the effective date of such exclusion 
will, if safety permits, be so fixed as to 
allow a reasonable period for adjust- 
ment, both in this country and abroad.” 

With respect to Mahaleb cherry and 
Myrobalan plum stocks, the recommenda- 
tion of ‘the specialists of the Bureau of 
Plant Industry of the Department is 
that a reasonable period for adjustment 
as regards seed supplies and seedlings, 
| both in this country and abroad, will be 
| afforded by making the effective date of 








sugar | 








still in progress. 


China’s Sole Leather Trade 
Said to Be Extremely Dull 


China’s sole leather trade is extremely 


| dull with considerable stocks in the ware- 


houses of importers, the Assistant Trade 
Commissioner at Shanghai, Harold D. 
Robison, reports to the Department of 
Commerc>. . 

The Department’s statement issued 
July 30 follows in full text: 

Some Chinese dealers are said to be 
unable to. take up drafts, while others 
have paid for the leather but are not 
taking deliveries, it is declared. 

In spite of the’ increased duty and un- 
favorable exchange prices, prices quoted 


by dealers are practically the same as| 


those prevailing before the new tariff 
came into effect. Larger dealers have 
sold considerable leather at less than 
replacement cost. 

The largest sole leather importer in 
Shanghai has not placed an order during 
the past month. The output of shoes 
has been reduced and the lack of busi- 
ness has forced dealers to withhold ad- 
vancing prices. The largest Shanghai 
sole leather tannery is reported closed 
and in financial difficulties. 


Exports of Phonographs 
By Germany Show Gain 


Export markets of the German phono- 


| graph industry continued ‘their growth 


during 1928, the Amreican Commercial 
Attache at Berlin, reports to the Depart- 
ment of Commerce. The Department’s 
statement issued July 30 follows in full 
text: 

Exports in 1928 increased by almost 
4,000,000 marks or about 44 per. cent 
over 1927 to 12,796,000 marks, par at 
$0.268. Sweden, which in 1927 was: in 
fourth place among the buying nations, 
displaced Argentina as the best customer 
in 1928. 


“‘TODAY’S 
PAGE 
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Hearings Arranged 
On Proposed Change 


In Insular Bureau 


Joint Commission to Hear 
Testimony on Plan for 
Transfer to Depart- 
ment of State. 


The Joint Commission on Insular Re- 
organization will hold hearings, when 
the House reconvenes in September, on 
a proposal for transfer of the Bureau 
of Insular Affairs from the Department. 
of War to the Department ot State, Sen- 
ator Bingham (Rep.), of Connecticut, an- 
nounced July 30. Senator Bingham is 
chairman of the Joint Commission. 

The plan, sponsored by Senator Bing- 
ham, includes a proposal to consolidate 
within the Bureau the jurisdiction now 
held by the Secretary of the Navy over 
the Island of Guam, the Virgin Islands 
and Samoa. = 
| Three Cabinet officers, the Secretary 
| of State, Henry L. Stimson; the Secre- 
tary of War;-James W. Good; the Sec- 
retary of the Navy, Charles Francis Ad- 
ams, are expected by Senator Bingham 
to be witnesses before the Joint Commis- 
sion on this proposal. The three are 
said to be opposed to the proposed 
changes. 





Favors Transfer. 

“It is a mistake,” he said,” to keep 
these insular possessions in departments 
that are primarily for the national de- 
fense. They should be transferred to a 
department where the idea of national 
independence could be encouraged, with 


[Continued on Page 10, Column 6.] 





ADVERTISEMENT 


Are We Too Clean? 
By P. R. R. 


A recent magazine writer does his 
best to explode the idea that a rim of 
black beneath the collar is an intel- 
lectual bar sinister. He points out that, 
in the history of the world, culture and 
cleanliness have been by no means coin- 
‘cidental. 

Be that as it may, the Pennsylvania 
Railroad offers no apologies, though it 
holds cleanliness high. Soap and water, 
mops, the cleansing sun, and many 
cleansing muscles conspire to keep Penn- 
sylvania trains unblushingly clean. 

Even’ the Iron Horse receives frequent 
shower baths. Outside of one engine 
house in Philadelphia, more than 125 
locomotives are cleaned behind the ears 
and all over every day. A mixture of 
a special cleaning oil and steam, forced 
through a hose under 90 pounds of pres- 
sure, removes all dirt and grease. 

What does such cleanliness mean? It 
means: Shining engines, spick and span, 
with proud enginemen at the throttles; 
cars whose “Pennsylvania red” gleams 
in the sun; long trains speeding smoothly 
over miles of neat roadbed and well-laid 
rails. . . ..It means the morale of the 
Pennsylvania Railroad no less than the 
comfort .of :its passengers. 





Erectricity—the life blood 
of America’s industrial expansion 


LECTRICITY is steadily remaking American industry 
) in terms of faster, better, more accurate, and more 
economical production. 





New and more effective uses for this great force ate 
being developed continually, and the greatest benefits 


. * 4° t 
have come to industrialists who follow these develop- 


ments closely. 


| It is also significant that the electrification of indus- 
try, already 70 per cent complete, has made its greatest 

| progress in the plants whose policies are guided by 
accurate cost-accounting methods—and that these plants 
have grown and prospered. 


This monogram is on many 

of the latest electrical instal- 

lations that are setting new 

production records in indus- 

try. It also appears on con- 

veniences for the home.’ 
General Electric engineers 

will be glad to keep you in- 

formed as to electrical de- 

velopments and to help you 

solve any problem in the! 
application of electricity. 


JOIN US IN THE GENERAL ELECTRIC HOUR, BROADCAST EVERY SATURDAY AT 8 P.M., E.S,T. ON A NATION-WIDE N,B.C, CHAIN) 


GENERAL ELECTRIC 





Cinpex, 


Chairman Legge Gives Outline of Plan 


Of Farm 


Cooperative System 
To Be Strengthened 


Federal Agency Will Not Buy or 
Sell Commodities in Admin- 
istering Funds. 


[Continued from Page 1.] 
with collective thinking and acting. The 
marked tendency in other industries is 
toward larger groups in which many 
minds collectively determine policies. and 
plans and follow them through. This dis- 
tinct difference between agriculture and 


counsel, advice and assistance in meeting 
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Farm Relief 


Exports of Grains 
Are Nearly Doubled 
In Week Just Ended 


: ‘Shipments of Wheat Expand 
Is Provided Farmers: From 1,557,000 Bushels 


In Preceding Week to 
3,415,000 Bushels. 


Exports of domestic grains from the 
principal ports of the United States to 
foreign countries in the week ended on 
July 27 totaled 4,131,000 bushels, against 
2,134,000 bushels in the preceding week, 


Board to Assist Agriculture 


[their problems. ‘Government Contact 
|. The Federal Farm Board, aside from | 
;its Chairman, is composed of men of} 
long cooperative experience. All of its | 
members, including the Chairman, are 


|in complete oe pos et os coopera- | Organizations Cautioned to Be, 
| tive movement. In the ten days that the | . . 
| Board has been in session, I have watched | Careful in Investing Bor- 

| with much interest the meeting of minds rowed Monev. 
|on the part of these men who have been | : 
brought together for the purpose of as- 
sisting the farmers of America. I have 
been impressed with their sympathy and 
| their common understainding of the prob- | 


| plants and facilities for cooperative or- 
|ganizations, and in_ other ways, the 
Board can be of material assistance. 
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Trade Practices 


Prices of Farm Products During July 
| Were Generally Sustained or Rising 


j 
| Crops Were Catching Up 


Markeé prices during July were well 
sustained or rising in nearly all lines, 
according to a report issued July 30 by 
the Bureau of Agricultural Economics of 
the Department of Agriculture. The 
full text of the report follows: 


Grain, cotton, livestock and potatoes 
| were still in fairly strong position around 
the first of August, although all of them 


With the Season in Some Regions 
And Suffering From Drought in Other Parts. 


AvutHorizen Statements ONLY 


PustisHen Without COMMENT BY 


Presexten Herein, Beis 


tes Unitsd States Day 


Commerce 


cect nen 


conditions are forcing earlier ordering 
of cars in some portions of these States. 
Natives are expected to run freely for 
some weeks ahead. While marketings 
of range ewes have not Leen liberal thus | 
far this season, there are indications of | 
| larger supplies of both aged and young 
| ewes from the range this fall. 

The Boston wool market continued to 
show an improved undertone. Important | 
features of the situation were requests 


| 


| lems of production and marketing; with 
| their intimate knowledge of the specific 
| problems 
| groups. 


in the various cooperative 


| Lack of adequate finances has been one | 
of the handicaps of the cooperative move- 
ment. 


and 2,581,000 bushels in the correspond- 
ing week last year, according to figures 
compiled and made public, July 30, by 


: ee I have been greatly pleased and 
other industries is apparent pretty much | 


the Department of Commerce. 


all over the world, although perhaps in 
most countries it is not so pronounced 
as in our own United States. 


| 
For many years, farming generally has | 


not shown an operating: profit. The 
prices farmers have received for their 
products have not advanced in propor- 
tion to advances in the prices of other 
commodities. Prices of many commodi- 
ties, in fact, have remained below pre- 
war levels for long periods. As a busi- 
ness man, the farmer has not received 


a fair return on his investment, and as | 


a worker he and his family have often- 
times labored for a grossly inadequate 
wage. 

In the past, much effort and large sums 


of money have been spent trying to im- | 


prove agricultural conditions, but much 
of this effort has been directed toward 
improvement in methods of production; 


that is, to encourage the raising of more | 


and better crops. Work of this character 


ean, and has been, carried out effectively, | 


working with and through the individual 
farmer. In the past when a new kind of 


seed, or an improvement in the process | 
of producing any particular agricultural | 


product, was developed by the Depart- 
ment of Agriculture at Washington, by 


any of the State Agricultural Colleges, | 


or for that matter by anyone else, it 


was a comparatively simple matter to} 


convey the information to those in- 
terested, and in most cases for them to 
make use of the information in their op- 
erations. 


Cooperation Is Important 
In Marketing of Product 


However, all this effort meets only a 
part of the agricultural problem. Obvi- 
ously, nothing is gained by raising a 
larger crop of better quality if, after 
having done so, you are unable to dis- 
pose of it on a basis that will yield a 
reasonable return for the effort ex- 
pended. It is when we approach this 
part of the agricultural problem that the 
need for organization becomes impera- 
tive. There it is that the problem of the 


farmer most closely parallels that of | 


every other industry and it seems to us 


that the treatment to be applied can be | 


described in one word, “organization.” 
To illustrate, if a thousand farmers at- 


tempt to sell the same kind of product at | 
the same time in the same market, and} 


in most cases to a very limited number 


of buyers, the mere competition among | 


themselves puts them at a disadvantage. 
But if these same thousand farmers place 
the same product in the hands of a sin- 
gle selling agency, that agency at once 
becomes an important factor in the 
market. 

Markets after all are made, to a con- 
siderable extent, by the process of bar- 
gaining. The prestige of any trader in 
the market depends largely on the vol- 
ume of business which he has to trans- 
act, whether he be a seller or a buyer. 
If we carry this a little further, say 
that 100,000 farmers centralize the mar- 
keting of their preducts in the same 
way, such an egency at once becomes a 
leading factor entitled, as it should be, 
to a voice in establishing the rules, regu- 
lations and conditions under which its 
production is disposed of. It is, there- 
fore, in far better position to obtain for 
the product its full market value. 

The Board believes that it can be of 
great assistance to the American farmers 
by encouraging the development of large- 
scale, central cooperative organizations. 
Such an agency would be in itself, be- 
cause of its prestige and influence, a sta- 
bilizing element in marketing. It would 
be able to exert a measureable degree of 
control over the flow of its products to 
market. It would avoid temporary sur- 
pluses which so often result in unduly 
depressing the price of farm products 
much below their real value. In other 
words, it would be a strong merchan- 
dising agency, virtually in control of the 
conditions under which the products of 
its members are sold. 


Local Associations 
Are Aid to Situation 


Immediately we are asked, would the 
development of such large-scale organi- 
zations mean that the farmers should 
abandon or do away with their local 
associations? We can not see any tend- 
ency in that direction. On the contrary, 
such agencies would help to build up and 
improve the condition of each and every 
cooperative organization now in exist- 
ence. Always bear in mind that any or- 
ganization of this kind would be owned 
and controlled by the cooperatives. It 
would be the farmers’ organization, pro- 
ducer owned and producer controlled, 
working solely in the interests of the 
producers. 

The Federal Barm Board, as now or- 
ganized. is not geing to buy or sell any 
commodity, agricultural or otherwise. It 
is our duty to assist you in doing a better 
job of this yourselves. True, while we 
are assisting you we will want to have 
some voice in the transaction, particu- 
larly when you call for Government funds 


to aid in the operation, but if this coun- | 


sel or advice on our part becomes irk- 
some, and you do not like it, the solution 
for you is simple; namely, to liquidate 
the indebtedness to the Government. 
When this is done, you will be perfectly 
free to tell us where to go. I sincerely 
hope that, based on the progress that has 
been started in that direction and on the 
progress that should be made within the 
next few years, the time will soon arrive 
when it will be a simple matter for you 
to do just that. 


Board Members Are Men 
Of Cooperative Experience 


However, it is probable that you may 
find this Board of real assistance, even 


though you may not need financial aid. | 


The Board will provide a contact be- 
tween organized farmers and the Gov- 
ernment—even though they may not 
come to the Board for the purpose of 
obtaining leans. Any organized group 
may come to the Board at any time for 


I think it proper, however, to inject a 
note of warning at this point. It should 
|be obvious that the cooperative move- 

e expansion and strengthening of the | emt pack be weakened and & large finan- 
| cooperative movement. You may ask at | cial burden imposed upon it by unsound 
|this point, what effect the development |investments. Therefore, money bor-, 
jof cooperative marketing will have on | rowed from the Board for the acquisition 


encouraged by the unanimity of opinion 
which has prevailed with respect to the 
(policies presented to the Board. 

The major policy of the Board will be 
th 


Wheat Exports Expand. 
Wheat exports accounted for 3,415,000 
bushels, against 1,551,000 bushels for 


the preceding week, and 1,806,000 bush- | 


els for the corresponding week last year; 
corn, 74,000 bushels, against 
bushels the preceding week, and 230,000 


261,000 | 


were trailing below the highest points for prompt delivery of purchases and a 
of the duly . rise. Dairy and poultry slight strengthening tendency in prices} 
products at least hold recent values. July | i 4 a sale wget 
was a month of well sustained or rising | y Cettea~tencuete Cea tae ead. of daly 
es an or oe ecko ie some | lost a little of their earlier gains, with | 
gedit Sti t : eats \, :»| quotations on July 27 about one-half 
pi nde lg alge. Reale eae fend PO to three-quarters cent. lower than 
—_ yar at fhe nee, a 'those of July 20. Both domestic and} 
The grain market continued firm near | ¢o,eign demand was again reported as 
the first of the month with prices gen-| only fair with such demand that was in| 


erally averaging higher. The mMove-| evidence for new crop cottons largely 


| equipped 


last | 


lother agencies now existing? The an-|of facilities must be invested wisely and bushels the corresponding period 
|swer seems to me to be simple. It is|frugally. This is essential in order to Year; barley, 638,000 bushels, 
|purely a question of efficiency. Any} safeguard the future of agricultural co- | 276,000 bushels the preceding week, and 
| efficient, well-managed organization that | operation. The Act wisely provides that | 498,000 bushels the corresponding week 
jis satisfactorily serving the public at a| money shall not be loaned to build new in 1928; and rye, 4,000 bushels. 
Canadian grains in transit cleared from 
United States Atlantic ports totaled 
1,045,000 bushels against 1,032,000 bush- 


|reasonable cost will in some way work| plants or facilities where satisfactory | 

into the _ picture. The inefficient, | facilities dre already available. Money 

|whether they be cooperative organiza-| certainly will not be loaned to purchase 

tions or individual operators, can not! obsolete or inadequate facilities. 

hope to continue permanently, and tainly loans will not be made to acquire | bushels the corresponding week in 1928; 

whether the passing of the inefficient op-| plants and facilities at prices greater of which wheat accounted for 756,000 

;erator is brought about by cooperation | than their value to the associations mak- | bushels, against 787,000 bushels the pre- 

or competition, the results are the same.|ing such purchases. As a matter of fact, ceding week, and 873,000 bushels the 
Again, we are asked, what is the rela-|it is expected that the farmers’ organi- {eorresponding week last year; and bar- 

tion of the Board to be to other agen- | zations will drive hard bargains, having | ley, 289,000 bushels, against 225,000 

cies now in existence—the great Depart- | in mind always their responsibility to | bushels during both the preceding week 

ment of Agriculture, the large Extension safeguard the investments of their mem-' and the corresponding week last year 

| Service, the State Agricultural Colleges | bers and provide economical and efficient PN ees 

}and Experiment Stations, and each and | facilities for marketing their products. 

every other Federal and State agency | i 

working for the advancement of agricul- | Effects on Production 

tural interests? We do not see that) Must Be Considered 

there should be any serious interference | ; 

|with, or disturbance of, existing agen-| There are many people who think that 


Movement of Flour. 

United States wheat flour and Cana- 
‘dian wheat dour in transi: aggregated 
293,000 barrels against 203,000 barrels 
the preceding week, and 165,000 barrels 
of 


against | 


Cer-|els the preceding week, and 1,098,000| 


ing, but the demand was quite active at 
most markets. Spring wheat markets 
fluctuated, largely with winter wheat de- 
spite the unfavorable weather condition 
throughout the northern spring wheat 
area, which caused further deterioration. 


Prices of the principal feeds averaged 
higher, as a result of a seasonally fair 
demand for the small offerings. Recent 
advances in the price of feed and feed 
grains were a strengtheneing factor in 
the hay market. Prairie markets were 
slightly irregular, but timothy markets 
were stronger and prices averaged 
slightly uigher for the week. 


Comparatively few cattle have reached 
Chicago thus far this season from the 


ment of soft winter wheat was viva oe} 


| northwestern range country, but drouthy 
|conditions are forcing an erly exodus 
off pastures in sections of the Dakotas | 


and elsewhere. At Chicago, a spread of 
from $9.50 to $11 took the bulk of the 


stocker and feeder steers in late July, | 4™@ 48 good, if not better, than in early 


limited to shipments not beyond August 
and early September. The basis for such 
| shipments, however, was reported as ir- 
| regular in the absence of sizable transac- 
|tions. Picking and ginning made rapid | 
| progress in southern Texas and the first | 
| bale has been marketed in Georgia much 
|earlier than last year. Cotton mills are 
| more active than a year ago, but cotton | 
exports are lighter. 





| Firmness Is Noted 
In Butter Markets 


The butter markets have been firm and | 
\trade fairly active. Production while 
| declining slowly, continued fairly satis- 
| factory. Pastures, except in a few locali- 
| ties were in fine shape. Weather condi- 
\tions in the larger procucing sections were 
| quite favorable for a continued heavy 
| production. Some extremely hot weather 
| was reported, but conditions in general 


August last year. 


| economic revival took place. 


cies. Congress has very wisely asked 
us to avoid duplication, a sentiment with 
| which the Board is in full accord, Cer- 
|tainly we do not propose to interfere 
with, or transfer to the jurisdiction of 
the Board, any Governmental activity 
unless such transfer is in the interests of 
greater efficiency and more effective 
service to the American farmer. There 
may be some work which peculiarly fits 
into the operations of the Board and is 
| essential to its efficient operation. 


Federal and State Groups 
Will Be Asked to Help 


I wish to assure you, however, that 
as a general rule it will be the policy 
jof the Board to call on all Federal and 
State organizations for assistance and 
| cooperation, perhaps to an extent that 
;May cause some of you to think we are 
trying to get them to do our work. The 
task before us is of such magnitude that 
a common-sense program requires that 
we utilize to the fullest extent every 
agency in existence which may be able 
to contribute anything to the cause. 

The enactment of the Agricultural 
| Marketing Act is a matter that has long 
| been delayed and perhaps the uppermost 
| thought in the minds of many of you is 
| when and how are we going to get busy 
|to do something under it. Prompt ac- 
tion is important, but it is still more im- 
portant that we move in the right direc- 
tion. In the short space of time it has 
been able to devote to the problem, the 
Board has reached the conclusion that 
its first operations can be most useful, 
;and more safely carried on, if it under- 
takes to further the activities of estab- 
lished agencies in the cooperative mar- 
keting field. Perhaps the building up 
and strengthening of these cooperative 
agencies will so simplify many problems 
that their solution will become com- 
paratively easy. 


The records of the Department of Agri- | 


|culture show that there are some 2,- 
| 000,000 farmers in the United States, or 
practically one-third of the total, who 
are now members of approximately 12,- 
500 cooperative associations. Jf these 
cooperatives can be built up so that their 
strength and efficiency are recognized by 
those not now members, the question of 
extending membership very largely 
settles itself. In other words, it is in- 
conceivable that any farmer would re- 
frain from belonging to a cooperative 
organization, once he is convinced that it 
|is operating in his interest. 

I hope that each and every one of you 


will study the law itself so you may have | 


a better understanding of what it is we 
are expected to do. In it you will find 
many suggestions as to things that might 
be done to help you cooperate. You will 


not find anywhere any suggestion that | 


Government money should be spent for 
the purpose of stimulating competitian 
among yourselves. In many of the com- 
modity groups there is a marked di- 
vergence of opinion as to how the prob- 
lem should be worked out, and agencies 
have been set up tackling it from differ- 
jent angles. These should find some com- 
mon ground on which to get together and 
pull together for the common cause. 


Permanent Betterment 
Of Agriculture Is Goal 


The Board is considering this as a 
long-time constructive program rather 
than simply one of dealing with emer- 
gencies. If we confine our efforts to 
dealing with those in distress, the prob- 
abilities are we will find little time to 
remove the causes of distress, which after 
all is the more satisfactory solution. We 
realize keenly the necessity of prompt 
and adequate assistance, but we realize 
equally keenly that afy action which the 
Board takes must be sound and for the 
permanent betterment of agriculture. 

Some of you will say that we have not 
mentioned stabilization corporations. It 
seems to me that it may well happen 
that the cooperatives now in existence, 
or improved organizations growing out 
of existing cooperative organizations, 
may prove to be all that is needed to 
carry out the idea of stabilization corpo- 
rations. There may prove to be extreme 
| cases which call for measures that can 
not be carried out by the cooperatives, 
but it is hoped that correction of the fun- 
damental causes 
gencies will enable the Board to consist- 
ently carry forward a program based on 
the development of large, well-financed 
‘and efficiently-managed cooperative or- 
| ganizations. 


Board will be administered for the pur- 
pose of carrying out its program of 
which the central thought will be the 
strengthening of the cooperative move- 
ment, and the permanent betterment of 
| farm conditions, In the financing of 


| to the arbitrary raising of the price level 
| for agricultural products. The Board can 
{not raise prices arbitrarily. Prices, as 
| has been said many times, are determined 


|the Board’s activities should be directed [She corresponding week last year; 


which United States flour amounted to 
267,000 barrels against 180,000 barrels | 
the preceding week, and 148,000 barrels 
the correspondins: week last year; and 


with the better grades going largely at | 
$11.50 to $12.25, and meaty 945-pound 
Montanas that had had grain went to an 
Indiana feed lot at $13.60. 


In the great producing sections of the | 
| Middle West, hot weather, insect pests, 
|and poorer pasture have had a tendency | 
|to decrease the make of cheese. Prices 


}more than mere distributing agencies. | bushels; 


of agriculture emer- | 


The funds entrusted to the care of the | 


| Canadian flour in transit, 26,000 barrels, 
against 23,000 barrels the preceding 


| 


| by basic economic conditions—by the 
ie seas thet deeded sal te yong week, and 17,000 barrels the correspond- 
ner in which that supply is fed to the | '"& week last year. 
;market. What the Board hopes to do is | 


jto assist farmers to become better able | Commercial Stocks | 


|to compete with other groups in the 
markets of the nation and the world. It 
expects by aiding in the development of | accnthseniennitliatind 
| cooperative associations to make possi-; Commercial stocks of wheat in Ameri- 
| ble economic in marketing and stabilized| an markets at the close of the week 
| marketing conditions, and to assist farm-' ended July 27 amounted to 116,0126,000 
|ers to obtain their just share of the na-|pyshels, as compared to 104,990,000 
| tional income. bushels (revised) for the previous week, 

The effect of all activities of the Fed-|and 52,421,000 bushels for the corre- 
;eral Farm Board on production must be|sponding week last year, it was an- 
| carefully considered. The result would|nounced by the Department of Agri- 
| be only a vicious circle, if the work of | culture. 
|the Board should result in a large ex- 


Of Wheat Show Gain 


| i L Other grain stocks in American mar- 
pansion of cultivated land and the pro-|kets: Corn, 10,741,000 bushels; oats, 
duction of greater and greater supplies | g.247,000 bushels; rye, 6,530,000 bushels; 


jof our principal crops. I feel confident | barley, 7,841,000 bushels, and flax, 231,- 
|that the Board’s program of work!900 bushels. | 


through the cooperatives is the only plan : ao . : 

ays a ae ‘ aa ane Canadian grain in store in American 

which will avoid a calamity of this kind. markets: Wheat, 3,251,000 bushels; 
Farmers’ cooperative associations are loats, 253,000 bushels; rye, 361,000 | 


barley, 2,219,000 bushels, and 
0 bushels. 


American grain in Canadian markets: 
Wheat, 2,251,000 bushels; corn, 865,000 | 
bushels; oats, 271,000 bushels; rye, 
{1,267,000 bushels, and barley, 479,000 
bushels. | 


They also serve to link the farmer with! ax 9,00 
his market. Unless a farmer is a mem- che 
ber of the organization which markets 
his products, he has little or no contact 
with market problems and little or no 
conception of the kind, quality and quan- 
tity of farm products which the market 
demands. Under the cooperative system, 
|the farmer usually receives market pre- 
miums for products of high quality. 
Hence, the member of a cooperative as- 
sociation has an economic motive for im- 
;proving his production practices which 
other farmers do not have. Conse- 
quently, the cooperative associations, in 
so far as they have developed to the 
point where they are offering the farmer 
a complete marketing service, are coordi- 
nating production and marketing. 
Because of this relationship to their 
members, the cooperative associations 
are the one agency which can effectively | 
discourage unwise expansion in acreage. | 
The problem of coordinating production | +s 
with demand varies in difficulty with re-\2mended by striking out the words | 
|gions and commodities. In many sec- | “whereas as they appear in the rule. 
tions, the associations marketing milk| Rule 8 was stricken out. 
|have made great progress in adjusting The resolutions as amended were | 
| the total and seasonal production to the| grouped by the Commission. Those in 
| requirements of the market. With other|Group I are affirmatively approved, and | 
;comomdities less progress has been|those in Group II are accepted as ex- | 
panes ene - ann are | pressions of the trade. 
jlarge and a nee or careful study of ; y Is 
|these possibilities is urgent. As I have | . oety % Red : 
said, effective coordination of production | , Group I.—Rule 1 (formerly Resolution 
|with demand must be brought about|®):, Be .it Resolved, That commercial 
through the cooperative associations. | Pribery in the form of subsidy by an as-| 
Enough progress has been made, in my |S¢mbler through the secret payment or 
opinion, to indicate that the farmers’ |&ift of money or anything of value to a| 
|organizations can meet and solve this|cheese maker, cheese factory operator, 
| problem as they are meeting and solving 
|the problems of marketing. 


| 
| 


Regulations on Sale | 


Of Cheese Approved 


Trade Commission Endorses 
Rules Adopted by Industry. 


[Continued from_Page 1.) | 
amended by inserting the word “willful” | 
{before the word “failure” and striking 
out the words, “or purchaser” after the 
word, “assembler.” 


| 


purpose or with the effect of diverting | 
the product of such factory or a part of 





| Production in Excess | oes . 
of or with the effect of securing the en- 
Of Market Is Waste tire output of such factory for any given 
| The production of farm products in| period, or for any other purpose, shall be 
| excess of norma} marketing requirements | considered to be an unfair trade practice. 
is a waste. It injures the producer with- Rule 2 (formerly Resolution 4). Be 
jout benefiting the consumer. The con-| it Resolved, That in cases where a State 
| Sumer requires and should have a normal | or the Federal Government shall have es- 
|supply of food and textile products of | tablished a grade or grades for cheese of 
| high uniform quality. The producer de-| any variety, willful failure on the part 
|sires a supply which can be sold at| of an assembler of cheese to carefully 
prices which will assure him a reason-| observe such grades or grading regula- 
|able profit of his farm business. The tions, shall be regarded as an unfair 
\cacmoneent S08 maratonenee of a con- | trade practice. 

| dition of stability with regard to produc- Rule 3 (formerly Resolution 5). Be it 
tion and price will benefit both producers Resolved, That the making, causing or 


|and consumers. Such coordination of itti i 

: : ermitting to be made or published, an 

| supply and demand is a problem to which a or celles aie aaa of or a 
~ ee eae must sive fur- | cerning the business policies or methods 
er attention, and in the solution of | 5» products of a competitor, is hereby de- 
|which the Federal Farm Board must clared unfair. 


| render all possible assistance. Rebates Called Unfair. 


In conclusion I wish to say that the Rule 4 (formerly Resolution 6). Be it 
farmers and the public must be patient. | Resolved, That any sales arrangement be- 
The problems of agriculture are of long |tween cheese maker, cheese factory op- 
standing and can not be solved overnight. | erator, owner or agent and any cheese 
On the contrary, there is always present | assembler or purchaser which, for the 
the danger of increasing and aggravat-| purpose of giving a secret rebate, pro- 
ing our difficulties by unwise and pre-| vides for the payment of transportation 
mature action. I wish to assure you that | or trucking charges in excess of those 
the Federal Farm Board will move as|commonly charged 


jand permanent improvement of agricul- | practice. 

ture. At the same time, the Board will Rule 5 (formerly Resolution 7). Be it 
|not undertake to force its program on | Resolved, That it shall be considered good 
jany group of people. It will move only | business practice to buy and sell cheese 
as fast as the farmers through their or-|by grade, and to observe price differen- 


the program. The improvement of agri-|shall be deemed unfair practice to pay 
| cultural conditions must be based on self- | the same price, or settle for all grades 
|help. The Board can contribute largely | regardless of quality or weight, or to 
and will contribute to such improvement. | buy on any other or different basis hav- 
In the long run, however, the Board will | ing the effect of defeating or destroying 
render the greatest service to agricul-|the general practice of buying and selling 
ture and to the nation by helping the|by grade. 


; farmer to help himself, Group II.—Rule 6 (formerly Resolu- 





agent, as a gratuity or perquisite, for the | 


|it from a competitor, or for the purpose | 


° | n by commercial car- | 
| quickly as is consistent with the assured | riers, shall be regarded as an unfair trade 


ganizations are able and willing to accept | tials according to such grades, and it 


Weakening Influences 
Noted in Hog Markets 


Generous receipts measured on the} 
basis of tonnage, and a very slow dressed | 
pork trade, for which the prevailing | 


| warm weather ‘was at least partially re- 


sponsible, together with a sharp break | 
in the lard market, were weakened in- 


month’s end at Chicago yanged all the | 
way from five cents lower on best lights 
and underweights to as much as 50 cents | 
lower on some packing sows, as compared 
with the week previous. 
During the first half of 
more liberal marketings of Idaho} 
and Washington lambs’ were ex- 
pected, with Oregon contribuing a mod- | 
erate quota. Montana and Wyoming 
are not expected to market freely for an- | 
other month or more, although drouth 


August, 


medial Legislation 


For Labor Proposed 


Reduction of Unemployment Is 


Aim of Mr. McLeod. 


[Continued from Page 1.] : 
vestigation of unemployment with a view 
to the maintenance of enough aggregate | 
income to consumers to support steady, | 
progressive production, spread out pros- 
perity along more equitable lines, and to 
bring about avoidance of unemployment | 
in so far as that is humanly possible. 

The commission which I 
would, after its inquiry is completed, 
make such recommendations as it deems 
feasible, as to the creation of a perma-} 
nent federal agency for the purpose of | 
carrying out such a plan. 

In proposing this idea, 
lieve to be a practicable way of approach- 
ing the problem, I have in mind what 


Rule 6 (formerly Resolution 1) was | powers Congress has exercised in other | 


matters, its authority to expend money 
for public works, and to perform other 
functions for the good of the country as 
a whole. If my bill is passed by Con- 
gress and written onto the statute books 
of the land, which I think should be done, 
the commission to make the preliminary 


|inquiry would submit its recommenda- 


tions to Congress at the next regular 


i session of Congress following the enact- 


ment of such a law. 

I believe that the sentiment of Con- 
gress would be in favor of such appro- 
priation of funds as may be necessary 
to carry out this proposal. Congress at 
the present session provided a fund of 
$151,500,000 which it put at the disposal 
of the Federal Farm Board. That is in 
the interest of the farmers of the coun- 
try and the marketing of their crops. 
The unemployment problem is one that 
affects the cities as well as the country 
and I believe commands the garnest in- 
terest of everyone, regardless’ of partic- 
ular interest in either urban or rural 
communities. 


I hope that Congress, when it begins 
its regular session next December will 
pass this measure. I shall take steps to 
urge it as far as it is possible ‘for me to 
do so. 


tion 1). (a) That each cheese assembler 
shall require that each individual cheese 
maker, cheese factory operator, agent or 
owner shall furnish to each such as- 
sembler or purchaser of cheese a 
written guarantee that his or their prod- 
‘uct complies with Federal and State laws 
defining cheese, 


A Uniform Guarantee. 

(b) That a uniform form of guarantee 
be devised and used by all cheese as- 
semblers and other purchasers of cheese 
and that such guarantee be signed by the 
proper cheese maker, owner, cheese fac- 
tory operator or agent and filed with 
said assembler or purchaser of cheese, 

Rule 7 (formerly Resolution 2). (a) 
That each assembler of cheese shall re- 
quire that each cheese purchased or 
handled be properly, plainly and accu- 
rately identified in accordance with State 
laws, or, in the absence of State laws, 
with other satisfactory means of identi- 
fication and dating and vat number, ex- 
cepting brick, Muenster and Limburger. 
Brick, Muenster and Limburger shall be 
| properly identified on box or container, 

(b) That no cheese assembler or pur- 
chaser of cheese shall accept cheese not 
contained in a clean, sanitary and sound 
box or container, 


| well sustained, with some advances. Re- 
| fluences in the hog trade, which at the) 


propose | 


which I be-}| 


| 


| held firm, without much change around 
the first of the month. 

Receipts of western broilers have been | 
large at New York, especially for two 
pounds and larger. Speculative demand 
is light and the market ruled weak in 
late July. The market on fowls since 
the sharp decline in June has been fairly 





ceipts have been relatively light and} 
dealers look for no material change in| 
prices for the next six weeks. Some 
dealers have been using fowls that were 
stored during the June decline. 


Country Price of Potatoes 
Recovered in Late July 


The Eastern Shore potato region is 
nearly through shipping and the country 
price of best Cobblers recovered in late 
July to $4.50 per barrel, with city mar- 
kets firm at $4.25 to $5.25. Shipping- | 
point prices in Kansas and Missouri | 
weakened slightly to $1.75 to $1.80) 


| 
| 
| 


| sacked per 100 pounds. 


Prices of peaches are lower. At one| 
time in late July the market was de- | 
moralized under liberal supplies and no 
sales reported. Bushel baskets of Arkan- ; 
sas Elbertas sold generally at $2 to $3.50 | 


| while Carmens from eastern producing | 


districts ruled $1 to $1.75. 

A preliminary report on acreage of 
onions in 15 late-shipping States indi- 
cates 53,210 acres, as against 46,150 last | 
season. Principal increases over the | 
harvested acreage of last year are in New | 
York, Ohio and Michigan in the East 
and in Colorado among the western | 
States. The general jobbing range on 
California whites was $3.75 to $5, and on! 
Iowa yellow varieties ,2 to $3.50 per 100 | 
pounds. 

Forwardings of watermelons showed 
decreases in late July in all important | 
shipping districts except Texas and| 
Arkansas. The Georgia f. 0. b. shipping | 
|point price advanced. City markets | 
|were generally lower at the end of July | 
/on cantaloupes and other miscellaneous 
melons. 





Machinery Industry 
Said to Have Shown 
Advance in Italy 


Market for American Prod- 
ucts Reported to Be Chief- 
ly in Specialized 
Equipment. 


{Continued from Page 1.) 


|namely, machinery, metallurgical, paper 
| and textiles. 


The bulk of the machinery 
industry is concentrated in northern Italy 
with Genoa, Milan and Turin as the chief, 
centers. 

Italian machine production is so far 
advanced, it is pointed out, that in cer- 
tain lines, such as railroad cars and lo- 
comotives, it may be said to be self- 
sufficing. Italian plants are adequately 
for the production of most 
heavy electrical machinery and hydraulic 
equipment. Probably, too, the country 
is able to supply most of its requirements 
for certain types of pumps and for or- 
dinary metal-working machines adapted 
to wide varieties of work. There is com- 
paratively little manufacture of ma- 
chinery for special purposes designed 


|for high production rates, and plants re- 


quiring equipment of this nature usually 
have to obtain it abroad. 


Machinery Imports Decrease. 
Referring to machinery imports into 


|Italy, the report shows that since the 


war the tendency has been downward, 


|although this situation was altered in 
|the latter part of 1928 when a general 


This devel- 
opment is indicated in the fact that al- 
though imports of industrial machinery 
fell from 63,000 metric tons for the first 
nine months of 1926 to 38,000 tons for 
the same period in 1927, such shipments 
rose to approximately 40,000 tons in the 
corresponding period of 1928. Germany 
is the largest supplier of machinery to 


|Italy, followed by Great Britain and 


France. 

The domestic demands for ordinary and 
general-purpose types of machinery in 
Italy are largely met by the local indus- 9 
try and by low-priced equipment from 
Continental Europe. The field for Amer- 
ican industrial -nachinery in this mar- 
ket, the report declares, lies in special- 
ized and high-production machinery 
which sells on 2 basis of quality rather 
than price. 


“WE'RE IN A 
DEVIL OF A FIX!” 


Will you be saying that some 
day? 

If fire cleans out your plant, 
and you have to pay a number 
of good sized salaries on con- 
tract ... with no business in- 
come... you will be in a fix 
and no mistake. 


Unless a Hartford Business 
Interruption Insurance policy 
pays all such salaries—from the 
time of the fire until the wheels 
start turning again. 


“Mr. Dixon”’—a 
little book that ex- 
plains how this 
works. It may 
save you a huge 
sum... 


HARTFORD FIRE 
INSURANCE COMPANY 


HARTFORD, CONNECTICUT 
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Taxation 


Adjustment in Taxes 
Made in Four Cases 
By Revenue Bureau. 


Overassessments of Income 
And Other Levies Aggre- 
gating $1,930,000 


Are Announced. 


Overassessments of income and other 
taxes in four cases, aggregating $1,931,- 
410.90, were adjusted July 30 by the 
Bureau of Internal Revenue. The deci- 
sions are as follows: 

The Mutual Life Insurance Company 
of New York. Overassessments of in- 
come taxes in favor of the taxpayer are 
determined as follows: 1923, $684,889.69; 
1924, $597,505.81; 1925, $538,968.52; to- 
tal, $1,821,364.02. 

A hearing was held June’ 20, 1929. The 
overassessments are caused by the al- 
lowance of deductions from the reported 
gross incomes of four per centum of 
the mean of the reserve funds required 
by law and held during the taxable year 
unabated by interest received exempt 
from taxation in accordance with the 
decision of the United States Supreme 
Court in the case of the National Life 
Insurance Company v. United States 
(277 U. S. 508); articles 681 of Regula- 
tions 62, 65 and 69, ~s amended by T. D. 
4231 (I. R. B. VII-43, p. 15). 

The foregoing adjustments are in ac- 
cordance with a stipulation approved by 
the United States Board of Tax Appeals 
in the instant case, Docket No. 32416. 

* 1923, $684,889.69 withheld for adjust- 
ment in connection with deficiency for 
1920; 1924, $135,318.41 refunded, $462.- 
187.40 withheld for adjustment in connec- 
tion with deficiency for 1920; 1925, $538,- 
968.52 refunded. 


English Firm Given Relief. 


Daisy Alexandria Alexander Trust, 
London, England. Overassessments of 
income tax and interest in favor of the 


+ 


taxpayer are determined as follows: 1923, | 


$2,731.69; 1924, $4,141.34; 1925, $14,- 
260.19; 1927, $21,199.99; total, $42,333.21. 

A hearing was held May 11, 1929. 

The overassessments are caused by the 
elimiantion of certain income erroneously 
included in the returns filed, since upon 
investigation it is determined that such 
income is properly taxable to a benefici- 
ary of the trust against whom deficien- 
cies in tax have been assessed. Articles 
347, Regulations 62 and 342 (2), Regula- 
tions 65 and 69. \ 

Realty Mart, Inc., Baltimore, Md. 
Overassessments of income and profits 
taxes in favor of taxpayer are deter- 
mined as follows: 1919, $17,168.46; 1920, 
$20,527.68; total, $37,696.14. The over- 
assessment for 1919 is due to a decision 
of the United States District Court for 
the District of Maryland in the case of 
transferees of the assets of the taxpayer 
in which it was held that the income 
against which the tax was assessed was 
not in fact that of the taxpayer, but a 
partnership. Adjustment is made accord- 
ingly. . United States v. Jelenko et al. 
(23 Fed. (2d) 511). 


Court Ruling Applied. 

The overassessment for the year 1920 
results from the exclusion of income 
previously taxed to the taxpayer since 
it is determined that such income was 
not in fact income of the corporation but 
of a partnership in accordance with the 
court decision above referred to which 
is applicable to this year as well as the 
prior year. 

The adjustment for the year 1920 is 
in accordance with a stipulation approved 
by the United States Board of Tax Ap- 
peals in the case of the transferees for 
that year, Docket Nos. 26613 and 26614. 
1919, $17,168.46, abated; 1920, $20,527.68, 
abated. 


David A. Yoder, Toledo, O. An over- 
assessment of income tax and interest 
in favor of the taxpayer is determined 
as follows: 1923, $30,017.53. 

The overassessment is caused by a 
decision of the District Court of the 
United States, Western Division, for the 
Northern District of Ohio, in the instant 
case rendered October 3, 1928, in which 
it was held that the taxpayer sustained 
certain deductible losses which . were 
claimed as deductions in the return but 
disallowed in a prior audit as a result of 
which a deficiency in tax was assessed. 
Yoder v. Nauts (unreported). 1923, $26,- 
035.67, refunded; $8,951.80, interest; 
$30.06, costs. 


Lower Duty on Ribbons 
For Wrist Watches Denied 


New York, July 30.—Claim of~ Mar- 
shall Field & Co., Chicago store, that 
certain imported wrist watch ribbons 
should have been assessed at the rate of 
55 per cent ad valorem, under paragraph 
385, tariff act. of 1922, rather than at 
90 per cent, under paragraph 1430, is 
denied in a decision by Judge Tilson of 
the United States Customs Court. The 
court points out that the claim for the 
lower duty was unsupported by the evi: 
dence submitted. (Protests Nos. 69211- 
G-67395, etc.) 

Merchandise known: as’ “plateaux,” 
used as a material for making hats, is 
held dutiable at 15, rather than at 35 
per cent ad valorem, under paragraph 
1406, tariff act of 1922, in a decision 
sustaining protest filed with the Customs 
Court in the name of Bernard, Judae & 
Company. (Protest No. 986576-64940.) 


Cement Production in 1928 
Set Record for Industry 


[Continued from Page 1.) 
were about 2 per cent higher than at the 
end of 1927. 

The commercial capacity fot produc- 
tion of finished Portland cement of the 
156 plants. active at the end of 1928, and 
of three plants idle in 1928 but produc- 
ing within the two previous years, ac- 
cording to manufacturers’ reports sup- 
plemented ‘by a few estimates, was 243,- 
252,000 barrels. This total includes be- 
sides increased capacity due to extensions 
and improvements at old plants, approxi- 
mately 3,900,000 barrels capacity for | 
finished Portland cement of four new | 
plants that began operating during the 
year and are located one each in Maine. 
Pennsylvania, Tennessee, and Washing- 
ton. The total production for the year 
1928 was 72.4 per cent of the individual 


| statute. 
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GTATUTE OF LIMITATIONS: Stay 


Refund: 1926 and 1928 Acts.—Where a taxpayer was compelled to pay 
a tax under threat of distraint after the expiration of the statute of limita- 
tions had barred collection, and there was no waiver or agreemenj to extend 
the time, and the taxpayer had filed claims for abatement and/or refund, 
which were rejected, the payments thus made constituted an overpayment 
of a tax and the claims for abatement and/or refund did not constitute a 
stay of collection within the meaning of the applicable statute which wculd 
serve to suspend the statute of limitations—Pepsin Syrup Co., v. Schwaner, 
(District Court for the Southern District of Illinois.) —Yearly 
Index Page 1287, Col. 2 (Volume IV). July 31, 1929. 


Collector. 


Internal Revenue. 


THe Pepsin Syrup COMPANY Vv. Cor- 
PORATION, V. GEORGE W. SCHWANER, 
INTERNAL REVENUE COLLECTOR. Law | 
No. 17922, District COURT FOR THE 
SOUTHERN DISTRICT OF ILLINOIS. 

This action was brought to recover a 
refund of taxes~alleged to have been 
illegally collected. The Government con- 
tended that there was no overpayment 
within the meaning of the statute, be- 
cause stay of collection had been ac- 
complished by filing a elaim for abate- 
ment. 

The claim for abatement was | con-| 
sidered by the taxing authorities as a 
stay of collection, but the trial court 
ruled, following United States v. Burden 
Smith & Company, Circuit Court of Ap- 
peals for the Fifth Circuit (IV. U. S. 
Daily, 1119), that the abatement claim 
was not a stay as contemplated by the 
It was the court’s view that a 
stay, as contemplated by the statute, 
must be an act which would tie the 
hands of the collector and _ prevent | 
collection. 

The full text of the opinion by Judge 
FitzHenry follows: / 

Plaintiff is an Illinois corporation. 
June 11, 1918, plaintiff filed its return 
for the year 1917, showing $106,045.73 
to be due, which was paid. March 11, 
1919, it filed its return for the year 1918, 
showing a tax of $243,112.05 to be due, 
which was paid. September 23, 1920, 
the Commissioner of Internal Revenue | 
assessed an additional tax of $29,057.36 





for the year 1917 and $215,323.02 for 
the year 1918. Upon receipt of notice 
of such additional assessments plaintiff 
filed claim in abatement an: for special 
relief; October 17, 1921, relief as to the 
additional assessment of $29,057.36 for 
the year 1917 was denied, but as to the 
additional assessment of $215,323.02 for 
the year 1918, relief was granted and 
the additional assessment was reduced to 
$147,827.70. In August, 1926, the Col- 
lector insisted upon payment of the two 
above-named sums with the readjusted 
interest thereon and threatened levy. 
Plaintiff filed its bill in this Court to en- 
join the collection of the tax and prayed 
for a stay order. Circuit Judge Page 
heard the case and denied the prayer. 

Thereafter, on August 18, 1926, to pre- 
vent seizure of its property under the 
warrants, the Company paid the Collec- 
tor on the 1917 increased assessment, 
$29,057.36 and interest thereon in the 
sum® of $10,218.50, totaling $39,275.86; 
on the 1918 increased assessment plain- 
tiff paid, :-der the same circumstances, 
$147,827.70 and interest thereon, $51,- 
986.07, totaling $199,813.77, or a grand 
total of $239,089.63. 


Company Filed 
| Claims for Refund 


In September, 1926, The Pepsin Sy- 
rup Company filed claims for refund of 
the above sums and these claims have 
never been passed on by the Treasury 
Department. 

Sec. 250 (d) of the Revenue Act of 
1921 provided that the amount of income, 
excess-profits or wa. profits taxes, due 
under any return made uncer the Act of 
1921, or for prior taxable years or under 
prior income, excess-profits, or war 
profits tax acts, 


“Shall be determined and assessed 
within five years after the return was 
filed, unless both the Commissioner and 
the taxpa ‘er consent in wri:'1g to a lat- 
ter determination, assessment and col- 
lection of the tax; and no suit or pro- 
ceeding for the collection of any such 
taxes under this Act or under prior in- | 
come, excess profits, or war profits tax | 
acts * * * shall be begun, after the ex-| 
piration of five years after the date when | 
such return was filed.” | 


Plaintiff filed its declaration in as- 
sumpsit, setting out its claim for a re- 
fund of the additional tax of $29,057.36 | 
and $199,813.77. Defendants filed five 
pleas, the first being the general issue. 
Plaintiff took issue with the defend- 
ants upon the first plea and filed its 
general and special demurrer to pleas 2 
to 5, inclusive. Later, pleas 2 to 5 were 
withdrawn and defendants granted leave 
to file an additional special plea, denomi- 
nated as “Sixth Plea.” In their sixth 


| 
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plea defendants say actio non, because 
the said defendants aver that as to the 
said assessment of an additional tax 
upon and against the said plaintiff for 
the year 1917, in the sum of $29,057.36, 
and the said assessment of an additional 
tax upon and against the said plaintiff 
for the year 1918, in the sum of $215,- 
323.02, the plaintiff did, on, to-wit, the 
15th day of October, A. D. 1920, file with 
the defendant, Collector of Internal Rev- 
enue, in the manner provideu by law, its 
certain claim and claims for the abate- 
ment of such additional tax so assessed 
against the plaintiff for the years 1917 
and 1918 as aforesaid, and that upon the 
receipt of the said claim and claims for 
abatement, and by reason thereof, the 
said defendant, Collector of Internal | 
Revenue as aforesaid, stayed, to-wit, | 


|withheld and deferred the collection of | 
| said additional sssessments for the years | 


1917 and 1918 as aforesaid, and by rea- 
son thereof and thereby, the coliection! 
of the said additional taxes so assessed 





capacity at the close of the year. The 
coresponding figure for 1927 from the 
producers’ reports was 76.3 per cent. | 


as aforesaid, against the plaintiff, for | 
the years 1917 and 1918 as aforesaid,| 


can be cut out, pasted on Standard 
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Claim in Abatement Held Not to Act | 
As Stay to Collection of Income Tax 


view of Section 611 of the Revenue Act 
of 1928 ; | 

Upon argument at the bar of demurrer 
to the sixth plea it was admitted that 
the collection of the tax with interest, 
aggregating $239,029.63, was an over-| 
payment on behalf of plaintiff to which | 
it was entitled to a refund unless the 
right to the refund in the plaintiff was 
destroyed by reason of the enactment of 
Section 611 of the Act of 1928. 

Section 1106 (a) of the Revenue Act| 
of 1926, which is very material here, pro- | 
vides: 

The bar of the statute of limitations 
against the United States in respect of any | 
internal-revenue tax shall not only operate | 
to bar the-remedy but shall extinguish the | 
liability; and no credit or refund in re-| 
spect of such tax shall be allowed unless | 
the taxpayer has overpaid the tax. The bar | 
of the statute of limitations against‘ the | 
taxpayer in respect of any internal-revenue | 
tax shall not only operate to bar the remedy | 
but shall extinguish the liability; but no| 
collection in respect of such tax shall be! 
made unless the taxpayer has underpaid | 
the tax. 


Since it is practically conceded, unless 
the facts pleaded in the sixth plea, that 
Section 611 of the Act of 1928 is avail- 
able to defendants, there is no defense 
to the action. 

Section 607 
1928 provides: 

Any tax (or interest, penalty, additional 
amount, or addition to such tax) assessed 
or paid (whether before or after the en- 
actment ef this act) after the expiration of 
the period of limitation properly applicable 
thereto shall be considered an overpayment 
and shall be credited or refunded to the tax- 
payer if claim therefor is filed within the 
period of limitation for filing such claim. 

Section 611 of the Revenue Act of 
1928 provides: 

If any internal-revenue tax (or any in- 
terest, penalty, additional amount, or addi- 
tion to such tax) was, within the period of 
limitation properly applicable thereto, as- 
sessed prior to June 2, 1924, and if a claim 
in abatement was filed, with or without 


of the Revenue Act of 


bond, and if the collection of any part was | 


stayed, then ‘the payment of such part 
(made before or within five years after the 
enactment of this act) shall not be con- 
sidered an over-payment under the provi- 
sions of Section 607, relating to payments 
made after the expiration of the period of 
limitation on assessment and collection. , 


Question of Delay 


Raised by Plaintiff 


The question raised by plaintiff’s de- 
murrer to defendants’ sixth plea is 
whether or not a mere delay by the Col- 
lector to collect a tax is such a “stay” 
as was referred to in Section 611 of the 
Revenue Act of 1928 and referred to in 
the phrase “and if the collection of any 
part thereof is stayed,” because a claim 
for an abatement had at one time been 
filed and acted upon almost seven years 
before, thereby taking the tax out of 
the operation of Section 607. 

This same question has recently been 
before the Circuit Court of Appeals of 
the Ninth Circuit in Huntley, Collector, 
etc., v. Gile and Jenks, Co-partners, etc., 
82 Fed. (2) 857, opinion filed May 27, 
1929; also the Circuit Court of Appeals 
of the Fifth Circuit, in an opinion handed 
down June 22, 1929, being Cause No. 
552 upon the docket of that court, in 
United States v. Burden Smith & Co., — 
Fed. . (IV, U. S. Daily, 1119.) In 
Huntley v. Gile et al., supra, the Court 
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was stayed, within the meaning and pur- | (queens | 


of Appeals held that the delay incident 
to the collection of the particular tax 
was within the provisions of Section 611 
of the Revenue Act of 1928, and there- 
fore there could be no recovery. The 
later decision, in United States v. Burden 
Smith & Co., supra, held that the word 
“stay” as used in Section 611, supra, was 


| not interchangeable with the word “de- 


lay.” 
“It connotes some act on the part of 


| the taxpayer which would morally or 


legally tie the hands of the Commis- 
sioner and prevent collection of the tax. 
The mere filing of a claim for abatement 
without more could not possibly have 
that effect. 

“That the Treasury Department did 


|not consider that the filing of a claim 


for abatement operated as a stay or pre- 
vented collection of the tax, prior to the 
adoption of the Act of 1928, is clearly 
shown by the provisions of Article 1032 
of Regulation 62 of the Treasury Depart- 
ment, which is frankly quoted in the 
brief as follows: 

“*The filing of a claim for abatement 
does not necessarily operate as a sus- 
pension of the collection of the tax or 
make it less the duty of the collector 
to exercise due diligence to prevent the 
collection of the tax being jeopardized. 
He should, if he considers it necessary, 
collect the tax and leave the taxpayer 
to his remedy by a claim for refund.’” 


Payment of Assessment Under Threat of Distraint After Opinion of Court 
Lapse of Time Limit Set Aside. | 


Is Persuasive 


While the opinion of the Circuit Court 
of Appeals of the Fifth Circuit is not 
binding upon this Court, yet it is highly 
persuasive and determines the question 
presented here by defendants’ sixth plea, 
and to that extent we adopt the opinion 
in the Burden Smith & Co. case, supra. 
While that case was being considered 
by the Circuit Court of Appeals of the 
Fifth Circuit, that Court’s attention was 
also called to the case of Huntley, Col- 
lector, v. Gile and Jenks, heretofore re- 
ferred to. Judge Foster, who wrote the 
opinion for the Court, said: 


“Our attention has been called by ap- 
pellant to the case of Huntley, Collector, 
v. H/S. Gile and W. T. Jenks, decided, 
since this case was submitted, by the 
Court of Appeals of the Ninth Circuit, 
May 27, 1929, Fed. (2d) . That 
case is not in point, as it was stipulated 
that the collection of the tax had been 


stayed pending a decision by the Com-} 


missioner on a claim for abatement.” 

The tax here sought to be recovered, 
and the right to recover it, was barred 
by Section 1106(a) of the Revenue Act 
of 1926 before it was paid under duress 
by the taxpayer. That statute not only 
barred the remedy, but extinguished the 
obligation of the taxpayer to pay. The 
fact that Section 612 of the Revenue Act 
of 1928 repealed Section 1106(a) of the 
Revenue Act of 1926 “as of the date of 
its enactment” is no avail to defendants 
in this case. It was not within the power 
of Congress to enact legislation to re- 
create the liability extinguished by the 
operation of Section 1106(a), supra. 
United States v. John Barth Co., 27 Fed. 
(2d). 782-784; United States v. John 
Barth Co., —— U. S. (IV U. S. 
Daily, 624); William Danzer & Co., Inc., 
v. Gulf & Ship Island R. R. Co., 266 
U. S. 683; 17 R. C. L. 674. 

We conclude that defendants’ sixth plea 
presents no defense to plaintiff’s decla- 
ration, and its demurrer thereto will be 
and is sustained. 

July 20, 1929. 
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Prohibition 


Warrant M erely Describing Building 
Without Naming Occupants Is Voided 


Description Held Not to Be Sufficiently Intelligible and 
Definite for Service by Officers. 


UNITED STATES, EX REL. SUNRISE PROD- 
ucts Co., INC., RELATOR, Vv. MARTIN C. 
EPSTEIN, A UNITED STATES COMMIS- 
SIONER FOR THE EASTERN DISTRICT OF 
New York. District CouURT FOR THE 
EASTERN DISTRICT OF NEW YORK. 

SEARCH warrant merely descrbing 
a building to be searched without 
naming the occupants should be quashed 
if the building has more than one occu- 
pant, the District Court for the Eastern 

District of New York holds in the opin- 

ion herein. 


The premises to be searched, the Court 
explains, was a four-story loft building 
of the which the relator occupied but a 
small portion of the fourth floor, but the 
search warrant described the property as 
“premises at Nos. 718-728 Atlantic Ave- 
nue, Brooklyn, County of Kings, City, 
State and District of New York.” 

This description, the Court declares, is 
not sufficiently intelligible and definite 
to enable the officers to. whom it is is- 
sued to make a search within the mean- 
ing of the Fourth Amendment to the 
Constitution and U. S. C. Tit. 18, 
Sec. 613. 

Harry Bass (Harold L. Turk on the 
brief) for the relator; Martin Neumann 
for the respondent. 

The full text of the opinion of Judge 
Galston follows: 

This matter comes before the Court 
on the petition of the relator for a writ 
of certiorari to review all proceedings 
had before the respondent, the United 
States Commissioner for the Eastern 
District of New York, to the end that a 
search warrant issued under the hand of 
the said United States Commissioner on 
May 9th, 1929, directed to Carlos M. 
Bernstein, an agent of the Treasury De- 
partment charged with the duty of en- 
forcing the National Prohibition Act, be 
quashed, vacated and set aside. 

The search warrant directed a search 
of premises “at Nos. 718-728 Atlantic 
Avenue, Brooklyn, County of Kings, City, 
State and Eastern District of New York.” 


Bottles and Cabinet 
Were Confiscated 


The warrant was executed and a 
search made of the premises on May 
10th, 1929, and various drums, cans and 
bottles containing liquids were seized, 
together with a file cabinet partly full of 
miscellaneous papers and _ stationery. 
Thereafter contraversion proceedings 
were brought by the respondent before 
the Commisisoner and the warrant was 
sought to be quashed upon the recital 
of some thirteen objections, the most 
important of which is that it did not 
particularly describe the place to be 
searched. 

In support of its contention, the rela- 
tor cites U. S. v. Chinon, 297 Fed. 531; 
U. S, v. Innelli, 286 Fed. 731; U. S. v. 
Mitchell, 274 Fed. 129; U. S. v. Kozman, 
267 Fed. 866; U. S. v. Keydzzius, 267 
Fed. 866. 

In the Innelli case objection was made 
to the search warrant because of inade- 


| quacy in the description of the place. 
| The court said: 








| House Is Invalid 





“It is described by street and number, | 
and the name of the person to whom the| 
premises*then or formerly belonged. Had | 
the whole premises included within the 
description belonged, as was doubtless 
erroneously taken for granted, to the 
person whose place was meant to be) 
searched, such a description as that 
given might meet all. practical needs. 
The fact, however, is that the second 
floor of the premises belonged to a trans- 
portation company. It must not be for- 
gotten that a warrant is a command 
which must be obeyed. It is true that 
the persons to whom it is directed are 
expected to use judgment and discretion | 
in its execution, but the command is none 
the less imperative. Such a command} 
should not direct a search which would 
be wholly unjustified. If the place de- 
scribed by street and number is used by 
a number of persons for different pur- 
poses, then it is not a place; but there 
are several places included in the one 
description. It is then a general, but 
not a ‘particular,’ description. The evi- 
dence upon which the warrant issues 
should go to all the essential features 
of the authority given, and the particu- 
lar place to be searched is one, and an 
important one.” 


Warrant Held 
To Be Invalid 


In United States v. Rykowski, 267 
Fed. 866, the warrant was held to be in- 
valid even though it stated an address 
by street and number in the city of Day- 
ton with the name of the occupant, be- 
cause of the fact that there were two 
streets of that name, one north and the 
other south. . 

In United States v. Chin On, 297 Fed. | 
531, the Court held: 

“This warrant, as I construe its slip- 
shod language, authorizes the search of 
a room or rooms which were on the 
third floor of a building numbered 24 
Liberty Street and were occupied by a} 
person whose true name was unknown, 
but who was also known as Fook Tsue 
Sung. On the testimony, he was a real 
person who occupied the next building, | 
No. 23 Liberty Street. He did not occupy | 
the rooms searched. If both the front 
and rear buildings be regared as coming 
within the number, 24, which was on the 
front one, there we-e several rooms on 
the third floors. The warrant does not 
svecify which of these is to be searched 
except by the statement as to occupancy, | 
which was entirely erroneous and of no 
assistance in locating them.” 


Search of Apartment 


In United States v. Mitchell, 274 Fed. 
128, the search warrant commanded the 
officer to search the residence of the de- 
fendant at No. 880 Bush Street. That 
was an apartment ‘house in which the 
defendant lived with his family. The] 
warrant was held to be invalid, as fail- 
ing sufficiently to identify the premises 
to be searched. , 

Now while the respondent herein con- 
tends that the warrant is valid, neither! 





...in a Cigarette it’s 


a 


ACTIONS SPEAK. LOUDER than words; 
what you want to know about a cigarette is 


how it ¢astes. 


And words can’t tell you much about 
Chesterfield’s taste. Tobacco quality, mild fra- 
grance, character — these are only words, until 
you’ve tried Chesterfield; after that, three 


words say it all: 


“TASTE above everything” 


© 1929, Liccert & Myers Tosacco Co, 


in the argument of the motion nor in the 
brief which he filed, was a single author- 
ity cited in support of the warrant; nor » 
indeed does the respondent cite any au- 
thority on any question raised by the 
relator. ; 

That there is conflict in authority is 
evidenced by a consideration of the fol- 
lowing cases: ba 

In United States v. Wihinier, 284 Fed. 
528, it appeared that the search warrant 
stated the number of the street, the city, 
and the name of the occupant who oper- 
ated the business; and it was held that 
though the premises were an apartment 
house, the warrant was held to be valid. 


Name of Owner 
Not Necessary 


In Gandreau v. United States, 300 Fed. 
21, the warrant directed a search of “the 
saloon and cellar, No. 578 Social Street, 
being the premises of John Doe, and be- 
ing situate in the city of Woonsocket and 
within the district above named.” The 
court said: 

“In this case the search warrant was 
not to search a person, but to search a 
place. There can be no question but that 
the place to be searched was particularly 


| described in the warrant, and we are of 


the opinion that, as the statute does not 
require the name of the owner or occu- 
pant of the premises to be stated in the 
warrant, the place to be searched being 
otherwise particuiariy described, the 
first four grounds of objection cannot be 


| sustained.” 


In United States v. Lepper, 288 Fed. 
186, the objection to the warrant was 


that the premises consisted of two sepa- 


rate flats occupied by separate families, 


|and that the warrant lacked specificness 
|as to the particular place to be searched. 


The objection was disregarded because, 


|as the court stated: 


“The downstairs part of the awe 
where the intoxicating liquor was seize 
was occupied by the defendant, and that 
there were other tenants upstairs does 
not vitiate the search of the defendant’s 
premises as directed in the warrant.” 


Search of Building 


| Provided for in Warrant 


In Steele v. U. S. No. 17, 267. U. S. 
498, the search warrant stated the prem- 
ises to be “a garage located in the build- 
ing at 611 West 48th Street, Borough of 
Manhattan, City and Southern District of 
New York.” Mr. Chief Justice Taft de- 
livered the opinion of the court and held 
that: 

“The description of the building as a 
garage and for business purposes at 611 
West 46th Street clearly indicated the 
whole building as the place to be 
searched. It is enough if the description 
is such that the officer with a search war- 
rant can with reasonable effort ascertain 
and identify the place intended. * * * 

“Nor did the search go too far. A war- 
rant was applied for to search any build- 


| ing or rooms connected or used in con- 


nection with the garage, or the basement 


| or sub-cellar beneath the same.” 


In United States v. Yablonsky, 8 Fed. 
(2d) 318, the premises were described in 
the warrant as a certain three-story 
brick and stucco building at No. 17 Sey- 
mour Street, Yonkers. The motion to 
vacate the warrant was denied even 
though the premises were in fact occu- 
pied as a two or three family house. 

In Fry et al. v. United States, 9 Fed. 
(2d) 38, the warrant described the prem- 
ises as 1203% First Avenue, Seattle, 


[Continued on Page 8, Column 7.] 


MILD... and yet 
THEY SATISFY 


hesterfield 


FINE TURKISH and DOMESTIC tobaccos, not only BLENDED but CROSS-BLENDED 
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Railroads: 


Rock Island Railway 


Plans to Purchase 
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Locomotives 


Reimbursement for Operation of Ships 
Or Naval Reserve Bases Is Advocated| |g Given Authority 


Additional Equipment Plan Would Equalize Disparity of Labor Costs, Says Com- 
missioner Myers, of Shipping Board. 


Authorized to Assume 
Liability for $9,450,- 
000 in Trust 


Certificates. 


The Chicago, Rock Island & Pacific 


Railway has been authorized by the In- 
terstate Commerce Commission to as- 
sume obligation and liability in respect 
of $9,450,000 of 4% per cent equip- 
ment trust certificates, to be sold at not 
less than 94.697 per cent of par and ac- 
crued dividends, in connection with the 
procurement of new equipment to, the 
amount of $12,618,104. The full text 
of the report, by Division 4, dated July 
27 and made public July 30, follows: 


The Chicago, Rock Island & Pacific 
Railway Company, a common carrier by 
railroad engaged in interstate commerce, 
has duly applied for authority under 
section 20a of the interstate commerce 
act to assume obligation and liability 
in respect of $9,450,000 of Chicago, Rock 
Island & Pacific Railway equipment- 
trust certificates, issue of 1929, series 
P. No objection to the granting of the 
application has been presented to us. 


Various Equipment Needed. 


The applicant represents that to en- 
able it to perform its duties as a com- 
mon carrier it needs additional equip- 
ment, and has arranged to procure the 
following. 

Five mountain type passenge locomo- 
tives at, $77,190; 25 freight locomotives 
at, $108,189; 3 gas-electric motor cars 
at, $47,382.35; 8 gas-electric passenger 
baggage mail cars at, $47,406.41; 4 steel- 
parlor-observation-lounge cars at, $58,- 
814.09; 6 steel baggage-mail cars at, $22,- 
472.96; 10 steel baggage cars at, $19,- 
166.53; 5 steel baggage cars at, $19,100; 
10 steel coaches at, $28,315.58; 10 steel 
suburban coaches at, $20,593.77; 15 steel 
surburban coaches at, $20,480; 5 steel 
dining cars at, $51,295; 2 steel parlor 
ears at, $43,050; 5 gas-electric motor pas- 
senger baggage-mail cars at, $53,566; 7 
gas-electric motor cars at, $89,740; 5 steel 


[Continued from Page 1. 


nized that it has been my aim to work! 
for and represent the interests of the) 


entire coast, rather than only a section 
of it, and your attitude has been very 
helpful at all times. 

| As some of you may know, my father 
| was one of the early pioneers. He came 
|here in ’47—later settling in Oregon— 


|so there has always been a warm spot | 


jin my heart for San Francisco and I am 
|as proud of your history and your tradi- 
tions as I would be if I were a native 
son. 


San Francisco Is 


Commercial Leaden 

In fact, I wonder, sometimes whether 
|you realize the pride and respect that 
hwe dwellers in Oregon and Washington 
have in your city. As Oregonians or as 
Washingtonians we may boast of our 
natural advantages, of our climate, of 
our cities as fine places te live, of what 
|we have accomplished and achieved, but, 
after all, we all regard San Francisco 
with pride, and admiration and affection, 
not only because of what it has repre- 
sented to us in the past, but also because 
of the preeminent position it occupies to- 
day. It is the center of our entire fi- 
nancial, commercial and _ industrial 
system. 

Your geographical situation on San 
Francisco bay, with respect to the Pa- 
cific coast, is comparable with that of 
New York on the Atlantic coast. The 
analogy holds good as to the back coun- 
|try tributary to both of these great 
ports and also as to the foreign markets 
accessible from New York and from San 
| Francisco. 
| This great natural and economic truth 
has led to the inevitable result that just 
as New York has become and is looked 
|to as the center of all commercial ac- 
tivity en the east coast, just so, we look 
to San Francisco for leadership on this 
| coast in gnance, in domestic trade and in 
foreign commerce. 


Leadership Imposes 


tion for this service. 

For example, the Los Angeles Times 
recently announced that the Royal Mail 
Steam Packet and the Holland American 
|Lines have planned to maintain a joint 


twenty-four day, fourteen-knot service | 


out of Los Angeles Harbor, to the United 
Kingdom and Northern Europe, with a 
uniform fleet of 18 refrigerator motor 
liners, some of which are now under con- 
struction and nearing completion. 

Are we going to sit idly by and permit 
all of this lucrative business to be ab- 
sorbed by our maritime rivals? We 
should not and must not. As our leader 
on this coast we must look to San Fran- 


cisco to take the initiative in providing | 


for such an American owned survice. 

The Shipping Board has recognized 
the necessity for such a service and has 
authorized and will approve such a trade 
route. However, we have no vessels suit- 
able for this route and they must be pro- 
vided by private enterprise. 

As most of you probably know, in the 
Merchant Marine Act of 1928, Congress 
has gone a long way in extending aid to 
American shipbuilders and ship opera- 
tors.. It has given the Shipping Board 


Ontario & Western 


To Buy Locomotives 


Trust Certificates Amounting 
To $660,000 Will Be Is- 


sued as Part of $881,. 
000 Expenditure. 


The Interstate Commerce Commission | 
has authorized the New York, Ontario & 
Wetsern Railway to assume obligation | 


per cent equipment trust certificates, to | 
be sold at not less than 97 per cent of | 
|par and accrued dividends. The text | 
of the report by Division 4, dated July | 
| 27, follows: 

The New York, Ontario & Western | 
| Railway Company, a common carrier by 
railroad engaged in interstate commerce, 
| has duly applied for authority under sec- | 
tion 20a ef the interstate commerce act 
to assume obligation and liability in re- | 
spect of $660,006 of New York, Ontario | 
& Western Railway Company equipment- 
ltrust certificates. No objection to the 
| granting of the application has been pre- 
sented to us. 





jand the compensation for carrying the | 


| 
a construction loan fund of $250,000,000. | 
From this fund the Board is authorized; The applicant represents that in the 
to = eg, gg mg — cost of a | efficient and economical operation of its | 
vessels to be built in American yards,|)... oe : ; : 
at very low interest rates. These loans | lines 10 additional mountain-type freight 
may be made for a period of 20 years, | locomotives are necessary, and it has | 
with annual payments on the princi 


and interest. | a total cost of $881,100. 


Mail Contracts To The applicant entered into an agree- | 


American Operators |ment under date of July 1, 1929, with | 
The act also authorizes the Postmaster| Arthur Permelee, as vendor, and the | 
General to enter into long term mail | Chase National Bank of the City of New | 
a with pe geen of Ameri-| york, as trustee, creating the New York, 
can ships cagageé il terese Come sie | Ontario &. Western Railway Company 
ocean mails has been planned on a liberal | equipment trust and providing for the 
basis. {issue by the trustee of certificates evi- | 

With these aids from the Government, | dencing interests in the equipment trust. | 
and with a profitable and lucrative trade The agreement also provides that the | 
available as soon as the ships are placed | vendor shall acquire the locomotives and 
in commission, there should not be any| sell them to the trustee and that the | 


Finance 


Finance Docket No. 


and liability in respect of $660,000 of 5; Fi 


Freight Rates 


AUTHORIZED STATEMENTS ONLY Ane Presse 


PuswuisHep WitHout CoMMEN 


Shipp 


Calendar of the 


. 


Docket No. 1735.—Application 
Southern Pacifie Company for authority 
to acquire control, by lease, of the 
Nevada-California-Oregon Railway, as- 
signed hearing, August 9, Washington, D. 
C., before Examiner T. F. Sullivan, 
7709.—Joint application 
of Mountam States Telephone and Tele- 
graph Co, and the Miles City-Broadus 
Telephone Co. for a certificate that the 
acquisition by the former company of the 
properties of the latter company will be 
of advantage to the persons to whom serv- 
ice is to be rendered and in the public 
interest, assigned for hearing, August 16, 
Washington, D. C., Examiner Davis. 

nance Docket No. 7725.—Application of 
Pacific Telephone and Telegraph Co. for 
a certificate that the acquisition by it of 
the telephone properties of J, R. Fort, 
doing business as the Coast Telephone 
Company,, will be of advantage to 
persons to whom service is to be ren- 
dered and in the public interest, is as- 
signed for hearing, August 16, Washing- 
ton, D. C., Examiner Davis, 


Finanee Docket No. 7710.—Joint application 


Finance Docket No. 


pal| made arrangements to procure them at Fi 


No. 22317.—lllinois Clay Products Company 


No. 


of New York Telephone Co, and Our Own | 


Telephone Co. for a certificate that the 
acquisition by the New York Telephone 
Co, of the properties of Our Own Tele- 
phone Co. will be of advantage to the per- 
sons to whom service is to be rendered 
and in the publie interest, assigned for 
hearing, August 16, Washington, D. C. 
Examiner Davis. 


of Michigan Bell Telephone Co. and 
Leelanau Telephone Co. for a certificate 


the | 


Interstate Commerce Commission 


Sault Ste, Marie Railway Company et al, 
is assigned for hearing September 16, 
Rapid City, S. Dak., Examiner Fleming. 

No, 22122—Liafayette Box Board & Paper 
Company v. Lilinois Terminal Cormpany 
et al, is assigmed for hearing September 
16, Lafayette, Ind., Examiner Paulson, 

No, 22406.—C. J. Baldwin Produce Company 
Inc, et al, v. Texas & New Orleans Rail- 
road Company et al, is assigned for 
hearing Septermber 16, San Antonio, Tex,, 
Examiner Weems. 

No, 22345.—Carolina Shippers’ Association, 

, Incorporated et al. v. Atlantic Coast Line 
Railroad Company et al. is assigned for 
hearing September 19, Charlotte, N. C, 

| Examiner Macomber. 

No, 22210—Southern Pine Association v. 
Abilene & Southern Railway Company et 
al, assigned for hearing September 19, 
Austin, Tex., Hxaminer Weems. 

No, 22399—Cascade Timber Company, 
Corporation v. Great Northern 

Company et al., assigned for 

ial 23, Tacoma, Wash., .xaminer 

water, 
| No, 22399-Sub. 


| 


A 
Railway 





1.—Caseade Timber Com- 

| pany v. Southern Pacific Company et al., 

| assigned for hearing, September 23) 1929, 
Tacoma, Wash., Examiner Later. 

| No, 22399 Sub. No, 2.—Cascade Timber 
Company v. Chicago, Milwaukee, St. Paul 
& Pacific Railroad Company et al., as- 
signed for hearing, September 23, 1929 
at Tacoma, Wash., Examiner Later. 


7730.—Joint application | 


hearing | 


Rate Complaints 
Filed with the 
Interstate Commerce 

Com mission 


that the acquisition by the former com- | 
pany of the properties of the latter com- 
pany will be of advantage to the persons 
to whom service is to be rendered and | 
in the public interest, assigned for hear- | 
ing, August 16, Washington, D. C., Exam- 
iner Davis, 
nance Docket No. 7715.—Joint application | 
of New York Telephone Co. and the Cats- | 
kill Mountain Telephone Co. for a cer- | 
tificate that the acquisition by the New | 
York company of control of the Catskill 
Mountain Telephone Co, by purchase of 
capital stock will be of advantage to the | 


Sonar r Th eee to be a ae | Pany, of Omaha, Nebr., v. Railway Express 
nd in the publie interest, assignee . : - 
eon : = Agency, Inc. Asks for cease and desist or- 


for hearing, August 16, Washington, D. ; : 
C., Examiner Davis. | der, and establishment of just and reason- 
able rates, charg@es and regulations, includ- 


} allway | ing 25 per cent allowanee from gross weight, 
pany et al, assigned for hearing, Septem- | as now maintained and applied to ice cream 
ber 9, Chicago, Examiner Kettler. | Shieetd ta bend a a : 
22320.—Perrine-Armstrong Company ¥.| yQ go49¢ aera eneee containers, 
New York Central Railroad Company, as-| ‘% 72496.—-Garsons Iron & Steel 


The Interstate Commerce Commission 
made public July 30 complaints filed in 
rate cases as follows: 

No. 22495.—Secott Manufacturing Com. 


v. Elgin, Joliet & Eastern Railway Com- 


Comn- 


nreo Hersin, Berna 


7 BY THE UnstTep States DarLy 


ing 
Trade Commission 
Acts on Complaints 


Of Unfair Practices 


‘Chicago Concern Forbidden 

To Misrepresent. Products 
As Composed of Onyx; 
Rulings in Other Cases. 


The Federal Trade Commission an- 
/nounced July 30 that it has ordered the 
| Globe Specialty Company of Chicago to 
discontinue misrepresenting various ar- 
ticles of merchandise manufactured by 
it, as beimg composed of onyx. 

The company manufactures and sells 
in interstate commerce lamp bases, gear 
i shift, balls, radiator cap oxynaments and 
similar products, designating them as 
“The Crystal-Onyx Line,” but which are 
not composed of the cryptocrystalline 
variety of quartz known as onyx but 
lof a material simulating onyx in ap- 
| pearance. The statement follows in full 
| text: 

“Specifically, the company was or- 
|dered to cease and desist from the use 
jof the words ‘Crystal-Onyx’ or the word 
‘Onyx’ in the designation of or in the 
|r'vertisimg, branding, labeling or de- 
lscription of articles offered for sale or 
sold in imterstate commerce unless said 
articles or the parts of said articles so 
designated, labeled or described are com- 
posed of onyx.” 

| Hair Tonic Misrepresented. 

| The Commission has ordered I. J, 
| Rosenbloom and Jake A. Ablin of Chi- 
}cago, doing business under the name of 
|The Restoral Company, to discontinue 
| misrepresenting a hair preparation man- 
jufactured by them, “Restoral,” as a 
|tonic and color restorer, the Commis- 
|sion anneunced July 30. The statement 
| follows im full text: 

| “Specifically they are ordered to cease 
and desist from making or causing to be 
|made any representation, statement or 
assertion to the effect that such prepara- 
ition or product is not a dye, does not 
act as a dye or that the products (a) is 
| not adye, (b) or thatit does not act as a 
| dye, (e) or that it will restore hair to 
| its origimal or natural color, (d) or that 
/it is a tonic for hair, (e) or that it will 








signed for hearing, September 9, Fort | 

Wayne, Ind, Examiner Paulson. 

Suspension Docket 
articles taking 


Certain Obligations 
Leadership always imposes certain 
duties and obligations. We naturally 


horse express cars at, $23,631.68; 1,000 
steel underframe box cars at, $2,270; 
1.000 steel underframe gondolas at, $2,- 


great hesitation upon the part of private | trustee shall lease them to the applicant. 
capital to build the necessary ships and| Upon the deposit with the trustee of 
make a bid for this very attractive and| the sum of $660,000 it will issue to the 


pany, of Houston, Tex. v. Gulf & Sabine| promote the growth of hair, (f) or that 
| River Railroad et al. Asks cease and desist | it will stop hair from falling out, (g) 


No./| order and establishment of rates for the or that it is harmless or will not produce 


brick 


Investigation and 
3310.—Brick and 


665; 250 steel ballast cars at, $2,755; 250 
steel underframe flat cars at, $1,685; 2 
locomotive cranes at, $16,367.48 10 steel 
side dump cars at, $4,000; 1 Jordan 
spreader at, $10,509.50; 1 Jordan spreader 
ditcher at, $19,990.60; 1 Jordan spreader 
ditchers at, $22,500; 1 locomotive crane 
erecting derrick at, $25,000; total, $12,- 
618,104.71. 

The National Park Bank will procure 
the equipment from the builders or own- 
ers and as trustee will enter into an 
agreement with the applicant, creating 
the Chicago, Rock Island & Pacific Rail- 
way equipment trust, issue of 1929, se- 
ries P, and will lease the equipment to 
the applicant. 


Certificates to Be Given. 


Upon execution of the agreement and 
after receipt of the advance rent pro- 
vided for in the lease, the trustee will 
éxecute and deliver to the subscribers to 
the equipment trust, upon deposit in 
cash with the trustee of an amount equal 
to the principal of the certificates re- 
quested, Chicago, Rock Island & Pacific 
Railway equipment-trust certificates, is- 
sue of 1929, series P, but not exceeding 
$9,450,000 in the aggregate. From the 
fund thus deposited and the advance rent 
to be paid by the applicant the trustee 
will pay the purchase price of the trust 
equipment. 

The equipment-trust agreement will be 
dated August 1, 1929, and will provide 
for the issue by the National Park Bank, 
as trustee, of certificates evidencing in- 
terests in the equipment trust. The cer- 
tificates will be in the denomiantion of 
$1,000, will be payable to bearer or reg- 
istrable as to principal, will have divi- 
dend warrants attached entitling the 
holders to dividends at the rate of 4% 
per cent per annum, payable semiannu- 
ally on February 1 and August 1, and 
will mature in amounts of $630,000 on 
August 1 in each of the years 1930 to 
1944, inclusive. Pursuant to the agree- 
ment, the applicant will indorse upon 
each of the certificates, substantially in 
the form set forth in the agreement, its 
unconditional guaranty of the payment 
of the principal thereof and the dividends 
thereon when they become payable. 


Lease Good for 15 Years. 


The lease between the National Park 
Bank and the applicant will be dated 
August 1, 1929, will be for a term of 
15 years, and will provide (a) that the 
lessee shall pay the lessor $3,168,200 
and such additional sum or sums as may 
be required to pay in full the purchase 
price of the equipment; (b) all neces- 
sary and reasonable expenses of the 
trust and lease; (c) all taxes, assess- 
ments, or other governmental charges 
upon the property of the trust; and (d) 
the dividend warrants and trust certifi- 
cates when they become payable. The 
lease will further provide that should 
the actual cost of the above-described 
equipment be less than $12,618,200, ad- 
ditional new equipment will be acquired 
and subjected to the trust so that the 
aggregate cost of all the trust equip- 
ment will be not less than that sum. 
Title to the equipment will remain in the 
trustee until all payments under the 
lease have been made, when, upon pay- 
ment of $100, it will be transferred to 
the applicant. 

Bids for the purchase of the certifi- 
cates were solicited by the applicant 
from 46 banks and banking houses, and 
four bids, representing seven bidders, 
were received. The highest of these, 


Monthly Statements of 


June 
1929 
6,666,668 
3,971,188 
11,861,33 

1,864,306 
1,943,255 
3,481,827 
7,877,657 
3,983,674 
641,000 
874 
8,341,800 
2,806,737 
2,132.62 


66.4 


Freight revenue .. 
Passenger revenue 
Total oper. rev. . 
Maintenance of way 
Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad 

Taxes .. 

Uncollectible ry. 

Net after taxes, etc. ...... 
Net after rents aes 
Aver. miles operated ..... 
Operating ratio ... 
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look to a leader to blaze new paths, to 
plan for our necessities, to guide us in 
the right direction, and it is because of 
your acknowledged position as our leader 
in commerce and finance that I am about 
to call your attention to a very great 
need and to ask you what you propose 
to satisfy that need, 

It is not necessary in this gathering 
to preach the advantages and necessity 
of having an adequate American mer- 
chant marine to carry our goods. Yeu 
have always been shipminded here. The 
past, present and future of this port is 
linked with ships and with shipping. 

Nor should it be necessary to say to 
you that while we have made great 
strides in the past ten years in building 
up and fostering American ewned ship- 
ping lines, so that 34 per cent of our for- 
eign commerce is now carried under the 
|American flag, as compared with less 
[than 10 per cent before the war, yet, we 
|are going to fall back and lose the ad- 
vantages we have fought so hard to se- 
cure and which we now hold unless we 
now—at once—begin to build new and 
better and faster ships to replace those 
built during the war and to meet the com- 
petition of our maritime rivals. 


Need Combination 


Cargo and Passenger Ships 

Right now, there is a crying need for 
a line of fast combination cargo and 
passenger ships, to operate on frequent 
sailings between Puget Sound, Columbia 
River Basin, San Francisco and Los An- 
geles, to carryy our freight and passen- 
gers and mail from this coast to the 
ports of Great Britain, Ireland and Con- 
tinental Europe. 

In the last seven years the ratio of in- 
crease in exports and imports in this 
trade, calculated in terms of tonnage, 
has greatly exceeded the ratio of in- 
crease in tonnage from any other section 
of the country, and with the rapid deé- 
velopment of the resources of this coast 
in the next few years, we may confidently 
assume that the ratio of increase in this 
trade will continue. 

In the year ending June 30, 1928, the 
exports from this coast to the countries 
I have mentioned amounted to a total 
of 2,592,990 long tons, and in that same 
period the exports from this country 
amounted to 609,473 long tons. At the 
present time, there is not a _ single 
‘American owned ship engaged in this 
trade, except casually. However, some 
14 foreign lines are operating this serv- 
ice, and this trade has proved so attrac- 
tive and so lucrative to these foreign 
owners that they now have a number of 
new ships in operation or under construe- 


94.697 per cent of par and aecrued divi- 


dends, was submitted by the Bankers 


Company of New York on behalf of it-| 


self, the Continental Illinois Company, 
and Evans, Stillman & Company. Sub- 
ject to our approval, this bid has been 
accepted. On that basis the average an- 
nual cost to the applicant will be ap- 
proximately 5.367 per cent. 

We find that the proposed assumption 
of obligation and liability by the appli- 
cant as aforesaid (a) is for a lawful 
object within its corporate purposes, and 


| tunities 


growing trade. 

The ships intended for this service 
should be built in American yards and on 
this coast. Their construction would 
provide employment for many workers. 
Their wages would flow back through the 
channels of retail trade to our entire 


industrial and agricultural system. Our | 


farmers, our tradesmen, our land owners, 
eur banks, our insurance companies, our 
entire community, will feel the beneficial 
effects of a revival of shipbuilding on 
this coast. 

What is to prevent our: embarkation 
upon this project? Have we lost the 
spirit of enterprise that animated our 
fathers and grandfathers when they ad- 
ventured forth to develop the resources 
of this Pacific empire? 


Leadership By 


Chamber of Commerce 
It seems to me that it is up to the 


‘Chamber of Commerce of this port to 


take the lead in planning and fostering 
the building of these ships and the es- 
tablishment of this addition to our Mer- 
chant Marine. I think I may safely say 
that under your leadership the Chamber 
of Commerce of all the ports on this 
coast will lend their hearty cooperation 
and effort, because the establishment of 
such a service means much to every 
grower, producer and shipper from the 
Mexican line to the Canadian border. 

By unity of action between the trade 
bodies and business men and financial in- 
stitutions of this coast, I firmly believe 
that the project I have suggested can be 
carried out speedily and successfully. 
Let it not be said that we, ef the Pacific 
coast, were dull and blind to our opportu- 
nities, that we shut our eyes to the les- 
sons learned to our sorrow during the 
war, and again allowed our great and 
growing foreign commerce to be de- 
pendent solely upon ships owned and con- 
trolled by foreign nationals. 

There is one other suggestion I would 
like to make for your consideration. 
Employment of 
American Seamen 

As a further aid to American shipping 
and as a precautionary preparation for 
national defense, Congress should be 
asked to provide that every American 
ship operator, whose ship personnel are 
all regularly enrolled as members of the 
United States Naval Reserve, should re- 
ceive reimbursement, in some certain per- 
centage, from the Government on its pay- 
rolls. Such a law would discourage the 
employment of aliens in our merchant 
marine and thus would give more oppor- 
for employment to our own 
nationals. 

It would provide a fine body of trained 
mariners, subject to call in case of na- 
tional emergency. 

It would also reduce the existing dis- 
parity between American and foreign 
ship labor costs and thus aid our ship 
operators to meet foreign Gompetition, 

The cost to the Government would be 
but a tiny fraction of what we are now 
spending for naval defense. 

If this suggestion commends itself to 
your good judgment, your indorsement 
| and advocacy of the measure would be of 
great assistance. 


compatible with the public interest, which | 


is 


necessary and 
consistent with the proper performance 


| by it of service to the public as a com-| 
mon ¢arrier, and which will not impair | 


its ability to perform that service, and 
(b) is reasonably necessary and appro- 
priate for such purpose. 

An appropriate order will be entered. 


Six Months 
1928 
35,988,707 
22,763,804 
66,006,165 
9,850,830 
12,513,316 
22,149,787 
46,005,789 
18,000,376 
3,662,000 

37,050 
14,301,326 
11,105,600 

2,156.72 


72.7 


1928 
6,370,033 
4,080,542 

11,734,961 
1,836,847 
2,176,339 
3,566,361 
8,151,323 
3,583,638 
578,000 
30,949 
2,974,689 
2,427,197 
2,149.62 

69.5 


1929 
37,411,002 
22,482,164 
67,386,025 

9,115,520 
11,877,541 
21,313,199 
45,931,711 
21,454,314 

4,155,000 

10,414 
288,900 
164,925 
2,130.41 

68.2 


17, 
14, 


appropriate for and! 


Railroad Revenues and 


(As Reported to the Interstate Commerce Commission.) 


New York, New Haven & Hartford R. R. Chieago, St. 
1929 
1,606,947 
384,762 
2,187,065 
343,431 
406,557 
863,380 
1,747,998 
429,067 
104,152 


334,776 
288,191" 
1, 


Additional tables of the 
monthly earnings of Rail- 
|| ways will be found on 
‘| pages 8 and 9, 


| 


cm siicasillieal 


enses 


Paul, Minneapolis & Omaha Ry. 

Six Months 

1928 
9,654,182 
2,031,230 
12,674,860 
1,990,289 
2,534,929 
5,612,340 
10,881,846 
1,793,014 
672,661 
2,021 
1,118,332 
797,156 
1,746.53 
85.9 


June 
1928 
1,559,904 
889,706 
2,137,357 
625,194 
391,830 
890,518 
1,934,588 
202,769 
117,292 


1929 
9,338,009 
2,012,203 

12,404,093 

1,684,257 
2,345,814 
5,598,961 

10,418,950 
1,985,143 
639,643 
1,491 
544,009 
994,574 
1,746.53 
84.0 


139 


746.53 
79.9 


| vendor, or upon his order, for distribu- 
| tion to certain of the subscribers to the 
| equipment trust, certificates in an equal 
|amount. From the fund thus deposited | 
| the trustee will pay the major part of 
the purchase price of the locomotives, 
| the remainder to be paid from the ad- | 
vance rentals payable by the applicant | 
under the terms of the lease. The cer- 
| tifieates will be dated July 15, 1929, will | 
be in the denomination of $1,000, pay- 
| able to bearer or registrable as to prin- | 
cipal, will have dividend warrants at- } 
tached entitling the holders to dividends 
at the rate of 5 per cent per annum, | 
| payable semiannually on January 15 and 
July 15, and will mature in amounts of | 
| $33,000 on January 15 and July 15 in! 
| each of the years 1930 to 1939, inclu- | 
sive. 

The lease of the locomotives by the 
trustee to the applicant is also dated | 


| July 1, 1929, and provides that the lessee | No. 22262.—Swift & Company v. Aberdeen | 
| & Rockfish Railroad Company ét al., as- 
22, 


shall pay to the lessor (a) as advance | 
rental, the difference between the pro- 
| ceeds of the certificates and the purchase | 
price of the locomotives; (b) the neces- | 
sary and reasonable expenses of the | 
trust; (c) any and all taxes, assessments, 
and governmental charges upon the in- 
come or property of the trust; and (d) | 
the dividend warrants and trust certifi- | 
cates when they become payable. Title 
to the locomotives will remain in the 
|trustee until all payments under’ the! 
lease have been met, when upon the pay- 
ment of $1, it will be transferred to the | 
applicant. Authority under section 20a 
for the assumption of obligation and lia- 
bility in respect of the certificates was ! 
not obtained from us prior to the ex- 
ecution of the lease. Our order to be | 
entered herein will authorize the appli- 
cant to assume obligation and liability 
in respect of the certificates by entering | 
into a lease of the locomotives, and will | 
require that an attested copy of the lease 
| be filed with us within 10 days after its 
| execution. 
Bids for the certificates were solicited | 
by the applicant from 18 banks and bank- 
|ing houses, and two bids, representing | 
three bidders, were received. The higher | 
}of these, 97 per cent of par and accrued 
dividends, was submitted jointly by the 
Chase Securities Corporation and Free- | 
man & Company, and, subject to our ap- 
| proval, has been accepted. On such 
basis the average annual cost to the! 
applicant will be approximately 5.696 per 
| 





cent. 

We find that the proposed assumption 
of obligation and liability by the appli- 
cant as aforesaid (a) is for a lawful ob- 
ject within its corporate purposes, and 
compatible with the public interest, which 
necessary and appropriate for and 
consistent with the proper performance 
by it of service to the public as a com- 
mon carrier, and which will not impair 


iS 


No. 22401, Sub. No. 3.- 


No. 22300, 


No. 


No. 


No. 


| No, 


No. 


No. 


No, 21953.—Clark 


| No. 


| No, 22185, 


rates from Fort Smith and Perla, Ark., 


to points in the South, assigned for hear- | 
Ex- | 


ing, Sepiember 9, Fort Worth, Tex., 


aminer Weems. 


fic Company v. Seaboard Air Line Railway 
Company et al., is assigned for hearing, 
September 11, Knoxville, Tenn, Examiner 
Macomber. 


pany v. Abilene & Southern Railway Com- 
pany et al, assigned for hearing, Sep- 
tember 11, St. Louis, Mo, Examiner 
Mattson, 


et al. vy. Atchison, 
Railway Company 
hearing September 
aminer Weems. 
22182.—The 
v. Cleveland, Cincinnati, Chicago & St. 
Louis Railway Company, is assigned for 
hearing September 12, Fort Wayne, Ind., 
Examiner Paulson. 


Topeka & Santa 
et al, assigned 
12, Dallas, Tex., 


Fe 
for 
Ix- 


signed for hearing on September 
at Chicago, Examiner Kettler. 
22200.—National Biscuit Company 
The Atchison, Topeka & Santa Fe Rail- 
way Company et al., is assigned for hear- 
ing September 12 at Dallas, Tex., Ex- 
aminer Weems. 
22348.—L. B. Alright and Company 
The Atchison, Topeka & Santa Fe 
Way Company et al., assigned for hear- 
ing September 12 at Pierre, 5S. Dak., 
Examiner Fleming. 
21733.--All Steel Equip Company et 
al. v. The Akron Canton & Youngstown 
Railway Company et al, assigned 
further hearing on September 12, 12929 
at Cleveland, Ohio, Examiner Brennan. 
22290,—Zion Imstitutions and Indus- 
tries-Zion Baking Industry (Wilbur 
Glenn Voliva) v. Chicago & North West- 
ern Railway Company et al., assigned for 
hearing on September 12, 1929 at Dallas, 
Tex., Examiner Weems, 
Fruit Company v. Louis- 
ville & Nashville Railroad Company et 
al., assigned for hearing September 13 at 
ort Wayne, Ind., Examiner Paulson. 
22308.—Desmond's et al, v. Atchison, 
Topeka & Santa Fe Railway Company et 
al., is assigned for hearing September 14 
at Los Angeles, Calif., Examiner Later. 
No. States Graphite Com- 


21446 —United 


pany v. Baltimere & Ohio Railroad Com. | 


pany et al, assigned for hearing Sep- 

tember 14.at Fort Wayne, Ind, Examiner 

Paulson. 

Marquette Coal & Mining Com- 
pany vy. Chicago & Northwestern Rail- 
way Company et al., assigned for hear- 
ing September 16, Chicago, Examiner 
Kettler. 

No. 220%1—South Dakota State Highway 

Commission Vv. Minneapolis, St. Paul & 
Sault Ste. Marie Railway Company et 
al, assigned for hearing September 16 
at Rapid City, S. Dak. Examiner Flem- 
ing. 
No, 22184.—State Cement Commission 
(of South Dakota) y. Atchison, Topeka & 
Santa Fe Railway Company et al., 
signed for hearing September 16, ta pid 
City, 8. Dak., HKxaminer Fleming. 


is- 


its ability to perform that service, and | No. 22378—Romeo Stores Company et al. 


(tb) is reasonably necessary and appro- 
priate for such purpose. 
An appropriate order will be entered. 


| Authority Asked to Deliver 
Bonds to Pennsylvania R. R. 


The United New Jersey Railroad & 
Canal Company has applied to the In- 
terstate Commerce Commission in Fi- 
nance Docket No. 7749 for authority to 
issue $6,020,000 of general mortgage 
4% per cent gold bonds, to be delivered 
to the Pennsylvania Railroad, lessee of 
the property, to reimburse it for moneys 
| which it will expend in the payment of 
a like amount of general mortgage 4 
per cent bonds which mature September 
1, 1929. 


| 


| 


Galveston Wharf Company 
To Issue Mortgage Bonds 


The Interstate Commerce Commission 
announced, July 30, the action of Division 
4 in uncontested Finance fol- 
j lows: 


| Report and order in F. D. No, 7717, au- 
thorizing Galveston Wharf Company to is- 
sue $2,245,000 of refunding mortgage 514 
}per cent gold bonds, series B, said bonds 
to be sold at not less than 95 per cent of 
par and accrued interest to reimburse the 
| applicant in part for expenditures hereto- 
| fore made and not capitalized, and to pro- 
vide for further capital expenditures, ap- 
] proved. 


cases as 


} 


v. Union Pacific Railroad Company et al., 
is assigned for hearing September 16 at 
Los Angeles, Calif., Examiner Later. 

No, 22091.—South Dakota State Highway 
Commission v. Minneapolis, St. Paul & 


The Tri-State Traf- | 


| carloads, from 


22190.—Loose- Wiles Biscuit Company | 


Wickes Boiler Company | 


Vv. | 
Rail- } 


for | 


future to apply on old steel rails and track 
fastenings and scrap iron, from Clarks, La 
to Houston, Tex. pe 

No. 22497+—Williamsburg Holding Cor- 
| Poration et al., of Williamsburg, Va, y 
Atlantic Coast Lime Railroad et al. 


application of reasonable, just amd lawftl 
rates to the tramsportation of shrubs, trees, 


q : | box, boxwood, and/or boxwood hedge, dor- 
Missouri Portland Cement Com. | 


mant and/or not dormant, or nursery stock, 
points in South Carolina, 
North Carolina, amd Georgia to Williams- 
burg, Va., and reparation. 

No, 22498.—O bear-Nester Glass Company, 

St. Louis, Mo., v, Southern Railway. 

Asks for reparation on account of unreason. 
able, unjust, amd unlawful rates on empty 
| cases, carloads, of bottles from East St. 
| Louis to Griffin, Ga, 

No, 22499.—O” Gara Coal Company, of Chi- 
cago, Ill, v. Cleveland, Cincinnati, Chicago 
& St. Louis Railway et al. Asks for cease 
and desist order and establishment of rea- 
| sonable, just and lawful rates on bituminous 
coal from Harrisburg, Ill. to Rives Tenn., 
and reparation. 

No, 22500.—U nited Paperboard Company, 
| Inc., of New York City, v. Chicago, Burling- 


v. | ton & Quincy Railroad. Inapplicable, unjust | 


and unreasonable rates on shipments 
| straw. from Machens and other 
Missouri, to Peoria, Ill. Asks for 
reasonable rates and reparation, 

No, 22501.—-Alexander Smith and Sons 
| Carpet Company, of Yonkers, N. Y., vy, New 
York, New Haven & Hartford et al. Cease 
and desist order and reparation On account 
of unlawful charges asked on shipments of 
| mohair noils, Worcester, Mass., to Nepper- 
| ham, N. Y. 

No. 22502.—Paterson Parchment Paper 
Company, Passaie, N. J. v. Pennsylvania 
| Railroad et al. Cease and desist order, es- 
tablishment of rate not to exceed 13144 cents, 
| or such other rate as the Commission may 
deem just and reasonable for application 
| asked on carload shipments of wrapping pa- 
per, unprinted, Edgely, Pa, to Dundee, N. 
i J., and reparation. 
| No, 22503.—Chamber of Commerce, of 
| Hastings, Nebr., for W. M. Dutton amd Sons’ 
| Company v. Chicago & North Western Rail- 
way etal. Asks cease and desist order and 
establishment of a just, reasonable and non- 
| prejudicial rate on shipments of sulphuric 
}or muriatic acid in karboys, from Chicago 
and St. Louis and points taking same basis 
to Hastings, not to exceed rates in effect to 
Lineoln and Omaha, and reparation. 

No, 22504.—Atlas Fuel Corporation, of 
| Pittsburgh, Pa., v. Monongahela Railway et 
al. Asks for just, reasonable and non-dis- 


; of 
points in 
just and 


criminatory rates on shipments of coke from | 


points in West Virginia to Buffalo, and rep- 
aration. 

No, 22505.—Board of Railroad Commis- 
sioners, State of South Dakota, v. Atchison, 
| Topeka & Santa Fe Railway Company et al. 
Asks for cease and desist order, establish- 
ment and application of just and reasonable 
}rates on brick. and clay products taking 
| brick rates—standard and common varie- 
lties—from brick manufacturing points in 
| South Dakota, IlLbinois, Indiana, Ohio, Mis- 
souri, and Kansas, and reparation, 
| No, 22506.— Republic Creosoting Company, 
of Indianapolis, Ind., vy. Akron, Canton & 
Youngstown Railway etal, Unjust and un- 
reasonable rates on creosote oil im tank cars, 
from Indianapolis, Ind, to points in Qhio, 
| Michigan, Kemtucky, and Illinois, rates be- 
ling on the basis of 90 per cent of contem- 
| poraneous fifth class. Asks for cease and 
desist order, establishment of just and rea- 
| sonable rates and reparation. 


“The Oldest American Fire and Marine Insurance Company” 


_ Founded 1792 


Insurance Company of 


North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co, of North America 


evrite practically every form of insurance except life 


jharmful or deleterious effect upon the 
|user, (h} or that it is beneficial to the 
| scalp, (i} or that it replenishes the color 
}glands of the hair, (j) or that it is a 


ook lremedy or cure for dandruff.” 
, ¢ Asks | / 
; Cease and desist order; establishment and 


| Products Not Engraved. 

| The WNon-Plate Engraving Company, 
iInc., and the Plateless Engraving Com- 
|pany, Ine., both in New York City, have 
|been ordered by the Commission to de- 
sist from using the words “engraving” 
jor “engraved” in their corporate names, 
business signs or advertisin;: matter in 
the offering for sale or sale of stationery 
| upon which the words, letters, figures and 
\designs have not been produced from 
|metal plate into which such words, let- 
ters and designs have been cut, the Com- 
mission announced July 30. The state- 
/ment in full text follows: 

“Both companies used a process in 
which a chemical in powder form was ap- 
plied to type pritting while the ink was 
wet. The printing was then baked, 
causing the chemical to melt and fuse 
with the ink. The result was a raised 
printing effect resembling in appearance 
the impression made from ink engraved 
| plates, known as ‘engraving’ or ‘emboss- 
| ing.’ ”? 


| 


Agreement Is Reached. 

Following agreement by the Lionel 
Strongfort Institute to abandon use of 
allegedly unfair practice, the Commis- 
sion disrnissed the complaint against the 
Institute charging misrepresentation, it 
was announced on July 30. The state- 
ment in full text follows: 

“The Federal Trade Commission has 
dismissed a complaint charging the 
Lionel Strongfort Institute of Newark, 
N. J., with misrepresenting its prices for 
correspondence colrses in physical cul- 
ture and misleading advertisements as 
to results to be obtained from them. Dis- 
jmissal was granted following agree- 


] 
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Banking | 


Plan Recommended (Method of Compiling Financial Data 
Is Described by Federal Reserve Board 


For Final Reduction 
Of Germany’s Debt 


Bank for International Set- 
tlements Not Regarded 
Merely as Factor in Faeil- 
itating Reparations. 





Final reduction of the German debt 
and the establishment of a progressive 
scale of annuities are provided in the re- | 
port of the experts’ committee to devise 
2 plan for the payment of German rep- | 
arations, according to an official summary | 
received at the Department of the | 
Treasury. 

Publication of the full text of the sum- 

h Mary of the recommendations, as made 


THE UNITED STATES DAILY: WEDNESDAY, JULY 31, 1929 


Reparations 


|More Accurate Formula Devised for Measuring Outstand- 


ing Reserve Bank Credit, Says Review. 


A more accurate and inclusive method 
for measuring the total volume of re- 
serve bank credit outstanding than has 
been afforded by “total btils and securi- 
ties” has been developed by the Federal 
Reserve Board, it was stated July 30, 


|in a discussion of its statistical work|}, 


contained in the July issue of the Fed- 
eral Reserve Bulletin. 


The full text of ‘the statement on its) 
| work for the fiscal year of 1928-1929) 


follows: fi 
During the past year, the statistical 
work of the Federal reserve system has 


| of movements through the two other cus- 
| toms districts—St. 

| Francisco—through which gold exports 
and imports are most often of substan- 
tial volume. 


The metallic gold holdings of central 
nks and governments of 40 countries, 
| previously published in the Bulletin an- 
|nually, usually in April, have since last 
May been published monthly, with sep- 
|arate figures for each of the countries 
|which have held in recent years more 


ithan $90,000,000 in gold. This informa- 


|tion is obtained in almost all cases from 


}continued to develop according to the| ofcial sources, and measures for obtain- 


|same principles and in the same general | ing more promptly from abroad the most 
public by the Treasury, in the Federal | direction as in other recent years. Studies | -ecent figures available are in process of | 


Reserve Bulletin for July, was begun in| pursued have related in considerable part | development. 


The conclusion, | 


the issue of July 30. 
dealing principally with the Bank for 
International Settlements, follows: | 

Definite reserve requirements are 
placed against deposits. Against clear- | 
ing accounts, which constitute in effect | 
a gold settlement fund representing gold 
delivered by central banks or earmarked | 
by them for account of the Bank for In-| 
ternational Settlements, the whole 
amount of the gold so deposited must be 
held. Against deposits payable in 15} 
days or less a minimum reserve of 40| 
per cent must be held in gold or in for- | 
eign exchange on gold standard or gold 
exchange standard ‘countries. Against | 
deposits of longer maturity than 15 days} 
a reserve of 25 per cent in gold or for- 
eign exchange must be held. 

The bank has the power (1) to buy 
and sell gold, earmark gold, and make | 
advances on gold; (2) to buy and sell 
bills of exchange and other obligations | 
of prime liquidity; (3) to open and main- 
thin deposit accounts with central banks; | 
(4) to rediscount for central banks bills | 
taken from their portfolios, to make} 
loans to them on security of such bills, | 
or to make advances to them against} 
the pledge of other securities; (5) to 
@ buy and to sell intermediate or long- 
“term securities up to the amount of its 
eapital and reserve funds; (6) to invest 
in Germany reichsmark funds standing 
to the credit of the bank at the Reichs- 
bank, which are not transferable, owing 
to a declaration of transfer postpone- 
ment; against funds so invested the bank 


has authority to issue counter obliga-} 


tions and to sell them in non-German 
markets and to distribute the proceeds 
of such sales in the same way as in the 
ease of normal transfers; 
its own obligations at long or short term, 
secured or unsecured, for the purpose 
of relending te any central bank—in 
each case upon the specific decision of 
the board of directors by two-thirds vote. 
The injunction is laid down, however, 
that “the investment powers of the bank 


shall never be used in such a way as to} 


exercise a predominant influence over 
business interests in any country”; and 
the bank is permitted to conduct opera- 
tions in any country only with the con- 


sent of the central bank of that country, | 
wd consistently with the poliey of such} 


bank. . 
Utilization of Profits. 

With regard to the annuity payments, 
not only will the bank carry out all the 
@fnecessary operations involved in admin- 
istering them as trustee, but to some ex- 
tent its profits will be employed in assist- 
ing the German Government to cover the 
annuities for the last 22 years. How im- 
portant this assistance becomes will de- 


pend upon the volume of profits remain- | 
ing after prior claims have been met. At} 


the outset the bank is expected to pay a 


6 per cent dividend on paid-up share cap- | 


ital and to make heavy contributions to 
reserves. Thereafter the dividend will 
gradually be increased to 12 per cent, if 
earnings permit, and the contributions 
to reserves will be diminished. 
profits remaining after payment of divi- 
dends and the transfers to reserves, 75 
per cent will be distributed “to Govern- 
ments or central banks of creditor coun- 
tries or of Germany which maintain time 
deposits at the bank withdrawable in not 
less than five years from the time of de- 
posit, and, after four years; on not less 
than one year’s notice.” The other 25 per 
cent is to go to the German Government 
alone, to aid it in paying the last 22 an- 
nuities, providing it elects to make a 
long-term deposit of the kind just de- 
scribed and amounting to 400,000,000 

. Teichmarks ($95,280,000). If the deposit 

@ is smaller, Germany’s share in the prof- 
its will be proportionalety smaller. Aside 
from sharing in profits, the deposit is to 
carry compound interest at the maximum 
current rate paid by the bank on time 
deposits. If the fund comes to exceed | 
the amount required to pay the last 22) 
annuities the balance is to be distributed | 
among the creditor Governments in pro- 
portion to their outpayments during the 
period. The provisions as to the distri- 
bution of profits do not release the Ger- 
man Government from its absolute lia- 
bilitv to pay the prescribed annuities, 
whether and profits exist or not. 


Auxiliary Advantage Cited. 

That the committee does not regard 
the bank solely as a factor in facilitating 
the vayment or reparations is indicated 
by the following statement: 

“Tt will be seen that the essential rep- 
aration functions of the bank were such 
as to form a solid reason for its exist- | 
ence: but the committee were led in- 
evitably to add to those reasons the aux- 
iliary, but none the less material, ad- 
vantages that it might have in the 
general position of nvresent  interna- 

@ tional finance * * *, The character of 
the annuities and the magnitude of the 
payments to be transferred over the ex- 
changes provide at once the opportunity 
and the need for sunplementing with ad- 
ditional facilities the existing machinery 
for carrving on international settlements 
and, within limitations. »f the sound use 
of credit to contribute to the stabilitv 
of international finance and the growth 
of world trade. * * * Esvecially it is 
to be honed that it will become an in- 
creasingly close and valuable link in the | 
cooperation of central banking institu- 
tions generally—a cooneration essential 
to the continuine stability of the world’s 
credit structure.” 


Tn connection with the adoption of the 
nroposed nlan, the committee urges that 
there shall be a general liquidation of 
the other financial questions arising out | 
of the war. and the subsequent treaty 
of peace within one vear from the com- | 
ine into foree of the plan. It recom- 
mend: thet this Iiouidation take place | 
in » broad spirit of mutual concession, | 


(7) to isstie | 


Of the} 


to the general credit situation and the | 


operation of the money market. 

A measure of the total volume of re- 
serve-bank credit outstanding that is 
more inclusive and more accurate than 
that afforded by “total bills and securi- 
ties” has been developed and is now pub- 
lished in the Board’s annual reports and 
currently in the Federal Reserve Bulletin. 
The items which it includes, in addition 
to total bills and securities, are balances 
with central banks in foreign countries. 

The new figures are published only on 
the basis of daily averages for the week, 
month, and year, which are more repre- 


sentative of actual conditions than fig- | 


ures for single dates. Corresponding fig- 


jures for the individual Federal reserve | 


district, where account must be taken 
beth of the new items included and also 
of bills or securities purchased by the 
reserve bank outside the district, or of 


lotted to other reserve banks, are in pro- 
eess of development. 
along this line has been made by the Fed- 
eral reserve banks of New 
San Francisco. 


| Statistics Essential 


To Accurate Analysis 


These statistics are prerequisite to ac- 
curate and exhaustive analysis of the in- 
fluences, for the country and for each 
district, which affeet and are affected by 
changes in the volume of reserve-bank 
credit outstanding. The identification and 
classification of these influences, 
measurement, and the exploration by sta- 
tistical methods -of their interaction 
among themselves has been an important 
part of the statistical work of the Fed- 
eral Reserve Board and banks for sev- 
eral years; it is commonly designated for 
convenience of reference by the term 
“Elements analysis.” 


for making this analysis, which recog- 
nizes in particular the persistent influ- 
ence of such important elements in the 
credit situation as changes in currency 
demand and the direction and size of gold 
movements (or their equivalent—for the 
district, transfers through the gold set- 
tlement fund), with special emphasis 
member bank reserve bal- 


|changes in 


ances, 
Scope of Compilation 
|\Of Data on Gold 


It is illustrated by certain tables and 
| charts published currently in the Federal 
| Reserve Bulletin. 

Corresponding analysis for the indi- 
vidual Federal reserve district has had 
special attention during the past year at 
the Federal Reserve Bank of San Fran- 
cisco and also, as in previous years, at 
the Federal Reserve Bank ef New York. 
| Work along similar lines has also been 


ticularly. Boston and Philadelphia. 
Average of daily figures for the mone- 
tary gold stock of the United States, de- 
veloped as part of the elements analysis, 
have been carried back as far as the data 
permit—on a weekly basis to the begip- 
ning of 1922 and on a monthly basis 
jto August, 1917. 
| A monthly analysis of changes in the 
| monetary gold stock, on the basis of end- 
|of-month figures, has been published in 
| the Bulletin since last December; it takes 
| account not only of changes arising from 
| gold exports and gold imports, but also 
lof earmarkings and withdrawals from 
earmark and of changes reflecting do- 


| gold, X 
Current figures of gold exports and im- 
ports, by countries, more comprehensive 


| available, have been published in the Bul- 
letin since last October; these figures 
take account not only of movements 


| through the port of New York, but also 


machinery of a separate adjustment be- 
tween Germany and Belgium in connec- 
tion with the German marks issued in 
Belgium at the time of German occu- 
pation, which are now held by the Na- 
tional Bank of Belgium. The experts 
“recognize that the new plan 


German Governments have come to an 
internationally binding agreement on the 
mark claim.” 

Other Committees Provided. 

In addition to the organization com- 
mittee ‘for the Bank for International 
Settlements, which has already been 
mentioned, the experts’ report provides 


parts of the plan into effect. Each of 
these other committees is to consist of 
the same number of representatives of 
the creditors and of the debtor, with a 
neutral chairman to be called in case 
of disagreement. The committees are 
to deal, respectively, with the adapta- 
tion of the German loan set up under 
the Dawes plan, with the handling of 
the securities assigned to the Dawes 
plan, with the adaptation of the Ger- 
man banking law, and with the adapta- 
tion of the German railway law. When 
the Governments have approved the 
plan, it is contemplated that a special 
committee be organized to do the ad- 
ministrative work for setting up the or- 
ganization provided for by the plan and 
for handing over to it the functions of 
existing organizations. The task of 
transferring the functions of the exist- 
ing organizations to the Bank for In- 
ternational Settlements is to be conferred 
upon a small special committee com- 
posed of two members of. the organiza- 
tion committee of the Bank for Interna- 
tional Settlements, as well as of repre- 
sentatives of the German Government, 
the Agent General, and the Reparation 





with the general obiect of confining pay- 
mgnts to those outlined in the plan, 
. An annex to the plan provides for 


‘a> 


Commission, an equitable representation 
being assured to the powers represented 
on the present committee, 


bills bought within the district and al- | 
Particular progress | 


York and| 


their | 


Standard procedure has been developed 


upon factors affecting and affected by | 


done at other Federal reserve banks, par- | 


mestic production and consumption of | 


and up to date than were previously | 


cannot | 
become operative until the Belgian and | 


for other committees to put the other | 


Averages of daily figures for United 
States money in circulation, developed as 
part of the elements analysis, have been 
earried back, on monthly and weekly 
basis, as far as the data permit. Charac- 
|teristic changes in the demand for cur- 
|rency from day to day during the week, 
{the course of seasonal changes as indi- 
jcated by daily and weekly figures, and 
|certain year-to-year changes in money 
|in circulation were described in the Bul- 
|letin for last October. 

District data on currency demand were 
presented in November, with an explana- 
|tion of the method by which the statis- 
tics are derived—with special emphasis 
on the fact that the series, while measur- 
ing changes in currency demand-as this 
| demand is felt at the individual Federal 
reserve bank, do not measure at present 
|either the amount of money in circula- 
tion within a given Federal reserve dis- 
trict or changes therein. 

Continued study during recent years 
of changes in the banking and credit 
situation, both from the national and the 
district points of view, have disclosed 
the need for more adequate statistics of 
all banks in the United States, including 
nonmember as well as member banks. 
Figures of the loans and investments of 
} all banks in the United States, prepared 
| on a comparable basis, were published for 
the life of the Federal reserve system in 
|the board’s annual reports for 1927 and 
| 1928, with corresponding figures by dis- 
| tricts back to 1923. 

Similar district figures, altogether in- 
| clusive, have been developed and utilized 
| by the Federal Reserve bank of Minneap- 
| olis and other Federal 
| A tabulation of the reserve requirements 
| of banks organized under State charters, 
prepared by the board in cooperation 
| with the Federal reserve banks, was 
published in the Bulletin for last No- 
| vember. 

| Since October of last year member 
| banks have been making their quarterly 
| condition reports on a revised schedule 
(board’s form 105 and comptroller’s 
form 2130, revised August, 1928) devel- 
| oped largely for the purpose of making 
| the reports more illuminating wiih refer- 
| ence to the general credit situation. Cur- 
rent figures have accordingly been re- 
ported on call dates upon a basis that 
is in respect to certain items somewhat 
different from that which prevailed pre- 
viously. 

For 





example, acceptances of other 


banks sold with indorsement of report- | 


|ing bank, previously reported in loans, 
are now reported separately and no 
| longer included in loans; steps have also 
been taken to insure that the minority 
|of the member banks which previously 


reported real estate mortgages in their} 


investments instead of in their loans will 
report these holdings in their loans. The 
tables published in the board’s annual 
| reports, covering the life of the Federal 
reserve system, have been revised to 
| bring the back figures into compara- 
bility with current figures. 


| Comparison of Statistics 
|On Condition of Banks 


The weekly. figures of condition re- 
turned by reporting member banks in 
|leading cities have been systematically 
| compared with the figures reported by 
| the same bank on recent call dates, and 
| Whenever important discrepancies have 
appeared arrangements have been made 
| to reconcile them and to bring the cur- 
|rent weekly reports into line with the 
| call reports (forms 105 and 2130). 
| This procedure, together with the 
necessity for taking account of changes 
| in the weekly reporting group that have 
arisen through mergers, consolidations, 
etc., has required revision of back fig- 
ures for the reporting. member banks; 
figures for 1927 and 1928 that are com- 
| parable with those currently reported 
are given for the country as a whole in 
the board’s latest annual report. 

Corresponding series for individual 
| Federal reserve districts appear in that 
| report for loans, investments, and bor- 
| rowings at Federal reserve banks; fig- 
|ures for New York City, other leading 
cities, and individual Federal reserve dis- 
| tricts have been published in the Federal 
Reserve Bulletin, 

Branch banking developments for the 
| year ending June 30, 1928, were analyzed 
jin the board’s annual report for 1928 
and in the Bulletin for February, 1929, 

The Federal Reserve Bank of Chicago 
has collected back figures of the condi- 
{tion of Chicago banks, savings deposits 
of banks reporting this item, commercial 
paper, and bankers’ acceptances, 

A table showing Federal reserve bank 
buying rates on acceptances, of which 
current publication was begun in the 
| Bulletin for May, 1927, has been supple- 
;mented by a table in the board’s annual 
report giving the corresponding figures 
since 1919; these data have now been 
made public for the whole period during 
which the reserve banks have been buying 
acceptances. 

The Federal Reserve Bank of New 
York has published during the year fre- 
quent analyses of the principal factors 
affecting the movement of rates in the 
call loan market, including in particular 
an account of the effect of year-end 
withdrawals by out-of-town lenders. 

Average rates earned by member 
banks, as distinguished from prevailing 
rates charged, have continued to be 
shown in the analyses of the earnings 
and expenses of member banks that have 
been published in the Bulletin, and in 
more detail in the publications of those 
reserve banks which have made detailed 
analyses of member bank earnings and 
expenses; these are enumerated 
where in this article. 

In the course of studies made by. the 
| Federal Reserve Bank of Minneapolis, 
with special! reference to the position of 
country banks, figures have been pub- 
lished showing how the total credit 








extended by these banks is divided, with 


; duties upon merchandise imported into the 


Lawrence and San} 


| Foreign Exchange 


New York, July 30.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 


United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 
Austria (schilling) ... 
Belgium (belga) 

Bulgaria (lev) 

| Czechoslovakia (krone) 
Denmark (krone) 

England (pound) 

Finland (markka) 

France (franc) bared hae 

| Germany (reichsmark) 
Greece (drachma) 

Hungary (pengo) 

| Italy (lira) 

| Netherlands (guilder) 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

; Rumania (leu) 


14.0659 
13.9082 | 
7211 
2.9592 | 
26.6556 
485.4761 
2.5154 | 
3.9217 | 
23.8382 
1.2921 
17.4280 
5.2293 | 
40.1113 
26.6626 
11.1877 
4.4740 


5925 





{ 





reserve banks. | 


else- | 
| publication of figures relating to the} 


14.6001 
26.806 


| Spain (peseta) 

| Sweden (krona) 

| Switzerland (franc) 

| Yugoslavia (dinar) 

| Hong Kong (dollar) 
|China (Shanghai tael) 
China (Mexican dollar) 

|} China (Yuan dollar) 

| India (rupee) 

| Japan (yen) 

Singapore (dollar) 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) ; 

Argentina (peso, gold) 

Brazil (milreis) 

| Chile (peso) 

Uruguay (peso) 

Colombia (peso) 

Bar silver 


1.7558 
48.0964 | 
57.6500 

ror 


99.0274 

96.3900 

52.5000 
particular reference to the part rep- | 
resented by loans to customers. The | 
trend of the deposits of country banks 
in the Minneapolis district during recent | 
years has also been depicted, with sepa- | 
rate figures for the State of Minnesota, | 
ifor different sections of the Minneapolis | 
district—e. g., mixed farming, wheat | 
raising, ete—and according to the size | 
of the community in which the bank is 
located. | 

Certain revisions have been made dur- | 
ling the year in the board’s index num- | 
bers of production and trade which have | 
been currently chronicled in the Bulletin. | 
The indexes of factory employment and 
factory pay rolls are in process of revi-| 
sion. Index numbers of mail-order house | 
sales and sales by apparel chains, 
candy chains, and cigar chains have been | 
discontinued, largely in consequence of 
the fact that the basic data available | 
for use in the construction of these in- 
dexes have become unsuitable for the | 
purpose. 

The measurement of the volume of 
production in the individual Federal re- 
serve district, primarily in terms of 
physical volume, is illustrated by ma- 
terial published during the year in the 
monthly reviews of the Federal reserve 
banks of Cleveland, Minneapolis, and San 
Francisco. 

In some of the districts (e. g., Boston) 
there has been some further curtailment 
of the number of wholesale firms report- 





but in other districts (e. g. Kansas City, 
Dallas, San Francisco) the list of re- 
porting firms has been somewhat _in- 
creased or the reporting service other- 
wise improved. The Federal Reserve | 
iBank of Philadelphia has developed new 


' 


{the report, by Division 4, dated July 


ing sales to the Federal reserve bank, | 
stock. 





district indexes of wholesale trade in} 
selected lines. 


Publication of Ratios 
Continued During Year 


There has been no important extension } 
during the year in the retail trade re- 
porting service. The quality of the re- 
ported figures, however, has been im-| 
|proved in some districts, more especially | 
in the Philadelphia and San Francisco 
districts. | 

The publication in the Bulletin of cer- | 
tain ratios between the earnings and ex- | 
penses of member banks and their total | 
earning assets, etc., by Federal reserve 
districts, was continued during the year. 
Special studies along similar lines but | 
in more detail were published by the 
Federal reserve banks of Boston, New 
York, Philadelphia, Chicago, Dallas, and 
San Francisco. The Boston — study, 
based on detailed volunteer reports from 
certain member banks, is more detailed 
than any of the studies which have been | 
made on the basis of the official semi- | 
annual reports of member banks. The 
studies made by the Federal reserve | 
banks of Boston, New York, and Phila- 
delphia took special account of a classi- | 
fication of banks according to the pro- | 
portion of total deposits represented by | 
time deposits. A Chicago study related | 
in part to State banks, including non- | 
member banks in certain States. In a 
San Francisco study attention is given | 
to characteristic differences in earnings | 
and expenses as between branch operat- 
ing and nonbranch operating banks. | 

The Federal Reserve Bulletin for 
August, 1928, after the return of France 
to a gold basis, contained a review of 
the ‘ world’s monetary reconstruction 
during recent years, supplemented by a 
chronological summary of measures 
undertaken during the six years 1923- 
1928 by the principal countries of the 
world in reestablishing a fixed relation 
between their currencies and gold. At! 
the same time an analysis of the Brit- 
ish currency and bank notes act of 1928, | 
was published, 

The legal reserve requirements of 34 
foreign central banks were summarized 
in the Bulletin for last August, with 
specific reference to the extent to which 
the laws require reserves to be held in 
gold or permit them to be held in the, 
form of foreign exchange. Detailed bal- 
ance sheets, supplementing the abbre- 
viated statements of condition that ap- 
pear regularly in the Bulletin, have been! 
published for the Bank of England (new 
balance sheet), the Bank of France (new | 
balance sheet), and the central banks of | 
Switzerland, Austria, Italy, Hungary, 
and Chile, | 

The Federal Reserve Bank of New 
York published during the year a com- | 
parison between the inerease in velocity 
of New York City deposits and the in- | 
crease in loans made to brokers by| 
lenders other than banks. The Federal 
Reserve Bank of Philadelphia prepared | 
material, including a chart, relating to 
the eligibility of paper for rediscount at 
Federal reserve banks. Compilation and 








earnings of corporations has been con- 
tinued by the Federal reserve banks of 
New York, Philadelphia, and Cleveland. | 
The Federal Reserve Bank of Minn-| 
eapolis has developed further its esti-| 
mates of farm income, | 


Bond Issues 


Lime Rock Railroad 
To Extend Maturity 
Of Mortgage Bonds 


Interstate Commerce Com-. 


mission Authorizes In- 
crease in Interest Rate 
To Five Per Cent. 


The Lime Rock Railroad has been au- 
thorized by 


to extend from July 1, 1929, to February 
1, 1940, the maturity of $400,000 of first 
mortgage 6 per cent bonds. The text of 


follows: 
The Lime Rock Railroad Company, a 


|common carrier by railroad engaged in 
|interstate commerce, has duly applied 


for authority under section 20a of the 
interstate commerce act to extend from 
July 1, 1929, to February 1, 1940, the 
maturity of $400,000 of first-mortgage 


| bonds and to increase the rate of interest 


thereon from 4 to 5 per cent. No objec- 
tion to the granting of the application 
has been presented to us. 
Mortgage Bonds Outstanding. 
There are outstanding in the hands of 


ithe public $400,000 of applicant’s first- 
9 | mortgage bonds which were issued under 
7\a mortgage dated July 1, 1899, to the 
| Union Sate Deposit & Trust Cumpany, 
| trustee (Portland National Bank, succes- 


sor trustee). These bonds matured on 
July 1, 1929, and the applicant states 
that it was unable to pay them at ma- 
turity or to refund them by another is- 


| sue of bonds on terms as favorable to it | 


as the proposed extension. 

After the applicant had conferred with 
the principal holders of its bonds, and 
the owners of over 50 per cent of the out- 
standing bonds had agreed to their exten- 


sion under terms acceptable to them, ar- | 
rangements were made to offer to all! 


holders of first-mortgage bonds the op- 


portunity of having extended the matur- | 


ity thereof upon the terms and condi- 
tions hereinafter uescribed. The Port- 


land Union Securities; Corporation will | 


undertake to present to the bondhold- 
ers the proposed plan of extending the 
maturity of the bonds with the object of | 
having the bondholders assenting to the | 
plan deposit their bonds with the Port- 
land National Bank, of Portland, Me., | 
the despositary under the plan, as well as 
trustee under the mortgage. 

The bank is empowered to declare 
when the plan is to become effective. 
If the plan is not declared effective on 
or before September 1, 1929, the bank 
will return the bonds to the depositors. 
The applicant has agreed to pay the Se- 
curities Corporation $4,000 for its serv- 
ices in procuring the bondholders’ assent 
in the event the plan becomes effective, 
and $2,500 if it does not become effective. 

Provisions of Indenture. 


To carry out the proposed plan of ex- 
tending the maturity of the first mort- 
gage bonds, the applicant will enter into 


|a supplemental indenture with the trustee | 


of the mortgage aforesaid and the Rock- 
land & Rockport Lime Corporation, 
which owns al] the applicant’s capital 
The indenture will provide for 


the Interstate Commerce | 
; Commission in Finance Docket No. 7697 | 


23% 
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Finance 


Use of Philippine Surplus 
To Retire Bonds Proposed 


635.73 in the treasury of the Philip- 


jorder to retire $6,000,000 of bonds, by 
the Govenor General, Dwight F. Davis. 
An announcement by the Department of 
| War, July 30, follows in fuil text: 

| The Governor General of the Philip- 


ure of sound finance that the surplus 





| Government bonds issued for the develop- 
|ment of the Port of Manila. 

In 1920 the Philippine Government is- 
sued $6,000,000 of 515 per cent bonds for 


the purpose of developing the Port of | 
| Manila. There is an unappropriated cash | 


;surplus in the Insular Treasury for the 
| year 1928 of $6,589,635.78, and Governor 
|General Davis now makes the recommen- 
jdation that this surplus be reserved to 
{redeem during 1930 these Manila Port 
!Works and Improvement bonds. 

The bonds are payable in 30 years but 
{redeemable in 10 years, 


securities bearing high interest charges 
|in order that the amount saved thereby 


|may be devoted to future public improve- | 


|ments. This will be the first issue of 


| Philippine Government bonds to be com- | 
| pletely redeemed, and the redemption of | 


{these bonds 20 years before maturity is 
evidence of the excellent financial condi- 
{tion of the Philippine Government. 


; (1) extending the payment of the princi- | 
pal of the honds to February 1, 1940, (2) | 


increasing the interest rate thereon from 
4 to 5 per cent per annum, payable semi- 
annually, (3) redeeming, if the appli- 
}cant so elects, all or any part of the 
bonds so extended on any interest date 
at par and accrued interest, and (4) cre- 
ating a sinking fund whereby the appli- 
cant will pay to the trustee on or before 


each year thereafter to and including 


or used as therein provided. 





| stock unless and until all the bonds and 
| the interest thereon have been paid, with 
, the proviso that when the applicant shall 
| have paid to the trustee for the sinking 


mum requiremtnt of $4,000, the appli- 


An wunappropriated surplus of $6.589,- | 


|pines has been recommended for use in| 


pine Islands has recommended as a meas- | 


which accrued in the Philippine Treasury | 
during 1928 be used to retire Philippine | 


and Governor | 
General Davis desires to liquidate these | 


U. S. Treasury 
Statement 


July 27. 
Made Public July 30, 1929, 


Receipts. 


Customs receipts ...... 
Internal-revenue receipts: 
Income tax .....4... 
Miscellaneous internal 
revenue oe 
Miscellaneous receipts. . 


$2,243,466.97 
682,108.34 


2,2' ?,584.45 
1,221,686.78 


6,375,796:54 
152,043,057.40 


159,318,853.94 


Total ordinary receipts 
Balance previous day... 
Total .. 


Expenditures. 
General expenditures 
| Interest on public debt. 
Refunds of receipts 
Panama Canal sts 
Operations in special ac- 
COUN: 6b sae eLs 
Adjusted service certifi- 
cate fund 
Civil-service 
fund 
|} Investment of 
funds 


$4,348,951.28 
194,362.93 
630,494.82 
35,172.61 
157,034.22 
56,674.39 


12,746.88 


retirement 
trust 





1939, not less than $4,000 to be invested | 


The indenture will also provide that | 
no dividend shall be paid on the capital | 


|fund an amount in excess of the mini-| 


1,104,824.31 
Total ordinary 
expenditures 
|Other public debt ex- 
| penditures ..... 
| Balance today .... 


6,540,261.44 


373 594.50 
152,404,998.00 


159,318,85°.94 


|of any bonds that are not deposited un- 
| der the plan. However, it is contem- 
|plated that the plan will become opera- 
|tive only upon obtaining the assent of 


] 


» 


[Continued on Page 10, Column 7. 


July 1, 1930, and on or before July 1 in! 


Pirelli Company 
of lialy 


| sinking fund in excess of $4,000. 


cant may, with the approval of the trus- | 
tee, pay dividends to an aggregate | 
amount not exceeding the payment to the | 
It will} 
further be provided that the mortgage of | 


July 1, 1899, shall continue and remain a} Special Memorandum on request 


lien to secure the payment of the bonds | 
in accordance with the terms of the| 


mortgage and of the supplemental in- | 


denture. 


Unconditional Guarantee. 
The Rockland & Rockport Lime Cor- 


poration, as a party to the indenture, for 
jitself, its successors and 


interest thereon. 
indorsed upon each of the bonds sub- 
stantially in the form shown in the pro- 
|posed supplemental indenture. The in- 
|denture also provides for the applicant’s 
depositing with the trustee a sum -suf- 
ficient to pay the principal and interest 





assigns, will | 
junconditionally guarantee to the hold- | 
ers of the bonds as extendéd the pay- | 
ment of the principal thereof and of the | 
The guaranty is to be | 


HORNBLOWER 


Providence 
¥ Portland, Me. 
Cleveland Pittsburgh 
Members of the New York, 
Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 


The One Impression 
that means more than any other 


The savings depositor who comes to your bank takes 
away just one thing which stands both as a represen- 
tativetofiyour institution and a receipt for the 
amount deposited. 


That one’connecting link between the depositor and 
the bank is the depositor’s passbook. That book gives 
the one impression which means more than any other. 


If} that 
Me tchae 


impression’ 


* book’ is filled with a mass of handwritten 
difficult;to read, easily changed, he gets one 
If; it bears the printed figures of a 


National Posting” Machine which assure him that 
exactly the same record is on the bank’s ledger card, 
he gets quite another impression. 


To make that impression, one which truly reflects the 
high ideals of the institution, hundreds of banks have 
installed National Posting Machines. 


ThejNational Posting Machine 


FOR SAVINGS ACCOUNTS 


Product of The National Cash Register Co, 


Dayton, Ohio 





Patents 


Method Is Prescribed for Estimating 
Damages for Infringement of Standpipe 


> ROL RAE a ee 
‘Structure Divisible 


Normally, Is Finding 


Incomplete Device 


Basis of Calculation Voluminous exceptions to the report of | 


Appeals From Award by 
Considered and Determined 
By Appellate Court. 


FAIRBANKS, Morse &- COMPANY AND 
SHEFFIELD CAR COMPANY, APPEL- 
LANTS, APPELLEES, V. AMERICAN VALVE 
& METER COMPANY AND EpWArRD E. 
JOHNSON, APPELLEES, 
Nos. 3776, 3782, Circuit Court oF AP- 
PEALS FOR THE SEVENTH CIRCUIT. 

HIS decision relates to the measure 
of damages arising from infringe- 
ment of claims 1, 21 and 38, of patent 


No. 818968 to Johnson, and of claim 1, | 


of patent No. 798406 to Foster. From 
the decision of the master awarding cer- 
tain damages to the plaintiff both par- 
ties filed objections and appeals were 
taken. 

The infringing device is referred to as 
Sheffield standpipe No. 11, used for the 
purpose of delivering water to locomo- 
tive tenders. 

The plaintiff’s assignment of error, 
alleging that they were entitled to re- 
cover profits for the sale of “complete 
standpipes,” was not sustained, it being 


found that there had been many saies of | 


so-called “incomplete standpipes,” which 
included the portion above the “extension 


joint” purchased to be applied upon the | 
“lower upright,” and that the embodi-| 
ment of the patents was to be found only | 
in the parts above the “lower upright.” 


The defendants were also overruled in 
efntending that the measure of profits 
the complete standpipes obtained by 
measuring the profits shown on sale of 
“incompletes” was improper, it being 
found that the structure seems normally 


divisible, and that defendants failed to} 


keep separate account of the profits at- 
tributable to the infringing part. 


Damages to Be Based 
Préperly on Profits 


The plaintiffs’ 
computation of damages 
been on basis of reasonable royalty rather 
than on the basis of profits was over- 
ruled, in view of the fact that the ac- 
counting had proceeded to its conclusion 
on the basis of profits and a decree in 
accordance therewith had been obtained. 

The defendants’ contention that the 
“standard of comparison” rule applies in 
this instance and that the profits should 
be er reduced because of the fact 
that Fenner? patgnt No. 782496, covering 
Sheffield standpipe No. 12, had been held 
invalid and that its structure was open 
to the defendants for use, was denied, it 
appearing that the structure of stand- 
pipe No. 12 was different, materially, 


contention that the 


from that of No. 11, as to which in-! 


fringement was chargeable. 

It was found that no impropriety lay 
in awarding against both defendants 
profits received by only one of them, 
since both companies had become con- 
solidated. 


The court held that an accountant’s 
fee should not have been charged against 
defendants. 

Appeals from the District Court for 
the Northern District of Iliinois. 

Before Alschuler and Evans, Circuit 
Judges, and Lindley, District Judge. 

The full text of the court’s opinion, 
delivered by Judge Alschuler, follows: 

Both parties (hereinafter called 
“plaintiffs” and “defendants” as -in the 
District Court) appeal from a decree 
upon an accounting under finding of in- 
fringement of U. S. patent No. 818968 
to Johnson, 1906 (claims 1, 21 and 38), 
and No. 798406 to Foster, 1905 (claim 1), 
the said claims of both patents having 
theretofore been held by this court to be 
valid and infringed. American Valve & 
Meter Co. et al v. Fairbanks, Morse & 
Co. et al., 249 Fed. 234. 

These appeals were before this court in 
1926, and we then held that the tran- 
script of the evidence did not comply 
with the requirements of Equity Rule 
75b relating to the condensation and 
narration of the evidence, and we de- 
clined to consider such propositions as 
were dependent upon the evidence, and 
affirmed the decree of the District Court 
upon the accounting, save in some partic- 
ulars not involving consideration of the 
evidence. 18 F. (2d) 716. 

Writ Granted 


To Review Ruling 


. o . . | 
A writ of certiorari was granted by the 
Supreme Court “to enable it to review | 
p 


the ruling respecting the non-observ- 
ance of the equity rule,” and the decree 
of this court was reversed and the cause 


remanded to this court for" further pro- | 


ceedings in conformity with the opinion 
of the Supreme Court. 276 U. S. 305. 
Thereupon a condenastion of the evi- 
dence in narrative form was prepared, 
which was approved by the District 


Court and incorporated in the transcript. | 
All of the proceedings have reference | 


to a type of standpipes for delivering to 
locomotive tenders, known as Sheffield 
standpipe No. 11. Concurrently with 
some of these proceedings plaintiffs in- 
stituted another action against Fair- 


banks, Morse & Co., charging it with} 


infringement of the Johnson patent, and 
also of patent to Fenner, No. 782496, 
February, 1905, by another structure 
known .as Sheffield standpipe No. 12. 
This resulted in a decree holding John- 
son infringed, and Fenner void. Upon 
appeal from so much of the decree as 
held Sheffield No. 12 to infringe Johnson, 
this court reversed the decree, with di- 


rection to dismiss the bill for want of | 


equity. Fairbanks, Morse & Co. v. 
American Valve & Meter Co. et al., 31 
F. (2d) 103. 


In the original case, pursuant to the | 


directions of this court, the District Court 


entered the usual decree for injunction | 


and accounting, and the cause was re- 
ferred to the master, before whom there 
was a long hearing, and complicated ac- 
counts submitted, mainly with a view to 
ascertaining the profits arising from 
manufacture and sale of Sheffield No. 11. 

The master prepared a detailed report 
of his findings of fact and law, to which 
both parties filed objections, some .of 
which the master allowed, with the re- 
sult that he found and recommended the 
recoverable profits to be $60,299.27 
together with interest thereon/ and found 
also that the plaintiff in the action had 
paid out to J. W. R. Bradford & Com- 
pany, certified public accountants, for 
services in examining books and records 
of Fairbanks, Morse & Company, $12,- 
606.74, and that such charge was fair 


APPELLANTS. | 





| and reasonable, and that plaintiffs were 
| justified in employing the accountants 
| to do that work. 

the master were filed by both sides, all 
'of which were overruled, and a decree 


Master was entered March 8, 1926, requiring Failure to Keep Separate Ae: | 


| the defendants in the action to pay plain- 
| tiffs as profits, $60,299.27, with interest 
thereon of $23,684.22, and $12,606.74 so 
paid out for accountant’s fees, together 
with master’s fees and costs. 


Plaintiff’s Appeal 


\Is Considered 

1. Plaintiffs’ appeal will first be con- 
sidered. Their first assignment of error 
is “that the court erred in not finding 


Construction 


those here. The Johnson and Foster 
patents were of the very essence of the 
infringing commercial structure, and not 

inconsiderable part” -thereof, as 
were the trunk fasteners in the Sessions 
case, there held comparable to trunk 
straps as a standard of comparison. The 
facts of this case more nearly resemble 
those in Malleable Iron Range Co. v. 
Lee, 263 Fed. 896, wherein this court 
denied the application of the “standard 
of comparison” rule. 


Contention Is 
Against Profits 


7. It is contended that no profit should 


counts of Profits Is Difficulty 
Solved by Decision. 


pipes which were delivered in Canada to 
Canadian Fairbanks, Morse & Company. 
| appearing to have been realized on the 
;sale of the Government’s_ standpipes. 
| Plaintiffs contend that on the basis of 
| the master’s*separation of the standpipe 
this additional profit is $6,155.76, but in | 


our judgment this is excessive. \fendant, was a separate entity, and was 


Larson v. Wrigley, 20 F. (2d) 830, where 
there was a question of profits on in- 
fringing packages of gum manufactured 
and sold in Canada by a corporation there 





The circumstances are unlike those in| 


| which, though subsidiary to the main de- }tion in correspondence of attorneys for | 


should have} 


that plaintiffs were entitled to recover 
|the entire profits derived from the sale 
of ‘complete standpipes,’ amounting to 
$50,081.05.” This arises out of the fact 
that the master did not allow the entire | 
profits derived from the sale of “complete | the basis employed was the profit upon 
standpipes.” The profits allowed were|sales of incomplete standpipes for the 
| upon that portion which is above the/| given year, in which the sales to the 
|“lower upright,” and not including the | Government were no factor, since the 
\levers for operating the valve mechan-| Government bought only “‘completes. 
}ism and rotating the pipe. | 
| The master found that not all of the Further Allowances 
profits from the complete standpipe were | Should Be Made 
due to the features embodied in the pat- | Surely defendants’ zeal in obtaining 
ents in suit. It seems that during the|from the Government materially larger 
accounting period there were many sales | prices and profits than they obtained 
of ‘so-called “incomplete standpipes”— | from others, should -not be rewarded by 
being that portion above and including | permitting them to retain the excess. In 
the “extension joint.” Such “incom-| our judgment, having due regard to the 
pletes” were purchased to be fitted upon | master’s division between the infringing 
structures already installed, which de-|and non-infringing portions, and the 
fendants or others had supplied. The| profits he found to have been derived 
parts below the “extension joint” consist | from all, on the basis of the sales of “‘in- 
of the “lower upright” and the elaborate | completes,” there should be a further 
valve mechanism for controlling the flow | allowance for profits on the sales to the 
of water. |Government. Upon the master’s compu- 
It requires but casual examination oftations the profits on the Government 
the standpipe and the patents to con-|sales were, for 1917, 96 standpipes at 
clude that the embodiment of the pat-| $38.55, or $3,700.80, and for 1918, 24 at 
ents is to be found only above the “lower | $51.11, or $1,226.64, a total of $4,927.44. 
upright.” The Government’s sales were all at the 
In Westinghouse Electric and Manu-| same price, and, in our judgment, yielded 
facturing Co. v. Wagner Electric and |a profit of not less than $65 each on the 
Manufacturing Co., 225 U. S. 604, it was basis of the master’s division—a, total 
held that, “Where a patent, though using | of $7,800. The difference of $2,872.56, 
jold elements, gives the entire value to |plus interest on the same basis as adopted 
the combination, the plaintiff is entitled|in the decree, should be added to plain- 
to recover all the profits.” tiffs’ recovery. 


Apportionment of 4. Plaintiffs contend that the recovery 


Profits Is Required 


This was followed by ¢his court in 
Computing Scale Co. v. Toledo Comput- 
ing Scale Co., 279 Fed. 648; and also by 
the Eighth C. C. A. in Flat Slab Patents 
Co. v. Turner, 285 Fed. 257. But where 
there are parts which do not involve or 
embody the patent, but to which a por- 
tion of the profits is reasonably attrib- 
utable, a separation and apportionment 
of the profits, as between those parts 
| which embody the patent and those which 
|do not, should be made. Dowagiac Mfg. 
Co. v. Minnesota Moline Plow Co., 235 
| U. S. 641. 
| The quite frequent sales by defend- 
ants of the portion only which embodied 
|the patents—viz., the “incompletes”— 
jnot only emphasizes the separability of 
|this portion as a commercial entity, but 


pipes, and under all the circumstances 
the exact profit is not ascertainable. We 
wonld not be inclined to disturb the mas- 
ter’s conclusion, but for the fact that 


profits, but rather upon a 
be not less than 20 per cent, by way of 
damages, and that the amount of dam- 
ages should be increased by statutory 
penalty because of defendants’ calcu- 
lated and willful infringement of the 
patents. While we believe it would much 
simplify such accountings, and mini- 
mize their usually intolerable burdens if 
a reasonable royalty could be the basis 
of recovery. instead of profits of the in- 
fringer, still after the accounting pro- 
ceeded to its conclusion upon the basis 
of profits, and decree on such basis made, 
it does not well become plaintiffs to urge 
that another basis be adopted. 


Nature of Royalties 
Is Not Disclosed 


jalso renders the profit on such portion Besides, plaintiffs introduced evidence 
more readily ascertainable, as was in fact |of royalty agreements under the pat- 
determined and found by the master. |ents, or one of them, but did not disclose 
|In determining the profit on sales of|what royalties they actually received. 
|““completes” and ‘“incompletes,” the|Under all the circumstances, we cannot 
| master adopted, as the basis for both,/ find that the master and the court erred 
the rate of profit shown to have been!|in adopting profits as the basis of re- 
jrealized on the sale of “incompletes.” | covery. 

We regard this method as fair to both 5. Some other propositions are urged 
parties, and entirely unobjectionable. which we do not deem it-.necessary to 
| 2. Plaintiffs further insist that they |discuss. Indeed, in the conclusion of 
should have been allowed the profits on plaintiffs’ brief, field in this court last 
repair parts furnished by defendants for | April 29, it is stated: 

the entire standpipe, and not have been 
limited by the master to the profits on the 
repair parts for that portion above the Cour 
“lower upright.” What has been said be 
respecting the claim of profits for the 
entire standpipe is applicable to this con- 
tention as well. 


Standpipes Were 
Higher in Price 


3. Plaintiffs complain of the master’s} appropriated and infringed; and that 
computation of profits from the sale of | Plaintiffs should enjoy the same portion 
120 complete standpipes to the Govern-|of profits made from the high-profit 
ment, in 1917 and 1918, upon which the |Government order that are awarded it 
profits were estimated in the same man-|on Defendants’ other sales.” 
| ner as upon other sales of complete While this persuasively suggests plain- 
|standpipes during that time, the conten- | tiffs’ waiver of all other propositions, we 
tion being that sales to the Government | have not so treated it. 
were at a price materially higher than| WV ;, 
charged to other purchasers of stand. | N° Substantial 
|pipes, and with correspondingly higher Harm to Defendants 
profit. 6. Respecting the contentions for de- 

It appears that for these Government |fendants, we will not undertake to dis- 
| sales the same method of ascertainment | cuss every question raised or proposition 
applicable to all sales for the year was|urged, but only such as we deem of 
| adopted. . sufficient importance. 

It sufficiently appears that the stand- Upon adjudication of invalidity of the 


Master, confirmed by the District 
t and reflected in the decree, should 
affirmed in every particular except- 
ing the two specially urged under Plain- 
tiffs’ Exceptions 3 and 4, to-wit, that the 


to others, and defendants’ own figures | the attributable profits from the infring- 


ment sales were considerably larger than | of the Fenner patent being open to de- 
on others. Defendants’ figures show the | fendants under the decision of the court 


|profit on the Government’s standpipes | subsequent to the accounting, as made in | 


to have been about $26 each; but in es- | suit involving No. 12 standpipe. Defend- 


timating this profit there is charged a ants complain of the denial to them of | 


| selling cost of approximately $119 apiece, |the right to reopen the accounting on that 
about 25 per cent of the sales price. | ground. 

This would, in any event, be an extraor- We can see no substantial harm ac- 
dinarily large selling cost, but partic-|cruing to the defendants by reason of 
ularly for these Government standpipes,|this denial, which, in any event, was 
which, as appears from the account sub- | largely in the discretion of the court. If 
mitted by defendants, were all included | Fenner was open to the defendants, this 
|in a single order number. If in selling |did not give them the right to appro- 
to the Government there was extraordi-| priate Johnson or Foster. Fenner was 
nary expense, of amount and character | not in issue in the action out of which 


not usually present in sales, the-wecord |these appeals arise, and we can see no| 


does not disclose it, and we have no|reason for minimizing profits found and 
right to assume there was such. The | awarded because of the subsequent find- 
selling cost basis generally adopted by | ing of the invalidity of Fenner. 
the master in his ascertainment of prof- [ 
jits was 5 per cent of the selling price, | open to them the “standard of compari- 
| which was also allowed in his computa-}|son” rule applies, and that the recover- 
tion on the Government standpipes. able profits would thereby be materially 
It seems clear to us that the basis|reduced. Sessions v. Romadka, 145 U. S. 
adopted by the master does not suffici- | 29, is relied upon. We do not think the 


of selling expenses attributable to stand- | 


should not have been upon the basis of | 
reasonable | 
royalty, which plaintiffs contend should | 


“Plaintiffs believe that the report of | 


Plainitffs should be allowed the repair | 
| profits earned on the main upright lower | 
of the vertical standpipe as a part of a} 
necessary element of the combinations | 


pipes sold to _the Government were at/| Fenner patent, defendants sought to re- | 
| considerably higher price than those sold | open the accounting for consideration of | 


show that their profits on the Govern-|ing structures, in view of the structure | 


Defendants contend that with Fenner | 


Defendants kept no separate account | not a party to the action, Here defend- 
{ant Sheffield Company made the stand- 
| pipes which it sold to this Canadian cor- 
| poration, and is clearly liable for its prof- 
|its thereon. K. W. Ignition Co. v. Temco 
| Electric Motor Co., 283 Fed. 873 (6 C. C. 
|A.) The accounting does not include any 
| profits on these standpipes beyond that 
}received by the Sheffield Company. 

There is no contention of impropriety 
|in awarding against both defendants 
|profits received by only one of them. 
| Even though as to such items the two de- 
|fendants may not be regarded as joint 
|tort-feasors, and thus jointly liable, it 
jappears that Fairbanks, Morse & Com- 
| pany not only controlled and practically 
|}owned the Sheffield Company, but that 
jduring the pendency of these proceed- 
| ings Sheffield Company was absorbed by 
|}and became part of the Fairbanks-Morse 
| corporation. 


| Defendants Define 
| Basis of Profits 

8. Defendants maintain also that 
| was improper to measure the profits on 
{the complete standpipes by the profits 
;shown on sale of “incompletes.” 


relatively larger price is obtained than 
|in selling the complete standpipe, and, 
indeed, that while the sales of the “in- 
| completes” showed a profit, in many in- 
| stances the “completes” were sold at a 
loss. This position is difficult to under- 
stand, and we believe is not warranted by 
the record. The quite extensive sales of 
“incompletes” were possible because the 


that it would receive a superstructure 
|which did not embody the Johnson or 
| Foster patents. The “incompletes” can- 
not be considered as “repair parts,” for 
which larger prices are quite generally 
|exacted. The structure seems normally 
divisible, and in view of 
|failure to keep separate account of the 
| profits attributable to the infringing 
|part, after having its attention sharply 
|challenged to plaintiffs’ claim of in- 
fringement, it cannot insist on any fine 
line of demarcation of the profits. 

| Defendants’ sales of “incompletes” 
;did not, of course, purport to be made 
|under the monopoly of these patents, 
| but were made in defiance of them, and 
presumably no larger price was exacted 
because of these patents. We see no 
good reason for disturbing the basis 
| adopted by the master. 

In this connection we will say that the 
|master’s inclusion, with the “incom- 
| pletes.” of the “extension joint,” is not 
| properly subject to defendants’ protest. 


Objections to 
| Accounting Period 


9. Defendants -contend that, in any 
|event, the accounting period should be- 
gin August 7, 1914, instead of the date 
adopted by the-master, October 12, 1912. 
|This conetntion, which involves a very 
considerable part of the recovery, grows 
out of a settlement agreement made on 
the first named date between Johnson 
and Fairbanks-Morse, and the conse- 
|quent dismissal of a suit theretofore 
brought by Johnson against Fairbanks- 
Morse. Under date of February 24, 
| 1908, Johnson granted Fairbanks-Morse 
an exclusive license under his said pat- 
ent, whereunder specified royalties were 
| to be paid him. Under this license Fair- 
banks-Morse put out its Sheffield No. 10 
as embodying Johnson’s patent. These 
were sold in large numbers before the 
|period here in question. While the con- 
tract was in force, and during the period 
here in dispute, Fairbanks-Morse gradu- 
jally ceased making No. 10, and put out 
jits Sheffield No. 11, but refused to pay 
}royalty on No. 11, claiming that it did 
|not embody Johnson’s patent. Johnson 
| failed to account for royalties upon Shef- 
| field No. 10, and that they were putting 
;out Sheffield No. 11, which was charged 
| to embody the patent, and demanded an 
accounting under the license, and specific 
performance of the contract. 

The parties thereupon negotiated a set- 
tlement of that controversy, and exe- 
cuted an agreement wherein it was spec- 


ified that the license contract be can- | 


celled, and that $800 be paid for royalties 
due thereunder, and the suit dismissed. 
|The settlement contract was dated Au- 
gust 7, 1914, when the suit was dismissed. 

It is defendants’ contention that this 
settled and cut off all liability to account 
under the Johnson patent, prior to the 
date of the dismissal. 

While it is true that the Foster patent 
was not there in issue, if the settlement 
contract eliminates from the accounting 
all previous infringement under the 
Johnson patent, we think a re-reference 
|of the case would be necessary to state 
the account on the basis of liability for 
that period under the Foster patent 
alone, 

Of the situation the master said in his 
report. 
|warrant the conclusion that it was the 
|intention to include in the settlement in 
| that ease anything on account of the 

sale of the No. 11 


|}manufacture and 
|standpipe.” From an examination of 


it | 


They | 
contend that in selling “incompletes” a | 


part below the extension joint, with its | 
valves, etc., was a separate entity, in ; 
|standpipes were sent out there were no 


defendants’ | 


\filed a bill charging that Fairbanks-Morse | 


satisfied that during the negotiations, 
and as a basis for fixing the amount of 
unpaid royalties, a report of the stand- 
pipes and repair parts made and sold was 
called for and rendered. This showed 
about 30 standpipes and a large number 
of repair parts, on all of which the con- 
tractual royalty was 5 per cent of the 
sale price, or about $800. 

hen, however, in the present suit 
| Fairbanks-Morse filed its statement of 
No. 11 standpipes sold, there appears for 
|the period between October 12, 1912, 
{and August 7, 1914, over 250 No. 11 
| standpipes. 


pipes from the report on which the settle- 
|ment was made, would have been a mani- 
fest fraud, which probably was not in- 
|tended, but is reconcilable otherwise only 
on the assumption that No. 11 pipes were 
not in contemplation in the settlement 
negotiations and agreement. 

This has quite conclusive corrobora- 


|the respective parties very shortly ,pre- | 


|ceding and in furtherance of the settle- 





|that No. 11 was not included, and that 
|whether No. 11 infringed the Johnson 


|patent would be for the patent lawyers | 


|thereafter to decide. 


| Defendants maintain that the settle- | 
|ment contract is clear, and that other | 
|evidence is not admissible to_ vary its | 
| terms. There is nothing in the settle- | 
;}ment agreement purporting specifically | 


|to include the No. 11 standpipes, and 
jthese will not be inferentially swept 


jinto it if the evidence indicates they | 


| were not to be included. Surely the rule 


| would not apply where an agreement of | 


|settlement was negotiated on the basis 
|of data supplied by an accounting party, 


|from which material facts were willfully | 


omitted, to the injury of the opposite 
| party and in fraud of his rights. 
We would not be justified in limiting 


| the accounting period more narrowly | 
than as fixed by the master and carried 


| into the decree. 
|Controversy on 
Thirteen Standpipes 


10. There was controversy respecting 
|the master’s conclusion respecting 13 


| standpipes sold by Fairbanks-Morse after | 
| the award of injunction upon the decree | 
It appears that those | 


of infringement. 
were delivered after the injunction, ten 
jof them to the Great Northern railroad, 
|and three to others; but plaintiffs con- 


tend they were its No. 12 pipe, which this | 


}court recently held not 
Johnson. 


There was evidence that when these 


to infringe 


links connecting the movable spout with 
|the standpipe, and 
equipped with the overhead arrangement 
for controlling the movement of the 
spout, as shown in 31 F. (2d) 103. The 
evidence showed that the orders had 
jbeen given for No. 11 standpipes, and 
|that the standpipes' sent out were 
charged and carried in the seller’s books 
as No. 11. 

As to two of them there was evidence 
that they had come to the buyer without 
the links, and with overhead construction 
as indicated, but that they did not work 
| satisfactorily, and that the links were 
| provided, some of them by “the manu- 
| facturer,” (by which probably was meant 
| Fairbanks-Morse). 


Standpipes Were 
Provided With Lugs 


| .There was evidence that the stand- 
|pipes, as sent out, were provided with 


| lugs cast thereon, as in No.'11, the pur- | 


| pose of which was to attach the links to 
the standpipe. 


| With such equipment, which seemed to 
|invite the user to attach links if he pre- 
ferred, it involves no undue straining to 
reach the conclusion that defendants were 
,at least contributory infringers, and we 
| are unwilling to disturb the findings of 
the master thereon. 

11. It is contended for defendants that 
|the Bradford & Company accountant’s 
|fee of $12,606.74 should not have been 
allowed against them. Plaintiffs main- 
|tain their right to have it stand as al- 
|lowed by the master and awarded by the 
| court. 


|when we heard and decided the formal 


|appeal, and it was there considered, and | 


| passed upon. It was our conclusion that 
|it should not have been allowed. Whether 
}or not the reversal by the Supreme 


|Court of the decree we then rendered | 
|leaves open this proposition, upon which | 
|the Supreme Court did not assume to | 


| pass, we do not undertake to say. But 
we see no reason to depart from the con- 


|clusion we reached, and we again hold | 


|that this item should not have been 
charged against defendants. 


‘defendants moved to dismiss plaintiffs’ 
appeal on the ground that plaintiffs took 
jno steps for review of the prior order of 
| this court which affirmed the decree of 


the District Court (save as to the Brad- | 


|ford accountant’s fee). 
\Grounds for 


| Reversal Given 
While the order of this court was in 
|the form of affirmance, the court declined 
|to pass on any questions depending on 
\the evidence, because of non-compliance 
| with Equity Rule 75b in preparation of 
the transcript, which was the same for 
| both appeals. 

The reversal by the Supreme Court on 
|ground that opportunity should have 
been given by this court for supplying a 
|proper transcript, and the subsequent 
| filing of such transcript on behalf of 
| both appellants, leaves open all questions 
|which the evidence involved, notwith- 
| standing defendants alone instituted the 
|proceedings in the Supreme Court for 
|review of our order of affirmance. The 
;motion to dismiss plaintiffs’ appeal is 
| denied. 


The facts in this record do not| 13. The decree of the District Court is | 


|e all respects approved, save as to the 


items of the further profit on sales to | 


|the Government, and of the Bradford ac- 
countant’s fee; and for the purpose of 
|making the decree conform to our con- 


ently reflect the materially larger profits facts of that case are comparable with the somewhat scattered records we are Clusions respecting these items it is or- 
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| (As Reported to the Interstate Commerce Commission.) 


Pere Marquette Railway. 
June Six Months 
1929 1929 1928 
3,630,568 20,218,239 
262,371 1,591,506 
| Total oper. rev. . 4,172,152 23,071,691 
Maintenance of way ...... 635,823 2,438,450 
Maintenance of equipment. 808,482 4,729,755 
Transportation expenses .. 1,276,546 7,667,722 
Total expenses incl. other 2,888,449 15,977,610 
Net from railroad 1,283,703 7,094,081 
Taxes . ae 267,548 1,509,041 
Uncollectible ry. rev., ete .. 728 2,882 
Net after taxes, etc. ...... 1,015,627 5,582,158 
| Net after rents . 822,291 4,728,418 
| Aver. miles operated ..... 2,241.76 2,241.76 
| Operating ratio .. 69.2 69.3 


1928 
8,054,937 
268,870 
3,561,272 
589,841 
774,576 
1,185,947 
2,717,209 
844,063 
219,172 
895 
623,996 
495,938 
2,244.75 

76.3 


1929 
Freight revenue ., 
Passenger revenue 1,345,596| 2,018,1 
20,689,256 
2,382,448 | 
4,529,928 
7,176,226 
15,126,785 
5,562,471 
1,241,590 | 

3,208 | 
317,673 | 
167,086 
2,244.75 

73.1 


4,982,1 


5 


4, 
3, 


eeeeete 


18,110,559 | 11,243,877 


14,282,226 
2,119,131 
3,779,638 


11,776,640 
2,505,586 
982,004 
2,494 
1,521,088 
1,494,383 
6,740. 
82. 


Illinois Central System. 
June Six Months 
1929 1928 
69,651,314 68,099,558 
12,252,900 12,751,110) 
89,032,016 
11,130,205 
20,400,945 
32,570,774 
69,196,652 
19,835,364 
6,226,878 
17,409 
13,591,077 
12,856,811 
6,740.55 
717 


1928 

10,689,341 
2,101,532 
13,787,357 
2,192,281 
3,641,141 
5,084,142 
11,744,645 
2,042,712 
808,201 
2,959 
1,231,552 
1,183,412 
6,768.14 

85.2 


63 
11,323,554 | 
42 32,329,168 
68,981,773 
18,579,703 
5,884,427 
16,699 
12,678,577 | 


21 


6,667.86 
5 


78.8 


1929 

9,369,090 
1,717,859 
87,561,476 | 12,475,796 
2,648,485 
20,405,142| 1,991,749 
4,057,834 
9,556,002 
2,919,794 2,52 
1,087,736 


2, 1,830,544 
12,304,775 | 1,564,466 
9,374.67 


Expenses 
Chicago, Burlington & Quincy R. R. 

June Six Months 

1929 1928 
59,370,998 58,198,301 
8,785,767 9,143,058 
16,227,002 
10,585,014 
11,890,043 
25,463,628 
52,421,105 
23,805,897 
6,488,961 

11,041 
17,305,895 
16,034,348 


9,374.61 
68.8 


1928 
8,776,629 
1,826,258 

12,052,155 
2,541,547 
2,104,640 
4,129,595 
9,530,820 

1,335 
*746,062 

1,762 

1,773,511 

1.373,812 

9,374.59 

79.1 


11,282,977 
12,978,691 
25,918,171 
20,625,294 
1,514 13,340 
15,380,179 
13,290,172 

9,376.38 


76.6 72.5 


If No. 11 standpipes were | 
to have been included in the settlement | 


|have been allowed on about 60 stand- | Contract, this omission of over 200 stand- | 


Herein, BEING 


NTED 
‘AurHonizep Statements ONLY Ane PRese sratss DAILY 


PusLisHeD Without COMMENT RY THE UNITED 
Search Warrants 


| 
Index and Digest 
| Of Latest Federal Court Decisions 


| GYLLABI are printed so that they can be cut out, pasted on Standard 
has Library-Index and File Cards usually employed in libraries, 
| approximately 3 by 5 inches, and filed for reference. 


GEARCH AND SEIZURE: Search Warrant: Validity: Description of 
Premises to be Searched: Premises Occupied by More than One Occu- 
pant.—Where a search warrant described the premises to be searched as 
“premises at Nos. 718-728 Atlantic Avenue, Brooklyn, County of —_ 
City, State and District of New York,” without naming the occupants; an 
| the premises consisted of a four-story loft building of which the relator 
\]] occupied but a small portion of the fourth floor, held: Search warrant 
| quashed, since the description in the warrant of the property to be searched 
'l] is not sufficiently intelligible and definite on its face to enable the officer 
to whom it is issued to make a reasonable search within the limits of the 
Fourth Amendment to the Constitution of the U. S. C. Tit. 18, Sec. 613.— 
United States, ex rel. Sunrise Products Co. v. Epstein.— (District Court 
for the Eastern District of New York).—Yearly Index Page 1287, Col. 5 
(Volume IV). July 31, 1929. 


|ment, the reasonable purport of which is | 


This item was directly. in issue | 


12. Shortly before the oral argument, | 


75,109,581 | 


54,484,287 | 
5,231,775 | 


INFRINGEMENT: Profits: 


31, 1929. 
INFRINGEMENT: Damages: 
profit, held: 


Patents 


Measure of Profits: } _Com 
son” Rule.—Defendants’ contention that the “standard of comparison rule 
applies in this instance and that the profits should be materially reduced 
because of the fact that Fenner patent No. 782496, had ‘been held invalid and 
that its structure was open to the defendants for use, held: 
banks, Morse & Company and Sheffield Car Company v. 
& Meter Company. and Edward E. Johnson. 
the Seventh Circuit) —Yearly Index Page 1290, Col. 1 (Volume IV). 


“Standard of Compari- 


Denied.—Fair- 
American Valve 
(Circuit Court of Appeals for 
July 


Measure of Damages.—It appearing that 
the standpipes sold to the Government were sold at a considerably larger 
Plaintiffs entitled to a correspondingly increased measure of 


damages.—Fairbanks, Morse & Company and Sheffield Car Company v. Amer- 


ume IV). July 31, 1929. 


INFRINGEMENT: Profits: 


ican Valve & Meter Company and Edward E. Johnson. 
Appeals for the Seventh Circuit).—Yearly Index Page 1290, Col. 1 (Vol- 


(Circuit Court of 


Measure of Profits.—Where it appeared that 
there had been many sales of the so-called “incomplete standpipes,” which 
included the portion above the “extension joint,” purchased to be applied 
upon the “lower upright” of the standpipe used for conducting water to loco- 


motive tenders, and the embodiment of the patents was to be found only in 
the parts above the “lower upright”; and plaintiff contended that they were 
entitled to recover profits for the sale of “complete standpipes,” held: Plain- 
tiffs’ contention overruled.—Fairbanks, Morse & Company and Sheffield Car 
Company v. American Valve & Meter Company and Edward E. Johnson. * 


1290, Col. 1 (Volume IV). 
INFRINGEMENT: Damages: 


(Circuit Court of Appeals for the Seventh Circuit)—Yearly Index Page 
July 31, 1929. 


Measure of Damages.—Plaintiffs’ conten- 


tion that the computation of damages for infringement of patent should have 
been on basis of reasonable royalty rather than on the basis of profits, held: 


overruled, the accounting having proceeded to its conclusion on the basis of 


profits and a decree in accordance therewith obtained.—Fairbanks, Morse & 
Company and Sheffield Car Company v. American Valve & Meter Company 


and Edward E. Johnson. 


a 


that they were | 


| dered that the cause be remanded to the 
| District Court, with direction to modify 
|the decree by adding to the amount of 
| plaintiffs’ recovery the sum of $2,872.56 


| for the further profit on sales to the Gov- | 


;ernment, together with interest thereon 
at the rate and for the period fixed in 
the decree for computing interest upon 
profits; and by deducting from _ the 
|amount of plaintiffs’ recovery the item 
of $12,606.74, which is the amount in- 
cluded in the decree for the Bradford ac- 
countant’s fee. As so modified the de- 
| cree will stand affirmed. 

Each party shall pay half of the costs 
4of this court on both appeals. 
July 18, 1929. 


Warrant Voided for Failure 
To Name House Occupants 


[Continued from Page 5.) 
Washington. 


occupant of the particular premises to be 


searched was given.in the warrant. 
court said: 


“It is not going too far to say that if 


the keeper of a hotel or lodging house} 
holds out that he has liquor for sale on} 


his premises, and soon thereafter a 
search warrant is duly issued to search 


the house or- premises under* control of | 
the proprietor, he cannot set up that the} 


| warrant is void for indefiniteness merely 
| because it omits to name any particular 


unlawful business.” 

It is seen, therefore, that the author- 
ities are not in agreement as to the req- 
uisites of a description of the place 
named in the warrant; but in none of the 
foregoing cases does it appear that the 
legality of any warrant was sustained in 
| the absence of language sufficiently defi- 
nite to enable the searching officer to 
identify either the person or the specific 
| premises to be searched. In those cases, 
for example, which hold a warrant to be 
valid which directs a search of an apart- 
| ment house or other building occupied by 

divers persons, the particular part of 
| such apartment house or building is by 
| limitation confined either to premises 
| therein occupied by a certain stated per- 
| son or persons, or by designation of a 
|certain part of the building, or as in 
Steele v. United States No. 1, cited here- 
| inbefore, by ‘a description of the charac- 
ter of the business carried on in the par- 
| ticular premises to be searched. In the 
| instant case, however, the warrant falls 
within none of these limitations, for the 
{warrant specifies the entire building, 
without naming the Sunrise Products 
Co., Ine., or any other person, firm, 
or corporation, despite the fact that in 
|the hearing before the Commissioner 
from the testimony of the agent Bern- 
stein it appeared that the premises in 
| question were a loft building and that the 
| Sunrise Products Co. Inc. occupied but a 
| part of the fourth floor of those premises. 
| These facts clearly distinguish the in- 
| stant case from the facts of any of the 
| foregoing cases. 

| In these circumstances, was the war- 
rant in question issued in conformity 
with the provisions of Title 18, Crim- 
inal Code and Criminal Procedure, Sec- 
tion 613 (U.S. Code Annotated): 

“A search warrant cannot be issued 
but upon probable cause, supported by 
affidavit, naming or des¢ribing the per- 
;}son and particularly describing the 
property and the place to be searched.” 
(June 15, 1917, c. 30, Title XI, Sec. 3, 
40 Stat. 228.) 

It seems reasonably clear from the 
foregoing that the phrase “naming or de- 
scribing the person and particularly des- 
cribing the property of the place to be 
searched” applies to the warrant, as well 
as to the affidavit. 
Kaplan, 286 Fed. 963, 
stated: 

“The warrant should be full and com- 
plete in itself.” 


Suppose in the proceeding herein the 
warrant had issued not to the agent who 
made application therefor, but to some 
other agent or officer, would the warrant, 
in such circumstances, have been suffi- 
ciently intelligible and definite on its 


in which it is 


face to enable such officer to make a rea- | 


sonable search within the limits of the 
Fourth Amendment and the © statute? 


m. The warrant in that case | motor vehicle and the drawn vehicle con- 
was sustained because the name of the} 


The! 


| room or rooms in which he carries on the | * 4 
| ish the following subclass: 





See United States v.| L, 





(Circuit Court of Appeals for the Seventh Cir- 
cuit).—Yearly Index Page 1290, Col. 1 (Volume IV). 


July 31, 1929. 


System of Classifying 
- Patents Is Modified 


New Subdivisions Created 
And Defined in Formal 
Order. 

Changes in classifications of patents 


have just been announced by the Patent 
Office. The full text of the orders fol- 


| lows: 


Order No. 3,125, July )10, 1929, digests: 
In class 180, Motor Vehicles (Division 10), 
establish the following subclass and 
definition: 

14.5 Vehicle Trains, Overload Release. 
—In which the connections between the 


tain means which operates to stop the 
motor or releas2 the load in case 0” over- 
load. 

192—Clutches and .Power-Stop Con- 
trol, subclass 150, Stop mechanism, 
Overload release. 

280—Land Vehicles, subclass 33.16, 
Wheeled, Articulated, Vehicle train, Draft 
devices, Coupling, Overload release. 

The patents contained in this subclass 
have been taken from class 180, Motor 
Vehicles, subclass 14, Vehicle trains. 

Order No. 3,124, July 9, 1929, directs: 
In class 45, Furniture (Division 62), abol- 


104.—Provision safes, Window.—The 
patents formerly contained in this sub- 
class have been placed in class 312, Sup- 
ports, Cabinet Structures, subclass 101, 
Outdoor type, Wall or window. 

In class 62, Refrigeration (Division 
44), establish the following subclasses 
and definitions: 

119.5. Still-Condenser-Expander Cir- 
cuit, Absorber, Inert Fluid.—Patents 
falling within the definition of subclass 
119 having an inert fluid in the system 
into which the refrigerant diffuses in the 
expander to produce cooling and from 
which the refrigerant is removed else- 
where in the system. 

120.5. Absorbant Return.—Cooling ap- 
paratus having an expander and means 
associated with the expander for return- 
ing entrained absorbant to its proper 
place in the system. 

179. Processes, Cooling by Vaporiza- 
tion, Absorber.—Processes coming under 
subclass 178 in which the vaporization 


jis caused by the combination of the gas 
; with an absorbent or adsorbent. 


The patents contained in subclass 119.5, 
above have been taken from class 62, 
Refrigeration, subclass 119, Still-con- 
denser-expander circuit, Absorber; those 
contained in subclass 120.5 have been 
taken from class 62, subclass 118, Still- 
condenser-expander circuit; and those 
contained in subclass 179 have been 
taken from class 62, subclass 178, Proc- 
esses, Cooling by vaporization, 

In class 58, Horology (Division 61), 
change the title of subclass 91, Watches 
Cases, Bezels, to read as follows: 

91.—Watches, Cases, Bezels and crys- 
tals, and add to the definition the sen- 
tence: “Also the crystal of the watch 
which fits in the bezel.” 


Clearly not. Such agent would have 
been compelled under the command of 
the warrant to search the premises of in- 
nocent occupants of the loft building. It 
follows such a search would ‘have been 
unlawful, 

Now, the result thus reached is, of 
course, most unfortunate, for from the 
facts adduced, it seems most likely that 
the prohibition agent uncovered a clear 
violation of the National Prohibition 

aw, 
It may be noted in passing that the 
search herein conducted under the war 
rant was not only illegal but also unrea 
sonable in that a cabinet file of papers 
and documents was seized, and should, of 
course, be returned forthwith. See 191 
Front Street, 5 Fed. (2d) 282, and United 
States v. Kirsch, 16 Fed. (2d) 202. 

Accordingly the motion to quash, va- 
cate and set aside the said search war- 
rant is granted, 

Settle order on notice, 

July 11, 1929, 
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Various Factors Resulting in Waste 


New Books Received by 
In Domestic Distribution Are Listed 


Library of Congress 


List supplied daily by the Library of Congress. Fiction, books im_ far- 
eign languages, official documents and children’s. books are exel 
}.ibrary of Congress card number is at end of last. line. 


Topical Survey of the Government 


Specialist of Department of Commerce Explains Excessive 1S vast_ organization has 
i if i never been studied in deta 
Expenditures by Unsystematic Methods. Ben en at tae 
a mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H, TAFT, 
President of the United States, 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 
President of the United States, 


AKING a @aily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the fine 

facilities the Congress provides for | 

them. Such a survey will be useful to | 

schools, colleges, business and profes- | 
sions here and abroad. 

CALVIN COOLIDGE, 
President of the United States, 


' Abbot, Charles Greeley. The sun and the 
| welfare of man. (Smithsonian scientitic 
series, v, 2.) 322 p., illus. N. Y., Smith- 
| sonjan institution series, 1929, 29-14172 | 
Agar, William Macdonough, comp. Geology 

from original sources; organized cvol- 

lateral readings for students in general 


Tomb, Evva Skelton, comp, .The Bowlin 
Green cook book, favorite and teate 
receipes. 143 p. Bowling Green, O. 
Printed by Wood County Democrat, 1929. 

29-14151 

True, Webster Prentiss. The Smithsonian 

institution. (Smithsonian scientific series, 


[Continued from Page 2.) 


but some of their forms are new and|sources. Thousands of inquiries are an- 
the amount of consumer purchasing on swered each year which give to Lusi- 

dit i id to have been increasing ness men the benefit of information al- 
rere eee : ready available and applicable to their | 
greatly during these last eight years. 


o 


Credit extension in certain trades has 
been exceptionally marked since 1920. 

A material part of the costs of distri- 
bution come from the costs of extending 
credit to the consumers. Available data 
indicate that with up-to-date methods 
of credit scrutiny the actual losses from 
bad debts are not very heavy, When the 
&sts of credit scrutiny, bookkeeping, and 
collections are included, however, tbe to- 
tal costs of extending retail credit are 
heavy. The mark-up on goods sold on 
extended credit is frequently very much 
zreater than any normal interest charge 
on the outstanding payments. And yet 
the competition in this field is so keen 
that it appears certain that added costs 
to the consumers do not appear as added 
profits to the retailers. 

Any unnecessary mark-up in consum- 
ers’ prices caused by charges to cover 
wasteful practice is a burden on all 
classes of business as well as’ on the 
consumer. Those retailers whose costs 
are abnormally high undoubtedly suffer. 
It is just as. true that unnecessarily high 
prices discourage buying and reduce the 
sales of both manufacturers and farmers. 

The survey will show, for instance, by 
number, size, location, and class of 
store—department, chain, automobile, 
furniture, shoe, clothing, gcocery, hard- 
ware, etc.—the losses due both to open 
account and installment sgles, collection 
ratios, and methods of credit scrutiny. 

Another type of data being obtained, 
which should be of considerable value 
to the merchant, is information on the 
time that credit accounts are outstand- 
iffg. One of the costs of credit extension 
is interest upon capital required to fi- 
nance accounts. The lower the collec- 
tion percentage the more money required 
to finance the business and the higher the 
costs, and, all othr things being equal, 

wy the less the profits. 


Problem of Replacement 


Of Machinery Studied 


The data called for should enable the 
working out of correlations between 
credit losses and proportion of price rep- 
resented as down payments in different 
lines of business. At present a mer- 
chant requiring a down payment of one- 


third of the sales price can resort only | 


to trial and error methods to ascertain 


whether any variation in losses will be | to inventory and sales effort, and in- 


in proportion to the change in the down 
payment. 

The survey solicits data on the per- 
centage of goods sold on deferred pay- 
ment which are later repossessed, de- 
tailed where possible by separate com- 
modities, such as automobiles, furniture, 
and jewelry. The salvage value of re- 
possessions will be similarily segregated 
by commodities, in comparison with to- 
tal net sales of those lines. 


What is the relation between the con-| 


ition of productive equipment and prof- 
ts? The replacement of machinery, 
which in point of service may have many 
years of usefulness, but which is in- 
capable of satisfying the latest fancies 
of the consumer market or competing 
‘with more recent and improved ma- 
chinery has been a difficult point for 
manufacturers and has prompted re- 
quests for a study of this problem. 

The important phases of the industrial 
equipment studies are (1) to bring out 
facts showing the relation of equipment 
obsolescence to production costs, and (2) 
to discover, if possible, a means for cor- 
rectly evaluating and providing for ob- 
solescence in cost accounting. The first 
result is expected to be obtained by the 
study of machinery among manufactur- 
ers of the same. The second result is 
expected from an investigation among 
the users of such machinery. 

The practical value of such studies 
will be, it is hoped; a truer accounting 
for obsolescence as. a hazard rather than 
an arbitrary compromise as at present. 
Wear and tear, or depreciation, is a 
scientific movement and can be deter- 
mined with some accuracy. Obsolescence 
is more nearly analogous to fire. As a 
risk it can not be predetermined any 
more than can the date a building will 
burn. An arbitrary basis of accounting 
for the two factors does justice to neither 
and fails adequately to provide a fund 


e 


» for replacing the machinery when its 


value has been destroyed by the factor 
of obsolescence. 


As a part of this program, studies | 


of industrial equipment of the knitted 


outerwear industry in and around Phila- | 


delphia and the wood-turning industry 
have been undertaken. 

In addition to the foregoing type of 
industrial survey, there are also related 


studies, such as that of the ensilage | 


cutter machinery industry, designed to 


show the correlation between production, | 


sales, and stock on hand of ensilage ma- 
chinery, and to reveal past and present 
trends in consumption of and demand 
for particular sizes. An opportunity for 
simplification of products was suggested 
by the fact that five out of 17 sizes 
accounted for 80 per cent of the total 
ensilage-cutter sales of the concerns sur- 
veyed. 


Second Survey Designed 
For Iron Foundry Industry 


A second survey in this latter group 
covers the gray iron foundry industry, 
and provides every foundry man with a 
means of measuring his business with 
respect to such important factors, as 
capitalization, capacity, production, mold- 
ing floor space, ana number of molders 
onperes: The ratio of capitalization, 
molding area, and molders employed to 

_ capacity was found to be fairly consist- 
ent by districts, but, on the other hand, 
failure to make adequate profits was re- 

. ported in many cases as the reason for 
discontinuing foundries. 





| 24, 1929.) 


particular problem. ‘ | 

A weekly publication, Domestic Com- 
merce, briefing significant domestic trade | 
developments chiefly within the Depart- 
ment of Commerce and other Government 
organizations, is issued gratis to busi- | 
ness executives, business libraries, and | 
others concerned. a 

An annual publication, Market Re- 
search Agencies, lists all known research 
organizations in ‘the United States and 
describes their activities and available 
studies. One obvious result is that much | 
duplication of research effort is avoided. | 


Other Aids Included 
In Special Services 


A directory of commercial and indus- | 
trial organizations, a study of trade as- 
sociation activities, a wholesale market- 
ing atlas, and studies of retail store | 
operating problems are also included in 
this group of special services which the 
bureau has furnished American business 
as aids for the elimination of distribution 
wastes. 

As before stated, the domestic com- 
merce services of the entire bureau are 
developing rapidly. Included in the ac- 
tivities of other divisions ar: such as a 
survey of industrial traffic management, 
rail and inland waterway transportation 
studies, periodical reports on dealers’ 
stocks and sales, and commodity distri- | 
bution surveys. 

The bureau’s 29 district offices, loeated 
in as many important commercial cities | 
in this country, are rapidly being organ- | 
ized as service stations for the American | 
business man. Eventually it is planned | 
to have capable experts in each of these 
offices who can discuss with a business 
executive his distribution problems and 
pertinent information that is available. 

The Bureau of Foreign and Domestic 
Commerce has also collaborated with the 
Bureau of the Census in taking the pre- 
liminary censuses of wholesale and re- 
tail distribution and of interindustry 
purchases and sales. These sample cen- 
suses were taken to determine the proba- 
ble value and obtainable information 
in a national census of distribution—as 
is proposed for 1930. The value of such 
a census in providing comprehensive, 
basic information on domestic distribu- 
tion can not be emphasized too greatly. 
It should provide for the first time in the 
history of any country definite data on 
commodity requirements in individual 
markets, types of outlet, relation of sales 





numerable related commercial factors. 

Through such efforts as these the Bu- 
reau of Foreign ‘and Domestic Com- 
merce is attempting to assist American 
business to reclaim ‘some of the coun- 
try’s $8,000,000,000 to $10,000,000,000 
distribution waste for the benefit of pro- 
ducer, distributor, and consumer. 


Daily Decisions 
of the | 


Accounting Office || 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 

.of all expenditures by Government 

agencies before such expenditures 

finally become closed transactions. 

Interpretation of the laws is neces- 

sary, therefore, in many instances. 

The latest decisions with respect to 

expenditures made by the Comp- 

troller General follow: 

A-27927. (S) Compensation—Double or 
additional—Census work. In view of the 
express provisions of the act of June 18, | 
1929, Public No. 13, authorizing employment 
and compensation to employes of the Execu- | 
tive departments and independent offices of | 
the Government for field work in connection 
with the Fifteenth Decennial Census, sec- | 
tions 1764 and 1765, Revised Statutes, and | 
the act of May 10, 1916, as amended, are not 
applicable to employes engaged upon such | 
work. (July 24, 1929.) 

A-27965. (S) Veterans’ Bureau—Adjusted | 
Compensation——Designation of two benefi- 
ciaries. The provisions of section 508 of 
the World War Adjusted Compensation Act, 
as amended by the act of May 29, 1928, 45 
Stat. 948, authorizing designation of more 
than one beneficiary for an adjusted service 
certificate, may be applied to validate all 
designations of more than one beneficiary 
made prior to the date of the act who were 
living on the date of the act, provided there 
was no change in the designation by the 
veteran. Where one of two beneficiaries un- 
lawfully designated prior to date of said 
amendatory act, died prior thereto and prior 
to death of the veteran, payment should be | 
made to the estate of the veteran as though 
no beneficiary had been designated. (July 





Navy Orders 


Lieut. Comdr. Joseph H, Chadwick 
Dist. Comm. Officer, 12th Nav. Dist. 
Francisco: to U. 8. 8. Sirius, 

Lieut. Comdr. Francis M. Collier, det. 
U. S. S. Sirius about Sept. 15; to Asst. 
Comat. 7th Mav. Dist., Key West, Fla. 

Lieut. Comdr, Haiden T. Dickinson, det. 
U.S.“ Merey about July 18; to command 
U. §. S. Burns. 

Lieut. William B. Lobaugh, det, Rec. 
Bks. Hampton Roads, Va.; to Nav. Trng. 
Sta., N. O. B. Hampton Roads, Va. 

Lieut. Lyman S. Perry, det. Ree. Ship 
at San Francisco: to U. 8S. S. Macdonough. 

Lieut. (j. g.) Walter C, Ford, det. U, 8. 
8. Toucey: to U. 8, 8S. Converse, 

Lieut. (j. ¢.) Malcolm M. Gossett, det. 
Nav. Trng. Sta., N. 0. B., Hampton Roads, 
Va.: to Rec. Bks., Hampton Roads, Va. 

Lieut. Warwick M. Tinsley, det. U. 8S. 8S. 


det. 
San 








Camden about Aug. 15; to Navy Yard, 
Washington, D. C. 


Comdr. William L, Irvine (M. C.), det. 


Great Northern Ry. 


1909-1913, 


1913-1921. 1923-1929, 


- 


Inventory of Principal Rivers Under Way 
To Find Extent of Potential Resources 


Topic 44—Public Works 


Third Article—Comprehensive Study of Rivers 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Public Works. 


By Brigadier General Herbert Deakyne. 
Assistant Chief of Engineers, Department of War. 


- resources of the principal rivers of the United 


States. This important study was initiated by Con- 
gress in the river and harbor bill of March 3, 1925. 


HE Corps of Engineers under the direction of 
the Secretary of War is now engaged in mak- 
ing an exhaustive inventory of the potential 


That measure authorized and directed the Secretary 
of War through the Corps of Engineers and jointly 
with the Federal Power Commission to prepare an 
estimate of the cost of making examinations of those 
navigable streams of the United States and their 
tributaries on which power development appeared 
feasible and practicable. This was with a view to 
formulation of general plans for the most effective 
improvement of such streams for the purposes of navi- 
gation and the prosecution of such improvement in 
combination with the most efficient development of the 
potential water power, the control of floods, and the 
needs of irrigation. 


The joint report called for by this act was submitted 
the following year and printed as House Document 
No. 308, 69th Congress, 1st Session, which lists the 
streams selected for consideration and estimates the 
cost of the investigations and surveys at $7,322,400. 
The river and harbor act of January 21, 1927, au- 
thorized these surveys to be made, added certain rivers 
to the list, and authorized the expenditure of the neces- 
sary funds from the lump sum appropriation for the 
improvement of rivers and harbors. 

te * cs 


"THE Mississippi River Flood Control Act of May 15, 

1928, directed the speedy prosecution of these sur- 
veys and directed further that they should include the 
preparation of certain flood-control projects on tribu- 
taries of the Mississippi River. This act authorized 
appropriation of $5,000,000 of flood-control funds for 
these purposes. 


The first funds available for this work were carried 
by the War Department Appropriation Act of March 
23, 1928. To date $5,500,000 has been made available, 
of which $4,738,410 has already been allotted to the 
35 district engineers in direct charge of the studies. 
On April 1, 1929, $1,331,851.08 had been spent or 
obligated. 


Necessarily the first year has involved a great deal 
of preliminary work, the organization of the necessary 
forces, and the collection of existing information. Now 
that most of this preparatory work has been completed, 
progress will be much more rapid in the future. It is 
anticipated that the entire project can be finished in 
about three years. 


The work is being vigorously prosecuted and on 
April 1, 1929, about 700 men were employed on it, 
including full or part time of more than 50 officers 
of the Corps of Engineers. The first step has been to 
determine in each instance the kind and amount of 
detailed work that will be required. Existing maps 
and hydrologic data have been collected. The places 
subject to destructive floods have been determined and 
the extent and frequency cf the flood damage studied. 
Possible sites for storage reservoirs have been in- 
vestigated. 


With this information at hand the next step has 
been to determine the areas in which further detailed 
surveys are necessary in order to draw up plans for 
each separate project, make an estimate of the cost, 
and determine the probable benefit to be expected. 
Wherever the investigation indicates that improvement 
of the ‘stream is justified by flood control, navigation, 
irrigation or water power, suitable projects will be 
prepared. 

: «+ 

HERE is no duplication of work by different agen- 

cies. Much valuable assistance has been received 


from State, county and municipal engineers, irrigation 
and drainage districts, railroads, power companies, 
public service commissions and other parties. These 
agencies have been generous in opening to the Army 
Engirreers their accumulations of information, much of 
which has represented large expenditures of money on 
their part. 


Full cooperation has been received from other de- 
partments of the Federal Government. In the Depart- 
ment of Commerce the Coast and Gepdetic Survey has 


furnished charts and geodetic data while other bureaus 
have supplied much information about the natural re- 
sources and potential traffic for navigation improve- 
ments. 


In the Department of the Interior the United States 
Geological Survey has furnished maps and stream-flow 
data, while the Bureau of Reclamation has given much 
information about existing and proposed irrigation 
works. In a number of instances the Geological Sur- 
vey has been engaged to do stream gauging and map- 
ping for these surveys with funds allotted by the Sec- 
retary of War for this purpose. ° 


In the Department of Agriculture the Weather Bu- 
reau has furnished records of rainfall and river gaug- 
ing. The Bureau of Soils has furnished much informa- 
tion in connection with irrigation projects and the Bu- 
reau of Agricultural Engineering has given the bene- 
fit of its studies of flood damage and flood control, 


In all, nearly 200 rivers are being investigated, in- 
cluding all of the major streams in the United States, 
except the Colorado, tne Rio Grande, and the rivers of 
the Great Lakes System. Many of the minor streams 
are also included. These rivers differ greatly in mag- 
nitude and importance and naturally in many instances 
the reports on the smaller and less important ones 
require less work and will be completed at an earlier 
date than the larger ones. 


Already preliminary reports have been received on 66 
streams and in seven instances the final reports are 
ready for transmission to Congress. Since most of 
the preliminary work has been done, it is expected 
that a large number of completed reports will be ready 
for submission to the 71st Congress when it meets for 
its first regular session. 
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N THE past the lack of comprehensive studies of 

this nature has frequently been felt. This has re- 
sulted on some occasions in the neglect of important 
natural resources. In other cases fragmentary projects 
have been undertaken which were at variance with 
the best scheme for the full utilization of the river's 
resources. 


For example, on some streams flood control has taken 
the form of piecemeal construction of levees by small 
levee districts. The lack of a comprehensive plan has 
led to an attempt to protect too great an area of land 
in certain localities, which has been adverse to the final 
development of a leve@ system suitable for the protec- 
tion of the entire valley. In other cases power develop- 
ments have been undertaken which furnish needed power 
at a low price but were so located that they prevented 


the ultimate development of the full power capacity of 
the river. 


In general it is expected that these surveys will fur- 
nish an authoritative collection of data which will guide 
States, municipalities and private interests in the de- 
velopment of our rivers. In some instances it will 
be found that interstate navigation or other proper 
Federal interests can be advantageously combined with 
power development or some other use of water, and 
in such cases the reports will indicate the nature and 
extent of Federal participation considered justified. 


In the next article, to be published in the 
issue of August 1, Lieut. Col. J. Franklin Bell, 
Corps of Engineers, Division Engineer, Pacific 
Division, War Department, at San Francisco, 


Calif., will discuss the work of the California 
Debris Commission. 


Copyright, 1929, by The United States Daily Publishing Corporation. 
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8,402.61 

73.1 


1928 

3,150,185 
529,813 
3,307,991 
617,197 
608,528 
1,260,594 
2,688,995 
1,218,996 
204,000 
1,501 
1,013,495 
681,807 
2,014.95 

68.8 


1929 

18,482,520 
2,740,691 
22,715,118 
3,522,989 
3,911,100 
7,294,942 
16,014,591 
6,700,522 
1,197,000 
7,075 
5,496,447 
3,881,429 
9,015.37 

70.5 


1928 

4,921,112 
* 1,087,565 
6,544,273 
906,887 
1,326,940 
2,203,094 
4,737,987 
1,806,286 
$73,374 
1,222 
1,481,690 
1,415,876 
5,266.49 
12.4 
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8,532,348 | Give your order to the mail clerk 
of your hotel or telephone | ® 
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Freight revenue 
Passenger revenue ....eee- 
Total oper rev, .. 
Maintenance of way ...... 
Maintenarce of equipment . 
Transportation expenses .. 
Total expenses incl. other . 
Net from railroad ... 
BANG.) ceckare' sk 
Uncollectible ry. rev., etc. . 
Net after taxes. ete, 
Net after rents .......e0e. 
Aver. miles operated ..... 
Operating ratio ....eceees 
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11,025,583 
2,180,281 
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PAGE TEN 


Census Questions 
Are Discussed by 
Advisory Agency 


Federal Bureau Proposes to 
Train Supervisors and 
Enumerators by Corre- 
spondence Course. 


[Continued from Page 1.] 
public of having the cooperation of prac- 
tical statisticians, economists and busi- 
ness men in drawing up the preliminary 
-plans for the taking of the various ma- 
jor aspects of the coming census, 

William M. Steuart, Director of the 
Census Bureau, outlined the scope of the 
census of population and emphasized the 


determination of the Census Bureau to | 


obtain the very best results possible. 


Outlining some of the newer admin- | 
said that the | 


istrative proposals, he 
Census Bureau was planning to develop 
a type of correspondence school so that 


the supervisors and enumerators would | 
be thoroughly familiar with the work 


and with the instructions, rules and regu- 


lations under which the information was | 


to be obtained. He added that wherever 
practicable groups of business men and 
representative citizens were being called 


upon to suggest persons equipped to do 
the work and the complete familiarity 
with instructions was absolutely essen- 
tial before appointment. 


Dr. Dublin Chosen Chairman. 


Dr. Louis I. Dublin, statistician, Metro- | 


politan Life Insurance Company of New 
York, was named chairman. The com- 
mittee scrutinized each proposed ques- 
tion in turn; and also discussed certain 
possible omissions from the 1920 census. 

One of the more important questions 
discussed was that on mother tongue. 
It was pointed out that this question 
was first added to the population sched- 
ule in 1910 at the urgent request of 
certain groups of foreign-born, particu- 


~ The Weekly Index 
Is published in every Monday issue. The page 


reference used in the Yearly Index Number 
which is consecutive from March 4 of each year. 
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| 


larly those from Poland. At that time | 


there were many nationalities not indi- 


cated by the reporting of country birth. | 


Since the war, however, Poland has 
again become an 
and most of the other nationalities, es- 
pecially those which made up the old 


independent country | }) 


Austria-Hungarian Empire, have become | 
countries, Mainly because the most ur- | 
gent reason for a classification by race | 


or language no longer exists, the com- |]| 


mittee recommended that this question 
be not included in the 1930 schedule. 
Data on Naturalization. 


It was also recommended that the | 


question on year of naturalization, which 
Was carried in 1920, be omitted. The 
1930 schedule will still show with re- 


gard to a foreign-born person whether | 


he is naturalized or has taken out his 
first papers or is still an alien. 

There was some discussion of the pos- 
sibility of expanding the present ques- 


tion on illiteracy, which classes a person | 


as illiterate if he cannot read or write, 


so as to show the extent of education of | || 
those persons who could read, either on | ]} 


the basis of grade or school last attended | 


or in some other way. It was finally 
recommended in view of the difficulties in 
obtaining the information that no at- 


tempt be made to give further data on | || 


this point. 
New Questions Proposed. 


About 30 new questions have been pro- 


posed for addition to the population 
schedule. Many of these are, of course, 


relatively unimportant but severai were | }/ 


scheduled for discussion by the commit- | 


tee. 

The first of these was a question call- 
ing for a number of rooms occupied by 
each family. It was first pointed out that 
enumerators would have great difficulty 
in knowing what to count as a room and 
that there would be inconsistency on this 
Point as between one city and another. 

One member stated that his firm had 
been investigating this subject and had 
gotten from different localities 40 differ- 
ent definitions of a room. He offered 
dictionary evidence to support his re- 
mark. 


It was also suggested that the infor- | 


mation would be of relatively little value 
outside the congested areas of the large 
cities; and that for this reason it might 
be desirable to limit the inquiry to cer- 
tain selected city areas. Objection was 
made to this suggestion on the ground 
that the census ought to treat all parts 
of the country alike and not to show in- 
formation for one area that it did not 
show for all areas. 

The committee finally recommended 
that the question of rooms per family 
be not added to the census schedule. 

Increase of Wage Earners. 

Another new question discussed was 
one relating to the income of persons 
working for wages or a salary. It was 


proposed not to ask the exact income of | 
in| 


such persons but to arrange them 
groups such as (a) $2,500 or over, (b) 
$2,000 to $2,500, (c) $1,500 to $2,000, 
down to (a) under $500. The object of 
this question would be main.y to classify 
families according to income. 

Another question was proposed, serv- 
ing the same purpose, namely, the 
amount of rent paid for a family occu- 
Pying a rented house or the value of the 
house for a family owning its home. 
Reccanmendations on these questions 
were deferred until after further discus- 
sion at the afternoon session, 


Another question urged by the officials | 


of a number of organizations was reli- 
gious affiliation. The results of this ques- 
tion would, if it were adopted, perhaps 
take place of the present decennial cen- 
sus of religious bodies. 

The members of the Committee ex- 
pressed the opinion, however, that it 
would be difficult to obtain a statement 
from each person in the United States 
as to his church membership or affilia- 
tion, partly because of the very great 


number of different religious denomina- | 


tions and partly because of the considera- 
ble rwmber of people having no connec- 
tion ith any church. 
Ownership of Radio Sets. 
A proposed question on the ownership 
of radio sets was dismissed with an ad- 
verse recommendation after a brief dis- 
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Summary of All 


Accounting 


Credit Information 


More accurate formula devised for 
measuring outstanding reserve bank 
credit, says Federal Reserve Board in 
review of methods of compiling finan- 


i ta. 
cial data Page 7, Col. 2 


Taxation 


Appellate court orders refund of 
taxes paid under threat of distraint 
after expiration of time limit, holding 
that claim in abatement does not act as 
stay to collection of tax. (Pepsin Syrup 
Co. v. Commissioner of Internal Reve- 


nue, 
Page 5, Col. 2 
Overassessments in four cases ad- 
justed by Bureau of Internal Revenue. 
Page 5, Col. 1 
See Special Index and Digest of Tax 
Decisions on page 5. 


Communication 
Radio 


work on radiobeacons, announces devel- 
opment of directive transmitter for use 
where number of airways converge at 
airport. 
- Page 1, Col. 4 
New Zealand plans to erect new wire- 
less broadcasting ‘station on Tinakori 
Hills, Wellington. 
Bae Page 2, Col. 1) 
Radio Commission defends granting 
of channels for use of the press. 
Page 10, Col. 3 


Distribution 


Aviation | 
Bureau of Standards, in review of | 
work on radiobeacons, announces devel- 
opment of directive transmitter for use 
where number of airways converge at 
airport. 
Page 1, Col. 4| 
More adequate day markings are out- 
standing need of airways system, en- 
gineer informs Department of Com- 
merce. 
Page 2, Col. 7 


Distribution Statistics 


Specialist of Department of Com- 
merce lists warious reasons causing} 
waste in domestic distribution. 

Page 2, Col. 2 


Exporting and Importing 


Department of Commerce publishes 
statistics on exports of grains and flour 
in week ended July 27. 

Page 4, Col. 4 

German phonograph exports in 1928 
showed continued growth, Department 
of Commerce is advised. 

Page 3, Col. 6) 

Cotton goods comprise 80 per cent of 
American exports to Nyassaland in 
1928. 

Page 10, Col. 5 | 





Highways 
Federal aid given in construction of 
7,022 miles of highway in 1929, Bureau | 
of Public Roads states. | 
Page 1, Col. 5| 


Railroads 


New York, Ontario & Western Rail- | 
way authorized by Interstate Commerce | 
Commission to assume $660,000 liability | 
for purchase of locomotives. 

Page 6, Col. 4) 

Chicago, Rock Island & Pacific Rail-| 
way authorized by Interstate Commerce | 
Commission to assume liability for| 
$9,450,000 in equipment -trust certifi- 
cates. 

Page 6, Col. 1) 

June statistics of revenués and ex- | 
penses of Pere Marquette, Illinois Cen- 


Bureau of Standards, in review of| 


article by Brig. Gen. Herbert Deakyne, 


| building to be searched without naming 


| of Shipping Board. 


| flow of work is provided in legislation 





tral, and Chicago, Burlington & Quincy 
railroads. | 
Page 8 | 


aS 


United New Jersey Railroad & Canal 
Co. asks for authority to issue bonds 


to be delivered: to Pennsylvania erst 


road, lessee. 
ea Page 6, Col. 4 
Interstate Commerce Commission au- 
thorizes Galveston Wharf Company to 
issue $2,240,000 in mortgage bonds. 
Page 6, Col. 4 
Lime Rock Railroad is authorized to 
extend maturity of mortgage bonds. 
age 7, Col. 5 
June statistics of revenues and ex- 
penses of New York, New Haven & 
Hartford and Chicago, St. Paul, Minne- 
apolis & Omaha railways. 
Page 6 


June statistics of revenues and ex- 
penses of Great Northern, Texas & Pa- 
cific, and St. Louis-San Francisco rail- 
ways. 

: Page 9 

Calendar of the Interstate Commerce 
Commission. 

Page 6 


Rate complaints filed with the Inter- 
state Commerce Commission. 
Page 6| 


Shipping 
Compensation to operators for main- 
taining personnel of ships on naval re- 
serve basis, as means to discourage em- 
ployment of aliens and to equalize dis- 
parity of labor costs in merchant ma- 


rine proposed by Commissioner Myers, 


of Shipping Board. 
: Page 1, Col. 5 

United States and Mexico. to. discuss 
water uses. of border rivers; State De-: 
partment announces. . 
Page 1, Col. 3.) 
Comprehensive Study of Rivers—An 


assistant chief of engineers, War De- | 
partment, 

Page 9 

See Service and Personnel, .National 
Defense. 


Executive 
M anagement 


Decisions Affecting 
Business 


Search warrant. merely describing 
occupants should be quashed if building 
has more than one occupant. (United | 
States ex rel. Sunrise Products Co., Inc., | 
relator, v. Epstein.) (District Court for 
Eastern District of New York.) 
Page 5, Col. 5 | 

See Special Index and Digest of latest 
Federal Court decisions on page 8. 

See Accounting, Taxation. 


Labor 


Compensation to operators for main- 
taining personnel of ships on nayal re- 
serve basis, as means to discourage em- 
ployment of aliens and to équalize dis- 
parity of labor costs in merchant ma- 
rine, proposed by Commissioner Myers, | 


| 
Page 1, Col. 5! 
Creation of agency ‘to insure steady 


proposed by Representative McLeod. 
Page 1, Col. © 


Patents 


Appellate court rules .on_ proper 
method for calculating damages in in-| 
fringement of patents for stand pipes | 
for conducting water to locomotive 
tenders. (Fairbanks, Morse & Co., et} 
al. v. American Valve & Meter Co.) 

Page 8, Col. 1 


Patent Office announces changes in 
system of classifying patents. 

Page 8, Col. 7 | 

Tariff 


Full membership of Senate Commit- 
tee on Finance called to consider sugar | 


and 1926. 


| of smoke to be held at Manchester, 





schedule in tariff bill; Senator Smoot | 
hopeful bill will be ready when Senate 


| reconvenes, 


Page ‘1, Col. 6) 


News Contained i 


Present method of determining duty 
on wool will continue indefinitely, Mr. 
Lowman informs’ Customs Service. 

Page 1, Col. 5 


Lower duty on ribbons for wrist 
watches is denied by United States Cus- 


toms Court. 
Page 5, Col. 1 


Finance 
Banks and Banking 


More accurate formula devised for 


measuring outstanding resérve bank 
credit, says Federal Reserve: Board, in 
review of methods of compiling finan- 
cial data. 

Page 7, Col. 2 


Governor General of Philippines rec- 
ommends use of surplus to retire, be- 
fore maturity, bonds bearing high rate 
of interest. ' 

Page 7, Col. 6 | 

Corporation Finance 
See Distribution, Railroads. 

Government Finance 

Daily statement of the United States | 


he United States Bail 


WASHINGTON, WEDNESDAY, JULY 31, 1929 


in Italy since world war, report to De- 
partment: of Commierce shows. ‘ 
. Page 1, Col. 6 

See Executive Management, Patents. 


Metals and Their 
Products 


Geéermany’s Pig Iron Association is 
expected to continue granting rebates 
to consumers, trade commissioner at 
Berlin states. 


‘ : 


i 


Page 1, Col. 4 
Mines and Minerals 
Production of Portland cement in 
1928 was largest ever recorded in one 
| year, Bureau of Mines states. 
Page 1, Col. 5 
Coal production in Tennessee showed 
decline in 1928, according to Depart- 
ment of Commerce. 
Page 10, Col. 4 
Power, Heat, Light, Fuel 
Views of States, municipalities, and 
private interests on sale of power to be 


developed at Boulder Dam submitted to 
Secretary Wilbur. 


Standardization and 





Treasury. 

Page 7 | 

Daily decisions of the General Ac- | 

counting Office. 

‘ Page 9 | 
International Finance 


Foreign exchange rates on the New) 
York market.* ° A 
Page 7 | 


Production 
Agricultural and Food 
Produtts 
Secretary of Agriculture announces 


that Mahaleb cherry, Myrobalan plum, 
and other varieties of fruits will be ex- 


| cluded from entry after July 1, 1931. 


Page 3, Col. 5 
Department of Commerce publishes 
statistics on exports of grains and flour 


| in week ended July 27. 


Page 4, Col. 4 
Methods of fighting cotton-boll worm 
described in bulletin issued by Depart- 
ment of Agriculture. 
Page 2, Col. 1 
Weekly review of farm prices issued 
by Deparfment of Agriculture. 
Page 4, Col. 5 
Wheat stocks show gain for week, ac- 
cording to Department of Agriculture. 
Page 4, Col. 4 
Investigations being conducted to de- 
termine standard measurement for 
quality of meat described by K. F. War- 
ner, of Department of Agriculture. 
Page 2, Col. 5 
Rice crop of West Java saved from 
caterpillars by introduction of tame 
ducks, the consul general at Batavia 
states. 
Page 2, Col. 1 
Department of Agriculture issues a 
circular describing the work of the 
Huntley Field Station, Montana, in 1925 


Page 9, Col. 7 
Department of Agriculture issues a 
publication on the cold storage of eggs 
and poultry. b 
Page 9, Col. 7 
Equipment 
Exhibition of devices for elimination | 
England. 
Page 1, Col. 1 
Leather and Its 
Manufactures 


China’s sole-leather trade is ex- 
tremely dull, commissioner at Shanghai | 
says. | 

Page 3, Col. 6 


Machinery 


Machinery production has increased 








: McKelvie, 


cussion, in which two objections were 
| brought forth: First, that such a ques- 


| Second, that if any such question was 
brought in other things besides radio 


| sets would be at least equally important 
| —for example, automobiles. In the opin- 
ion of some members inclusion of the 
proposed question would establish a very 
questionable precedent. 
A question proposed to show the extent 
| of migration from farms to cities and 
from cities to farms during the year 1929 
| received favorable comment from a num- 
|ber of members of the Committee, 
| though no definitegrecommendation with 
regard to it was thade at the morning 
session. 
Those attending the conference were 
A. W. Page, vice president, American 
| Telephone and Telegraph Company, New 
| York City (for Mr. Walter S. Gifford, 
president); N. W. Barnes, International 
| Advertising Association, New York City; 
| Louis I. Dublin, statistician, Metropolitan 
| Life Insurance Co., New York City; 
| Robert E. Chaddock, Columbia Univer- 
| sity, New York City; Lewis Meriam, 
| Institute for Government Research, 
| Washington, D. C. (for Dr. Wm. F. Wil- 
loughby, director); Edgar Sydenstricker, 
Milbank Memorial Fund, New York City; 
Warren S. Thompson, director, Scripps 
Foundation for Research in Population 
Problems, Miami. University, Oxford, 
Ohio; C. Luther Fry, Institute of Social 
and Religious Research, New York City; 
Thomas Jesse Jones, educational direc- 
| tor, Phelps Stokes Fund, New York City; 
William Carpenter, National Electric 
| Light Association, New York, N. Y. (for 
Mr. Preston S. Arkwright, president); W. 
W. Husband, Assistant Secretary of 
Labor, Washington, D. C.; E. Dana 
Durand, Bureau of Foreign and Domes- 
tic Commerce, Washington, D. C.; J. 
| Chester Bowen, Bureau of Labor Statis- 
| tics, Washington, D. C.; L. W. Wallace, 
| American Federated Engineering So- 
cieties, Washington, D. C.; William 
Green, president, American Federation of 
i Labor, Washington, D. C, 


| 





tion did not belong on the population | 
| schedule, which is primarily devoted to| 
'recording personal characteristics, and, | 


Award of Channels 
To Press Defended 


Radio Commission Files Reply | 
With Appellate Court. | 


The Federal Radio Commission on July | 
30 filed with the Court of Appeals of 
the District of Columbia, a statement of 
facts and grounds for its decision in the 
allocation of high frequency channels to | 
a single corporation’ representing the 
press of the nation, for use in the gath- 
ering and dissemination of news. 

The statement was filed in answer to 
the appeal of Universal Service Wireless, 
Inc., the radio organization of the Hearst 
newspapers and press associations, which 
sought to have the court restrain the 
Commission from actually allocating the 
20 continental and 20 ‘transoceanic fre- 
quencies reserved for the nation’s press | 
to the Press Wireless, Inc., the utility 
corporation created by a group of the 
original applicants. 


Single Firm Provided. 

In an order on June 20, the Commis- 
sion ruled that a single utility corpo- 
ration to serve the entire press must 
be established, and set aside its previ- 
ous grant of channels to the press ap- 
plicants om the basis that each appli- 
cant: may establish individual ‘public util- 
ity corporations. Failure of the various 
press applicants to agree on the dis- 
tribution of the channels, the statement 
says, caused the issuance of the order 
of June 20. 

The Hearst organization, in an appeal 
filed June 10, claimed that the Commis- 
sion’s order was “arbitrary” and in con- 
travention of the Constitution. It also 
sought to have the Court issue a stay 
order against the actual allocation of 
the channels, but the Court as yet has 
taken no action. 

In defending its order the Commission 


munications agencies of the same char- 
acter, while at the same time creating 
an agency of sufficient strength to en- 
gage in healthy competition with other 
large radio communications companies.” 
The full text of an authorized 
summary of the statement of facts 
filed by the Commission will be 
printed in the issue of August 1. 


Tennessee Shows Decline 
In Production of Coal 


Production of coal in Tennessee during 
1928 amounted to 5,610,959 net tons, ac- 
cording to a statistical compilation made 
by the Bureau of Mines, Department of 
Commerce, it was announced July 30. The 
total value of the coal produced by the 
mines of the State was $9,694,000, or 
$1.73 per ton. In comparison with the 
year preceding, the total value shows a 
decrease of 8.9 per cent and the total 
tonnage a decrease of 3.0 per cent, reflect- 
ing the lessened activity that character- 
ized the coal industry throughout the 
country. during. 1928, 

The announcement follows in full text: 

Campbell County continued to lead all 
other counties in the State in the produc- 
tion of ‘coal with an output‘ of 1,067,271 
tons. Claiborne and Anderson counties 
ranked next in importance, producing 
985,265 tons and 963,405 tons respectively. 
Each of these leading counties shows a 
slight drop in production when compared 
with 1927. These decreases, however, 
were partly offset by an increase in 
Grundy and some of the smaller produc- 
ing counties, 

_ In 1928 there were 7,849 men employed 
in the coal mines of Tennessee,of whom 


6,699 worked underground and 1,150. on 
the surface. The total number of workers 





states it will conserve the limited num- 
ber of available radio channels, as well 
as prevent am uneconomic duplieation of 
faciltiies. Besides, it states, “it will pre- 
vent ruinous. competition between com- 





employed in coal mining the year before 
was 7,691, The average number of days 
worked in 1928 was 226 as.against 235 
days in 1927 and the outpu§ per man 
per day declined from 3.20 tons to 3.16. 


Page 1, Col. 3 
Simplified Practice 
Bureau of Standards issues a simpli- 
fied practice recommendation for ice- 
cake sizes. 


Page 9, Col. 7 
Textiles and Their 


Products 

Present method of determining duty 
on wool will continue indefinitely, Mr. 

Lowman informs.Customs Service. 
Page 1, Col. 5. 
Department of Agriculture issues a 
publication on some factors affecting 
the marketing of wool in Australia, ; 
New Zealand, Union of South Africa, | 
England, and France. { 
Page 9, Col. 7 


Purchasing 


Production Statistics 
Machinery production has increased 
in Italy since world war, report to De- 
partment of Commerce shows. 
Page 1, Col. 6 
Production of Portland cement in 
1928 was largest ever recorded in one 
year, Bureau of Mines states. 
Page 1, Col. 5 
Coal production in Tennessee showed 
decline in 1928, according to, Depart- 
ment of Commerce. 
Page 10, Col. 4 


Selling and 
Marketing 


Government Aid and 
Control of Marketing 


Chairman Legge outlines plan of Fed- 
eral Farm Board to provide relief to 


agriculture. 
Page 1, Col. 1 
Appointment by President of Ben 
former Governor of Ne- 
braska, as eighth member, completing 
personnel of Farm Board, is. announced 
at White House. 
Page 3, Col. 4 


Market Statistics 
Weekly review of farm prices issued 
by Department of Agriculture. 
Page 4, Col. 5 





Retailing 
Small grocery stores have highest 
ratio of rent expense, Louisville survey 
shows; greatest expenditures said to be 
for meat. 
Page 1, Col. 2 
Federal Reserve Board compiles sta- 
tistics on department store sales in 
June and for first half of 1929. 
Page 1, Col. 7 
Trade Practices 
Federal Trade Commission approves 
trade regulations adopted bythe cheese- 
assembling industry. 





Page 1, Col. 4 


Principal American Export 
To Nyasaland Is Cotton 


More than four-fifths of the imports 
into Nyasaland Protectorate, British 
East Africa, from the United States in 
1928, consisted of cotton: cloth, it was 
stated July 29, by the Department of 
Commerce, on the basis of information 
received from the American Consul at 
Nairobi,, Charles H. ‘Albrecht. The 
statement in full text follows: 

Generally speaking, Nyasaland’s re- 
quirements are similar to those of other 
British-governed territories in the same 
vicinity, which are referred to collec- 
tively as British East Africa. Most of 
its trade passes through the port of 
Beira in Mozambique, Portugese East 
Africa. 





The Protectorate is strictly an agricul- 
tural region, its chief export crops being 
tobacco, tea, cotton, sisal, and rubber. 
These products together accounted for 
£661,000 of the £676,000 total valuation 
for domestic produce exported in 1928. 
Tobacco was much the largest item at 
£497,000 and was followeg by tea £74,000 
cotton £58,000, sisal £30,000 and rubber 
£2,500. Other agricultural production 
includes rice, corn, millet, peanuts and 
vegetables. 

Nearly 40 per cent of the Protecto- 
rate’s imports in 1928 came from the 
United Kingdom and 20 per cent from 
other British countries, notably India 
and South Africa. Portuguese East 
Africa, supplying 13.7 per cent of the 
total, was the chief foreign source of 
Nyasaland’s imports, practically all gaso- 
line and kerosene and the general re- 
quirements of small traders being pur- 
chased in Beira. Germany followed, with 
8.4 per cent, composed mainly of cotton 
manufactures, beads, hoes, and hardware, 
ane the United States supplied 5.8 per 
cent. 

Over four-fifths of the 1928 imports 
from the United States valued at £51, 
000, were composed of cotton cloth, this 


n Today’s Issue 


> 


Germany’s Pig™Iron Association is 
expected to continue granting rebates 
to consumers, trade commissioner at 
Berlin states. 

Page 1, Col. 4 

Federal Trade Commission announces 
action taken in number of cases involv- 
ing complaints of unfair trade prac- 
tices. 

Page 6, Col. 7 


Service and 
Personnel 


Education 
New books received at the Library of 
Congress. 
Page 9 
Government books and publications. 
Page 9 


Foreign Relations 


United States and Mexico to discuss 
water uses of border rivers, State De- 
partment announces. : 

Page 1, Col. 3 

Agreement reached to defer payment 
from August 1, 1929, to May 1, 1930, of 
French obligation for purchase of war 
supplies, Secretary of Treasury an- 
nounces. 

Page 3, Col. 1 

Conclusion of plan Tor payment of 
German reparations prepared by ex- 
perts’ committee, as made public in 
Federal Reserve Bulletin. 

Page 7, Col. 1 
General 

Advisory. agency on census of 1930 
discusses various problems with officials 
of Department of Commerce. 

Page 1, Col. 7 

Pearl fishing important industry dur- 
ing summer in Arabia, consul at Bag- 
dad advises Department of Commerce. 

Page 10, Col. 7 

Daily engagements of the President 

at the Executive Offices. 


Health 


Public Health Service issues the July 
number of Public Health Reports. 
Page 9, Col. 7 
See Service and Personnel, National 
Defense. 


Law Enforcement 
Chief of Police at Fresno appointed 
prohibition administrator, it is an- 
nounced by Seymour Lowman, Assi#- 
ant Secretary of the Treasury. 
Page 3, Col. 4 
Search warrant merely describing 
building to be searched without naming 
occupants should be quashed if building 
has more than one occupant. (United 
States ex rel. Sunrise Products Co., Inc., 
relator, v. Epstein.) (District Court 
for Eastern District of New York.) 
Page 5, Col. 5 


National Defense 


President Hoover expects Army Gen- 
eral Staff to meet demand for economy 
in inquiry into Army expenditures, it 
is stated at White House. 

Page 1, Col. 2 

Interdepartmental Pay Board makes 
recommendations for “adequate pay” 
for personnel of Army, Navy, Marine 
Corps, Coast Guard, Geodetic Survey, 
and Public Health Service. 

Page 3, Col. 2 

Orders issued to the personnel of the 
War Department. 


Page 3 


Page 9 
Orders issued to the personnel of the 
Navy Department. 
Page 9 
Territories 


Governor General of Philippines rec- 
ommends use of surplus to retire, be- 
fore maturity, bonds bearing high rate 
of interest. 

Page 7, Col. 6 

_ Senator Bingham says Joint Commis- 
sion on Insular Reorganization will hold 
hearings on plan to transfer Bureau of 
Insular Affairs to tho War Department. 
Page 3, Col. 7 





of each volume. 
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Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


This cumulates the 52 
Weekly Indexes. 
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Pearling Industry 
Important During 
Summer in Arabia 


‘Diving for Shells Furnishes 
Employment to About 
100,000 in Towns Near 
Persian Gulf. 


Pearl fishing is an important industry 
‘during the summer in Arabia, says the 
Consul at Bagdad, John Randolph, in a 


| report made public by the Department of 
|Commerce July 30. 

| The Department’s statement follows 
jin full text: 

Every summer (fishing is prohibited 
{in the winter when the water is cold) the 
|pearl banks of the Persian Gulf offer 
|}; employment to about 100.000 Arabs from 
|| almost every village and town in their 
| vicinity. 

Arabia’s pearl banks extend for about 
300 miles along the Gulf. The Island of 
|Bahrain is the principal center of the 
pearl fishing, although the towns of Ku- 
| wait in the north, Dubai and Muscat in 
the south and Lingah on the Persian 
side of the Gulf are also important cen- 
ters. 

The pearl boats are equipped with very 
| large sails and long heavy oars, no mod- 
ern equipment or machinery being per- 
mitted. The only equipment of the diver 
|is a large stone with a rope tied to it, 
;on which he stands in order to descend 
quickly to the bottom of the sea. As 
soon as he reaches the bottom the stothe. 
is pulled up and held ready for the next 
| descent. 
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Divers Work on Shares. 

Meanwhile the diver walks about the 

bottom, picking up oyster shells and put- 
ting them into the basket which hangs 
from his neck. After he has been under 
water for about two minutes he is pulled 
quickly to the surface by means of a 
rope tied around his waist. The only 
outfit worn by the pearl diver is what 
looks like a clothespin which holds his 
nose closed. After a rest the diver goes 
down again, the diving being kept up 
throughout the day. 
_ The following morning, before the div- 
ing beings again all the collected oyster 
shells are spread out on deck and opened. 
The pearls are searched for and extracted 
from the shells and handed over to the 
captain. At the end of the season each 
pearl diver gets the share he has earned, 
pays his debts and waits for the next 
pearling season. 

It is understood that the Persian Gulf 
pearling banks are free, in that no con- 
trol is exercised over them or rent 
charged for their use, but the pearling 
boats which go cut from Kuwait have to 
pay a small tax to the Sheikh-of Kuwait, 
and the Sheikh of Bahrain also Sones 
a fixed charge for each boat; the-amoun 
Goueotine upon the number of men car- 
ried. 


Trade Commission Acts 
On Complaints of Practices 


[Continued from Page 6.] 
ment by the Institute to abandon use 

of the alleged unfair practices.” 

“Mills” Eliminated From Title. 
_ A corporation selling and distribut- 
ing hosiery, and using the werd “Mills” 
in its corporate and trade name, signed. 
a stipulation agreement with the Fed- 
eral Trade Commission to discontinue 
use of the word “Mills” in this manner, 
The statement in full text follows: 

“Use of the word ‘Mills’ was held by 
the commission to have the capacity to 
mislead the purchasing public into the 
belief that the corporation owned or 
controlled a mill or factory in which the 
| products sold by it were manufactured.” 

Lettering Not Embossed. 
The Commission dismissed a com- 
\ | plaint charging E. R. Marshall, an indi- 
vidual trading as Crescent Calendar 


and misleading advertising. The state- 
ment in full text follows: 

_ “Marshall is engaged in the produc- 
tion of commencement announcements, 








country ranking next to India as the 
chief source of Nyasaland’s cotton cloth 


Company, in Wyoming, Iowa, with false ‘# 


invitations and the like, for schools and e 


colleges, and was said to have misrep- 
resented raised lettering on some of his 


imports, having supplied 1,274,000 yards | Printed matter as gold embossing.” 


valued at £42,487, of the total for home 


consumption amounting to 8,190,000 
yards and valued at £226,000. The 
United States also furnished 25,300 
blankets valued at £2,800 in the 184,700 
total valued at £20,000 and shirts, 
singlets and underwear to the extent of 
nearly £1,000 in the total of £10,400, 


Department Store Sales - 
Are Larger Than Last Year 


[Continued from Page 1.] 


porting department stores are summa- 
rized by districts in the following table: 

Percentage of increase (or decrease) of 
sales compared with same period in 1928 of 
June, *1929, A; and January to June, 1929, 
B; of stocks on June 30, 1929, C: 


Boston ...... 
New York . 
Philadelphia 
Cleveland ... 
Richmond . 
Atlanta .... 
Chicago 

St. Louis 
Minneapolis .. 
Kansas City 
Dallas . 

San Francisce 
jUnited States 
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*The month had 25 business days this 
year, 26 last year. {Based on statistics of 
sales from 523 stores; of stocks, from 433 
stores, 


Plan Favored’to Transfer 
Bureau of Insular Affairs 


[Continued from Page 3.] 
the thought in mind of ultimate elevation 
into States of the Union. The Joint Com- 
mission will be invited to appear before 
it and to discuss the proposed reorgani- 
zation.” 
The Joint Commission consists of mem- 


bers of both houses:of Congress, with | agencies, Bureau of Pensions, 


Senator Bingham as its chairman and 


Representative Kiess (Rep.), of Wil- | 








Right to Extend Maturity 
Of Bonds Given to Carrier 


[Continued from Page 7.] 
all bondholders. In this event the pro- 
vision last mentioned will be omitted 
from the indenture. 

The extension of the bonds will be ac- 
complished by the applicant’s indorsing 
upon or fixing to each deposited bond a 
certificate of extension of maturity in 
the form shown in the proposed ‘sup- 
plemental indenture and annexing to the 
bonds the necessary interest counpons for 
the period extended. The certificate will 
set forth the principal terms under which 


| the bonds are extended, 


We find that the proposed extension 
of maturity of bonds by the applicant xs 


| aforesaid (a) is for a lawful object within 


its corporate purposes, and compatible 
with the public interest, which is nec- 
essary and appropriate for and consist- 
ent with the prower performance by it 
of service to the public as a common 
carrier, and which will not impair its 
ability to perform that service, and (b) 
is reasonably necessary and. appropriate 
for such purpose. 

An appropriate order will be entered, 


liamsport, Pa., Chairman of the House 
Committee on Insular Affairs, as its vice 
chairman. 

_ Among other reorganization proposals 
is the plan of Representative Wyant 
(Rep.), of Greensburg, Pa., who proposes 
to consolidate all the engineering 
branches of the Government. Represen- 
tative Williamson (Rep.), of Rapid City, 
S. D., Chairman of the House Commit. 
tee on Expenditures in the Executive 
Departments, has outlined a comprehen- 
sive plan for departmental reorgan:za- 
tion. There have been hearings before 
the Mr. Williamson’s Committee regard- 
ing the consolidation of the veterans 
Veterans’ 
Bureau, and the United States Soldiers 
Homes into one office, 
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